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AN increase in profits of Rs. 79 
lakhs over that of the previous 

year is reported by Tata I ron & Steel 
Co, for the year ended March 31 , 
1951. The net profi t of Rs. 250 
lakhs is arr ived at after provid ing 
for all taxes, Managing Agents' com
mission, depreciation and bonus to 
employees. The higher profits are 
mainly due to the fol lowing two 
factors: (1) Increase in production 
and despatches of pig-iron and 
saleable steel; and (2) increase in 
the retention price of defective 
materials sanctioned by Govern
ment after prolonged consideration 
covering the period 1-5-1949 to 31 
3-1951. 

To increase the production of 
finished steel, the company had 
approached the Government for 
financial assistance to which Gov
ernment have replied that " before 
any such assistance could be consi
dered, the company should take 
steps to finalise the scheme for the 
conversion of the deferred shares." 
Following this suggestion, the fixing 
of a fair ratio between deterred and 
ordinary shares has been referred to 
Mr. Moti lal Setalvad, the Attorney 
General of India, who is now hold
ing consultations with the ordinary 
and deferred shareholders. 

The sales of the company's pro
ducts increased by nearly Rs. 191 
lakhs in the year under review to 
Rs. 3139 lakhs. Throughout the 
year, the control over the produc
t ion, distribution and prices of steel 
was continued. The Tariff Foard 
was asked to examine arid recom
mend whether any revision in the. 
ex-works retention prices of steel 
was necessary. On the recommend
ation of the Hoard submitted by the 
end of May 1951, the Government 
granted an increase of Rs. 33 per 
ton in the retention price which wi l l 
remain in effect for a period of 
3 years. Of this increase Rs, 11 is 
for meeting the increased cost of 
production and the balance of 
Rs. 22 is for meeting the higher 
cost of replacement and renewal, 
amounting to a net sum of Rs. 1 
crore a year, after deduction of 
tax. The current accounts have 
not taken any credit for the in
crease in the retention price on des
patches f rom January 1950 to Juno 
30, 1951, at a rate of Rs. 11 per 
ton, as the necessary Government 
orders were passed rather late. 

The financial position of the com
pany as on March 31 , 1951 pre

sented here in an abridged form, 
wi l l give a complete and clear pic
ture of the soundness of one of the 
biggest joint stock companies in 
India. 

ters were barely profitable on ac
count of uneconomic rates which 
swelled the total expenditure for the 
year. The provision for deprecia
tion was more than doubled during 
the year to Rs. 23.5 lakhs, thus 
resulting in a minor loss of Rs. 2,556. 

There was a notable improvement 
of 289 per cent, in the freight car-

The output of saleable steel was 
higher by 57,000 tons dur ing the 
year and reached 784,000 tons which 
was the highest in the last seven 
years. 

The total number of shareholders 
on March 31, 1951 was 28,561 of 
which holders of deferred shares 
were 6,034 and those of ordinary 
shares 11,799. The holdings of 
individuals were 66.04 per cent, of 
the total on that date. 

The directors have recommended 
a dividend of Rs. 18 per ordinary 
share and Rs. 93-10-0 per deferred 
share after paying the usual d iv i 
dend on first and second preference: 
shares. At the current quotation 
of Rs, 1,900 and Rs. 352 deferred 
and ordinary shares give an appro
ximate yield of 4.9 and 5.1 per 
cent, respectively. 

A i r Ind ia L t d . 

THE working of the Ai r - Ind ia 
for the year 1950 has resulted 

in a loss of Rs. 2,556 as against a 
profit ot Rs. 3,541 in the previous 
year, in spite of improvement in 
revenue and expenditure. The 
earnings for the year under report 
amounted to Rs. 238.73 lakhs and 
expenses to Rs. 238.76 lakhs, which 
are both highest in the career of 
the company. It is a point worth 
noting here than expenses on sala
ries to employees have been cur
tailed by more than Rs. 7 lakhs. 

The trading loss has resulted in 
spite of approximately 15 per cent, 
rise in f lying operations, due to 
extensive charter operations under
taken by the company. The char-
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ried by the company during the 
year. The passengers and mails 
carried, however, declined by 1 and 
11 per cent, respectively over the 
previous year. 

The recent Anglo-Iranian Oil dis
pute has changed the outlook of all 
air companies in view of the 
threatened shortage of aviation 
fuel created by i t . As a result, the 
company has curtailed operations 
on unrernunerative services. 

The directors of the company are 
confident, however, that the present 
outlook, which is gloomy, can be 
remedied, if the Government act 
upon recommendations of A i r Tran
sport Enquiry Committer which 
submitted its report in September 
1950. The important recommenda
tions of the Committee were a re
duction in the number of operators 
and adoption of m in imum standard 
fares. 

A i r Ind ia I n t e r n a t i o n a l 

THE working of the Ai r - Ind ia 
International for the year 1950, 

unlike that of A i r - Ind ia , which 
made a small loss, has resulted in 
a profit of Rs. 19.72 lakhs after 
providing for depreciation. It may 
be noted here that Government had 
reimbursed in the past losses of the 
company and according to the 
agreement between Government 
and company, 50 per cent, of the 
year's profits are In be transferred 
to the Government indemnity ac
count. The balance of Rs. 1 lakhs, 
after br inging forward the previous 
year 's balance of Rs. 58,011 has 





been transferred to the Govenment 
Indemni ty Reserve. Thus the com-
pany's contingent l i ab i l i ty to Gov
ernment has been practically paid 
up . 

The operation of the company 
shows a marked improvement. 
There has been a considerable pro-
gress in the total miles flown and 
passengers, freight and mails car
ried by the company. Dur ing the 

Cotton Market 

Easier Cotton Supplies 

T HE Government of India ' s poli
cy for cotton price differentials 

and the new distribution system is 
expected to be announced in a few 
days. The problem of cotton con-
t ight supply situation throughout the 
world has given way to comfortable 
supplies and for most of the surplus 
countries, the problem has now be
come one of effecting sales and meet
ing competition successfully- The 
Egypt ian Government was forced to 
lower the artificial min imum levels 
by 2 per cent every day wi th the 
result that new crop prices have gone 
down by about 20 to 30 tallaries. 
It might still take a. few clays before 
the market starts working normally. 
In Pakistan, the Government is 
faced w i th the problem of reducing 
the export duty substantially. As 
shipments on China account are 
keeping things moving briskly at the 
moment, the reduction in export 
du ty may be put off for a time. 

Ind ia was forced to find cotton 
irrespective of price during the past 
season but this year, such difficulties 
w i l l not have to be faced by the 
textile industry. The problem will 
be to find supplies at competitive 
prices and this wi l l not be an ardous 
task. However, the latest disturbing 
news is that of a move for stock 
p i l ing of cotton in the US. It is an 
unhealthy sign and if it materialises, 
this wi l l again result in higher prices. 
Otherwise, in the ordinary course, 
prices in the US were expected to 
stabilise around 34½ cents. It re
mains to be seen, however, how far 
the sponsors of stockpiling succeed 
in persuading the US Government to 
agree to their contemplated move. 

Chances for import ing about 15 
l akh bales during the new season 
1951-52 are considered bright in 
trade circles. Out of this, 6 lakh 
bales is the target for US cotton 
fixed by the Government, Mil ls and 
importers have been informed by the 
Deputy Chief Controller of Imports , 

year, 109 lakhs capacity ton miles 
were flown as against on ly 66.66 
lakhs in the year 1949. The total 
revenue and expenses likewise i n 
creased from Rs. 146.88 lakhs and 
Rs. 137.60 lakhs to Rs. 205.60 lakhs 
and Rs. 185.88 lakhs respectively. 
If the same progress is maintained 
in the future, then it w i l l not be 
long before dividends are paid to 
the shareholders. 

Bombay, that licenses for import of 
USA cotton staple 11/8 and above 
wi l l be issued freely to mills and im
porters having sales contracts wi th 
the mills. It is estimated that busi
ness to the tune of 4 lakh bales in 
U.S. cotton has already been put 
through. Licensing wi l l be stopped 
without notice as soon as the ceiling 
is reached. 

The licenses arc being issued sub
ject to the condition that 60 per 
cent, of the quanti ty licensed wil l 
be shipped by the end of February 
1952, the balance shipment to be 
completed by the end of May. 
including the period of grace. 

Trading in imported cotton of 
inter-mill sales wil l not be allowed, 
except wi th the special permission 
of the Textile Commissioner. 

Unlike imports from the dollar 
imports of portion certain a area 
from the soft currency areas dining 
July-December 1951 has been reser
ved for the trade which would be 
allowed to import without prior sales 
to mills. Licenses for import of 
raw cotton stapling 7 / 8 " and 
above from soft currency countries, 
excluding East African cotton pur
chased under the Agreement and 
Pakistan cotton, wi l l be granted by 
the Deputy Chief Controller ot 
Imports, 

Licenses for imports of Ashmoum 
and Yragoras w i l l also be issued 
subject to the condition that the 
price for cloth and yarn manufac
tured out of these cottons would be 
fixed within the variation of 10 per 
cent, over the prices at which cloth 
manufactured out of American cot
ton is priced during the correspond
ing price period. 

Sales of such imported cotton 
except to mi l l consumers are prohi
bited. If for any special reason 
the importer desires to sell the cot
ton to another importer or merchant, 
he can do so only after receiving 
sanction from the Textile Commis
sioner, 
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New crop conditions so far are 
reported to be satisfactory and w i t h 
the increase in acreage, the yield 
may be expected to be around 35 
lakh bales barring unforseen circum
stances. Thus, wi th the estimated 
carryover of about 14 l akh bales on 
August 31 and imports to the tune 
of 15 lakh bales, the supply of cot
ton in Ind ia in the next season 
would be of the order of 64 lakhs. 
This is a rough estimate at the mo
ment. H o w far it holds good w i l l 
depend on crop conditions at home 
and developments abroad. In view 
of the comfortable supply position, 
mills are not eager to go in for 
fresh stock as they are well stocked 
for the next few months. 

Cotton consumption in mills in 
the Indian Union for the right 
months ending Apr i l 30, 1951 is 
slightly lower by 1,60,000 bales at 
23,26,038 bales as against 24,86,632 
bales last year. The decrease 
is mainly accounted for by the 
strike in local mills from August 
16 to October 15, 1950. Stocks of 
cotton held by mills in India as on 
Apr i l 30, 1950 were estimated at 
1,325,415 bales. 

Price changes for the month were 
as follows: 
New York (in cents per lb.) 

July 23 Aug . 22 
October 34,80 34.90 
Spot 38.90 36.00 

Alexandria (in tallaries per cantar) 
Karnak-Jan. 136.00 106.85 
Ashmouni-

October 105.50 88.00 
Karachi (in Pakistan 

Rs. per md.) 
4F 102 101 
N . T . 109 106 

Record Lancashire C l o t h O u t p u t 
THE output of cotton and rayon 

cloth in Lancashire averaged 
close on 61 mill ion yards a week 
last June,—the second highest 
figure recorded since the war. This 
very high level of production was 
achieved mainly because, besides 
extending their overseas sources of 
cotton supplies, Lancashire mills 
were able to draw increasingly on 
rayon staple. 

Taking the first half-years of 
1949 and 1951, the approximate 
value of raw cotton imports from 
Pakistan has risen from £3 m. to 
£10 m . ; f rom Bri t ish West Africa 
£500,000 to £3,400,000; from Peru 
£2 m. to £4 m . ; from Brazil £3 m. 
to £9 m. The extent to which 
these imports offset the reduced 
export allocations from US is not 
often realised. 


