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Company Notes 

The Vulcan Insurance Co. Ltd. 
T H E working of the Vulcan for 

the year 1950 shows a sub
stantial improvement in its Fire 
Department. The net premium 
income increased from Rs. 15.28 
lakhs to Rs. 23.50 lakhs for the 
year. Out of this, the premium 
income derived from business 
effected outside India amounted to 
Rs. 13.5 lakhs, i.e., more than 
double of that in the previous 
year. Commission and expenses of 
management amounted to Rs. 11.46 
lakhs, being 48.79 per cent, of the 
premium for the year. The Fire 
Funds stand at Rs. 18 lakhs. 

On the other hand, the premium 
incomes in the Marine and Accident 
and Miscellaneous Departments 
registered slight decline from the 
levels of the previous year. 

The Profit and Loss Account 
received the following amounts 
from its three departments: 

Rs. 
Fire Dept. 1,40,225 
Marine Dept. 74.376 
Accident and Miscella

neous Dept. 90,098 

The company paid a dividend of 
12 annas per share (Rs. 10 paid-up) 
free of income-tax and the balance 
has been carried forward subject to 
taxation. 

The company's investments have 
not suffered any depreciation as 
the market value of these invest
ments as at 31st December 1950 
was well over their book value. 
Moreover, the reserve for depre
ciation on investments stands at 
Rs. 1.45 lakhs. 

The total net premium income 
dur ing the year amounted to 
Rs. 33.11 lakhs as against Rs. 25.41 
lakhs in the previous year. The 
total reserves of al l departments 
also increased from Rs. 20,97 lakhs 
to Rs. 25.75 lakhs. 

C A L C U T T A I N S U R A N C E 
L T D . 

In spite of certain adverse fac
tors, the life premium income of the 
Company increased from Rs, 21.35 
lakhs to 'Rs . 22.59 lakhs. The Life 
Assurance Fund also increased by 
more than Rs. 10.75 lakhs to 
Rs. 87.52 lakhs. 

The continuous fall in values in 
the gilt-edged market affected the 
investments severely as the Com-

pany had been keeping its invest
ments in G.P. Notes far in excess 
of the .minimum requirements under 
the Insurance Act for greater confi
dence of the shareholders. To 
avert further losses, the directors 
have converted some of the holdings 
from Government Securities to 
other approved securities. 

During the year under review, 
5,582 proposals were received 
assuring a sum of Rs. 132 lakhs 
out of which 4,691 proposals for 
Rs. 113 lakhs resulted into policies. 
The average sum assured per 
policy amounted to Rs. 2,404. 

the year is tha t no provision has 
been made for taxes. This is be-
cause, as explained by the Chair
man in his speech at the annual 
meeting, " Owing to larger depre
ciation allowances on new physical 
assets, the taxes due in respect of 
the last two years are adequately 
covered by provisions already 
made." No further provision was 
therefore necessary in respect of the 
profits for the year under review. 

The better results have prompted 
the directors to declare a higher 
dividend of Rs. 1-8-0 per share, 
free of income-tax, on its ordinary 
shares as against only Re, I-0-0 in 
the previous year. At the current 
quotation around Rs. 40, the ordi
nary shares of the company gives 
an yield of 3.75 per cent. 

T H E T A T A O I L M I L L S 
The results of the year ended 

31st March 1951 of the Tata Oil 
Mills are satisfactory, considering 
the conditions prevailing in the 
country. The credits for the year 
improved by Rs. 2.15 lakhs to 
Rs. 5.45 lakhs after providing for 
taxes, Managing Agents' commis
sion, depreciation, bonus to emplo
yees and allocation towards Em
ployees' Gratui ty Fund . The in i -
provement in profits was part ly 
due to increase in selling prices and 
part ly to larger sales of some of 
the company's products, e.g., laun
dry soaps, glycerine and toilet art i
cles, but not toilet soap for which 
the market remained stagnant.. 

The selling prices of the products 
were increased on account of conti
nuous rise, since the war, in the 
prices of raw materials such as 
cocoanut, groundnut and mowra 
oils. The sales improved during 
the year by Rs. 52 lakhs to 
Rs. 404 lakhs which is a record 
for al l times. 

Though gross revenue of the 
company increased by nearly Rs. 57 
lakhs, the expenses likewise i n 
creased from Rs. 239 lakhs to 
Rs. 287 lakhs. The provision for 
depreciation also increased by Rs. 3 
lakhs to Rs. 9.5 lakhs. It is a 
point worth noting that provision 
for depreciation made by the com
pany is still much less than the 
amount allowed under the income-
tax rules. The amount allowable 
by income-tax authorities is Rs. 14 
lakhs including ini t ia l depreciation. 
The present total of the deprecia
tion fund is at Rs, 63.5 lakhs 
which is quite insufficient to pro
vide for the replacement of the 
assets of the company. 

Another point wor th noting in 
the Profit and Loss Account of 

Rural Banking Facilities 
The Reserve Bank have accepted 

the recommendation of the Rural 
.Banking Enquiry Committee re
garding the liberalization of the 
remittance facilities available to 
commercial banks, co-operative 
banks and societies and indigenous 
bankers. Accordingly, w i th effect 
from September 1, 1951, the rates 
of exchange on remittances issued 
on behalf of these institutions from 
the offices of the Reserve Bank of 
India , and branches of the Impe
rial Bank of India and treasuries 
and sub-treasuries maintaining 
chests of the Issue Department of 
the Reserve Bank of India , wi l l be 
reduced in the following manner. 
The present rates are: 

Up to Rs. 5.000 at 1/16 per cent. 
(Minimum Re. 1). 

Over Rs. 5,000 at 1/32 per cent. 
(Minimum Rs, 3-2). 

The new rates wi l l be: 
Up to Rs. 5,000 at 1/32 per cent. 

(Minimum Re. 1). 
Over Rs. 5,000 at 1/64 per cent. 

(Minimum Rs. 1-9). 
In addition, the Scheduled Banks' 

Regulations have been amended so 
as to enlarge the scope of the. faci
lities now available to Scheduled 
Banks for transfer of funds through 
the Offices and Agencies of the 
Reserve Bank. As a result, a 
Scheduled Bank w i l l , wi th effect 
from September 1, 1951, be entitled 
to transfer funds from a branch of 
the Imperia l Bank of India to any 
account w i t h the Reserve Bank, 
whether or not the Scheduled Bank 
maintains an account or an office 
at the place from which the remit
tance is desired. Similar facilities 
wi l l also be available to such State 
Co-operative Banks as maintain 
accounts wi th the Reserve Bank , 
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