
The Patiala Cement Company 
Limited 

N increase of Rs. 2.65 lakhs in 
the profits of the Patiala Ce

ment Co. (one of the groups in 
A.C.C.) . to Rs. 19.5 lakhs, compared 
to the previous year, has enabled 
the directors to step up the final 
dividend from 7 per cent to 10 per 
cent free of income tax. The Com
pany has already paid an in ter im 
dividend at 7 per cent for the ha l l 
year, and so dividend for the whole 
year would come- to 8½ per cent. 

It was decided to increase the in 
stalled capacity of the factory by one 
lakh tons last year to bring up the 
total capacity to 3 lakh tons per 
annum. The entire installation w i l l 
be completed by the end of this 
year. Dur ing the year under review 
the additional plant has already i n 
creased the production capacity. As 
a result, production and offtake 
have shown substantial increase, and 
have contributed to higher profits. 

The Profit and Loss account of 
the company shows increases in the 
manufacturing cost resulting mainly 
from higher labour costs. The 
operation expenses rose by more 
than Rs. 11 lakhs to Rs. 53.44 lakhs 
and expenses on salaries and wages 
by Rs. 2.62 lakhs to Rs. 18.32 lakhs. 
The other expenses and provisions 
have also increased likewise as can 
be seen from the fol lowing figures: 

Managing Agents' Commission 
from Rs. 2.7 lakhs to Rs. 3.52 
lakhs. 

Provision for Depreciation from 
Rs. 6.5 lakhs to Rs. 8.35 lakhs. 

Provision for Taxat ion from 
Rs. 9.87 lakhs to Rs. 15.5 lakhs. 

Despite higher disbursements, 
however, profits have been higher, 
on account of the increase in sales 
by more than Rs. 30 lakhs to Rs. 
127.81 lakhs. 

The bloc stands at Rs. 84 laklis. 
The total depreciation upto the end 
of this year amounts to Rs. 56.65 
lakhs. 

O u t of the profits of Rs. 19½ 
lakhs for the year, the directors re
commend an appropriation of Rs. 8 
lakhs to Reserve for Plant Reinstate
ment, Rs. 1 lakh to Reserve for 
Gratuities and Rs. 1.70 lakhs to 
Bonus to Employers. The Reserve 
for Plant Reinstatement would now 
come to Rs. 17 lakhs. 

K u m a r d h u b i Fireclay and Silica 
W o r k s L t d . 

U M A R D H U B I made trading 
profits of Rs. 2 lakhs for the 

year ending December 1950 after 
al lowing for all charges, providing 
for depreciation and taxation and 
setting aside Rs. 1½ lakhs as reserve 

for T a x Contingency and Rs. 1 
lakh as reserve for Plant Renovation. 
The directors propose to mainta in 
the dividend at Re, 1-8 per ordi 
nary share, without any deduction 
of income tax, after meeting the 
dividends on the two preference 
issues. 

The workers were busy and pro
duction was maintained at a h igh 
level throughout the year. The 
company's Silica and Sill imanite 
bricks were in keen demand and 
made up for the fall in demand for 
lire bricks last year so that the pro
fits of the company remained un
affected. The cost of the company's 
products are considered to be higher 
than that of other producers. 

The despatch of finished products 
kept pace wi th the output through
out the year, thanks to improved 
transport conditions. Raw mate
rials are also being received regular
ly-

The net bloc stands at Rs. 12 
lakhs. To ta l Depreciation provided 
for up to December 31 . 1950 
amounts to Rs. 35.6 lakhs. The ag
gregate sales reached Rs. 73 lakhs 
during the year while the cost of 
General Manufactur ing amounted 
to Rs. 45 lakhs. Salaries and Esta
blishment charges together account
ed for more than Rs. 13/2 lakhs. 
T h e B i r l a Ju te M a n u f a c t u r i n g 

C o m p a n y L t d . 
The working of the Birla Jutes 

I S C O U R A G I N G foreign ad
vices, good rains in the more 

important producing areas, pros
pects of peace in Korea and absence 
of any outlet for groundnuts and 
linseed as well as their oils have led 
to a considerable fall in oilseed 
prices. Castor seeds were relatively 
quiet on account of stray export 
business in o i l . 

T h e Government of Ind ia have 
allowed an export quota of castor 
oi l for the period October to De
cember 1951 equal to 20 per cent 
of the quanti ty shipped by each 
exporter dur ing the basic year, A p r i l 
1950 to M a r c h 1951. Shipments 
against this quota w i l l be allowed 
dur ing July-September 1951 if the 
exporters so desire. A quanti ty has 
also been set aside for allotment to 
new comers for the period July 1951 
to June 1952. This is to be allo
cated to crushers of castor o i l who 
do not qualify for quotas as esta
blished exporters. 

A quota of 30 per cent for export 
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for the year ended M a r c h 1951 re
sulted in a profit of Rs. 69.5 lakhs 
taking into account Rs. 5.28 lakhs 
brought forward from the last year. 
The directors have proposed the fol
lowing allocations: 

Rs. 15 lakhs for depreciation, 
Rs. 20 lakhs for reserve fund and 
Rs. 21.5 lakhs for taxation for the 

year. 

This w i l l leave a balance of Rs. 13 
lakhs from which, after meeting d i 
vidend on 7/2 per cent preference 
shares, the ordinary shareholders w i l l 
receive a dividend at Rs. 3 per 
share, free of income tax. The two 
w i l l absorb Rs. 10.45 lakhs. 

The net bloc stands at Rs. 190 
lakhs while the total provision for 
depreciation amounts to Rs. 1.9 
lakhs. The Capital Reserve Ac
count and Reserve Account stand 
at Rs. 145 lakhs and Rs. 80 lakhs 
respectively, as against a paid-up 
capital of Rs. 55 lakhs. To ta l in
vestment, at book value, amounts to 
Rs. 81.5 lakhs, of which'Rs. 120 lakhs 
are in subsidiary companies. 

The total receipts by sales amount
ed dur ing the year under report to 
Rs. 374 lakhs while the cost of raw 
jute consumed was Rs. 212 lakhs. 
The expenses on salaries and wages 

amount to Rs. 61.7 lakhs and the 
Managing Agents' Remuneration 
at Rs. 7.73 lakhs. The closing stock-
is much higher at Rs. 23.42 lakhs 
as against the opening of Rs. 8 lakhs. 

of linseed oil for the period July 
to October has also been announc
ed. The export quota for an esta
blished shipper of this commodity 
dur ing the period July to Septem
ber 1951 w i l l be equal to 30 per 
cent of the exports he had shipped 
dur ing any of the three financial 
years 1948-49, 1949-50 and 1950-51. 
A quota has also been earmarked 
for new comers for the period July 
! 9 5 ! to June 1952. Allotments w i l l 
be made against the above quota 
to crushers of linseed oil who do not 
qualify for quotas as established 
shippers. 

No export quotas have been an
nounced for groundnuts and ground
nut o i l , castor seeds and linseed. 
The announcement of inadequate 
export quotas coming on the heels 
of export duty is considered rather 
disappointing. Arrivals of ground
nuts of the summer crop in South
ern I n d i a were on the increase whi le 
o i l stocks were also on the upgrade 
due to absence of any export out-

Oilseeds 

D 
Slump in Oilseeds 

July 28, 1951 

A 

K 



let . Expectations of release of 
groundnut oi l for exports to Burma 
d id not materialise. In view of the 
test; case challenging the val idi ty of 
Saurashtra Government's prohibi
t ion of exports of groundnuts and 
groundnut o i l , it was expected that 
the Saurashtra Government, having 
settled the issue w i th the merchants, 
might allow exports to territories in 
the Indian Union by stages. Some 
of the forward markets in the Nizam 
territory faced difficulties due to 
heavy decline in prices. A l l these 
factors led to considerable pressure 
on the Bombay market in ground
nu t as well as oil which recorded 
steep decline. The crop prospects 
in the main producing areas except 
for Saurashtra, where rains have 
been inadequate so far, are consi
dered good, but it would be hazard
ous to build up crop ideas at this 
stage. 

The vulnerable supply position of 
linseed to which reference has been 
made from time to time has result
ed in a severe, slump and prices have 
dropped to new low levels after a 
year. There is very l i t t le of export 
demand for linseed and its o i l , 
though quotas for o i l have been 
dec l a n d . 

The Bombay Oilseeds Exchange 
has started hedge, t rading in 10,52 
May delivery contract from July 19. 
This might appear strange consider
ing the fact that this crop has not 
been sown yet It is rather prema
ture to deal in a crop which has not 
even been planted. Speculative 
activity is encouraged therein' but 
forward markets thrive on specula
t ion. The outlook is bearish. 

Receipts of oilseeds in Bombay 
from January I, to July 24, 1051 
were as follows as compared to those 
of the corresponding period of last 
year:— 

( I n ewts.) 

1951 1952 
Groundnuts 1,201,40(3 1.561.441 
Linscvd 398.387 619.791 
Castor seed 679.108 611,220 

L a n d Reforms Acts 
The Vacation Judge of the Su

preme Court of Ind ia , M r . Justice 
M e h r Chand Mahajan, directed the 
Governments of U t t a r Pradesh and 
Bihar not to enforce the provisions 
of the Zamindari Abol i t ion Acts, 
and to maintain the status quo pend
ing the hearing of 35 petitions filed 
under Art icle 32 of the Consti tution 
challenging the val idi ty of the Con
sti tution (First Amendment) A c t 
and the competence of the present 
" provisional Parliament " to amend 

" the Consti tut ion. 

July 28, 1951 

748 

THE ECONOMIC WEEKLY 


