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Indo-Pakistan Trade as Registered in the 
Trade Statistics of the Two Countries 

(Continued from issue of June 30, page 641) 
A S T E R N Pakistan's e x p o r t 

trade in transit via Calcutta 
port during the period, Ju ly 1948 
to March, 1949 was valued at 
Rs. 12,78,76,930, distributed com
modity-wise as follows: 

Eastern Pakistan's transit trade 
during the year ending March 1950 
was valued at Rs. 4,70,61.687; 
jute, raw, accounted for the whole 
of i t . This sharp fall was due to 
devaluation and its aftermath. 

According to the trade statistics 
as recorded in India, Eastern Paki
stan's exports passing in transit 
through India during the period 
July 1948 to March 1949, and dur
ing the year ending March 1950, 
was valued at Rs. 2,28,14,077 and 
Rs. 22,27,44,091 respectively. The 
divergence in the two sets of statis
tics is, to say the least, astounding 
and discloses a very unsatisfactory 
system of recording trade. India's 
figure lor 1949-50 is too high and 
cannot be explained by a reference 
to possible carryover from the pre
ceding year. It is interesting to 
note that India's re-export of jute, 
raw, during the same period was 
valued at Rs. 22,19,93.130. 

Pakistan's exports to overseas 
countries through Calcutta port 
(i.e., trade in transit) were confined 
exclusively to jute, raw, during the 
year 1949-50 and mainly to the 
same commodity during the period 
Ju ly 1948 to March 1949. The 
shares of some of the principal 

importers of Pakistan jute raw, 
passing in transit through Calcutta, 
are given in the table at bottom. 

There was a marked decline in 
Pakistan's jute exports to countries 
overseas during 1949-50, presum
ably due to non-devaluation of her 
currency. Put the decline of her 
jute exports to the USA is not 
readily explainable. 

Jute passing in transit is recorded 
in Ind ia as re-exports which include 
also exports from India of jute 
of Pakistan origin not in transit. 
In the Accounts Relating to the 
Sea and Air-borne Trade of India 
for March 1951, jute re-exports are 
recorded country-wise as follows: 

U . K . ... Rs. 1,89,77,285 
U.S .A. ... Rs. 89,40,023 

(Accounts Relating to Sea and Air
borne Trade of India for March 
1951, page 26). 

It is clear that re-exports of jute 
to UK and USA exhaust Eastern 
Pakistan's total exports to UK and 
USA passing in transit through 
Calcutta port. 

It is difficult to imagine what 
statistical purpose is served by the 
inclusion of the trade of neghbour-
ing foreign countries passing 
through Indian ports in transit or 
through bills of lading from and to 
overseas countries in the general 
import and re-export, trade tables 
respectively of the Foreign Sea and 
Air-borne Trade Accounts of India. 
It is true that additional informa
tion is always welcome, but that 
infcnnation must be i l luminating 
and not confusing; merging of tran
sit trade in the general trade tables 
so that it cannot be distinguished 
at all is not helpful for statistical 
investigation. As an instance, we 
may cite the case of re-exports of 
jute from India. In the re-export 
table are merged undistinguished 
Pakistan's exports of jute passing 
in transit to overseas foreign coun
tries and also India 's re-exports of 
jute from previously imported 
stock, and there is no ready indica
tion of the proportion of the two 
in the total re-export trade. Fur
ther, it appears that transit by land 
is being excluded for want of data 
while the transit by sea. is only 
being included though the consign
ment passes on a through bi l l of 
lading partly by land and partly 
by sea, and readies the ultimate 
destination without break of jour
ney. Perhaps the reason behind 
the exclusion of transit trade by 
land is that the over-all balance of 
trade position is not disturbed by 
its exclusion. 

From the point of view of simple 
arithmetic, the procedure is correct, 

E 

THE ECONOMIC WEEKLY 

The divergence between the two 
sets of officially recorded statistics 
is wide and inexplicable. Incident
ally, it may be noted here that 
Eastern Pakistan's total exports to 
the UK and USA passing in transit 
through Calcutta during 1949-50 
were recorded as given in next 
column. 



as addi t ion and subtraction of the 
same or equal quant i ty to and 
f rom the same sum makes no dif
ference. B u t f rom a statistical and 
economic point of view, the inclu
sion of transit trade undistinguished 
in the trade statistics proper makes 
a gulf of difference, especially in 
these days of bilateral trade agree
ments and division of the world 
into different currency areas. Sup
pose Pakistan jute worth Rs. 1 
crore consigned to the USA passes 
in transit through Calcutta and in 
the Trade Accounts of India this is 
shown as India ' s exports to USA 
valued at one crore of rupees. It 
w i l l mean that Ind ia is a debtor to 
Pakistan to the extent of Rs. 1 
crore on the one hand and a credi
tor to USA, a hard currency area, 
to an equal extent on the other. 
One may he erroneously led to 
conclude from these figures that 
India 's dollar holding; has improv

ed. 
We should not, however, lose 

sight of the practical difficulties of 
recording transit trade. A Pakistan 
consignment in transit w i l l be 
recorded in Pakistan as f .o.b. or 
f .o.r . H o w is it to be recorded at 
an Indian port, say Calcutta? W i l l 
it be f.o.b.? Should its value be 
shown in Pakistan rupees, or Indian 
rupees? These are knot ty prob
lems. Besides, recording of transit 
trade is not wholly a matter of 
simple arithmetic of adding and 
subtracting the same amount. A 
par t of it contributes to invisible 
exports of the country as some por
t ion of freights, etc., w i l l be due to 
India . 

If transit trade is to be taken 
into account, it should be put into 
a separate table, showing the de
tails of quant i ty and value of each 
commodity passing in transit wi th 
the shares of countries of consign-

ments and of final destination as 
also those of the ' I nd i an marit ime 
states through whose ports such 
trade passes. In the Statistical 
Digest of Pakistan, tables w i th 
greater details of transit trade have 
been inserted. In the Trade Ac
counts of the USA, fuller details of 
lend lease trade used to be recorded 
separately. If desired, the details 
of transit trade may be separately 
shown in the Trade Accounts of 
Ind ia also. 

Foodgrains I m p o r t s 
The total imports of foodgrains 

since January I, 1951 upto the week 
ended July 11 are: — 

Wheat 13,91,30o tons 
Flour 9,100 „ 
Rice 4,24,200 „ 
M i l o 3,86,100 " 

T h e total quanti ty of a l l food-
grains procured dur ing the same 
period is 25,90,100 tons. 
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