
blems of spraying swarms w i t h low 
volumes of the newer contact i n 
secticides have been investigated by 
British entomologists. 

Then 1 are certain advantages in 
such a technique. Operations can 
continue all day, the pilot can see 
his target, and the locusts are not 
shielded by vegetation. Recent trials 
w i t h D N O C in East Africa were 

N ordinance has been promul
gated to amend the Ind ian 

Companies Act dealing w i th 
changes in management of l imited 
companies, i t w i l l now require the 
approval of the Government to 
effect any changes in the control
l ing interest of a company. The 
ordinance is intended to prevent the 
passing of well-established and re
putable joint-stock enterprises into 
unscrupulous hands who wish to 
acquire control for their personal 
advantage, to the detriment of the 
interests of the shareholders and of 
companies themselves. This is an 
inter im action taken by the Govern
ment, pending the recommenda
tions of the Expert Committee 
which is now considering the 
amendment of the Companies Act . 

This intended check to " the 
growing evils of trafficking in 
managing agency r igh t s" is a far 
reaching step. The first question 
which arises is, what is the justifi
cation for an ordinance. A few 
instances have occurred in recent 
years where control has changed, in 
some cases by mutual consent and 
in others, as a result of open market 
purchases of shares of companies 
resulting in corner of shares and 
forcible change of management by 
vote of the shareholders. In either 
case, there can be nothing funda
mentally wrong in the deals and 
those who own the majority of 
shares have the right to demand 
transfvr of management in their 
own hands. Many joint stock com
panies previously controlled by 
foreigners have been bought over 
and how they have been subse
quently managed is really a concern 
of the respective shareholders. A 
mere change of management dot's 
not necessarily imply bad manage
ment nor can the existing agents 
always be assumed to be the r ight 
type who should be allowed to re
tain their status quo. Where the 
new management has a large finan
cial interest in the company, in 

highly promising, while excellent 
results w i t h B H C have been report
ed from South Afr ica and Australia. 
But air spraying is unlikely to sup
plant other methods of locust con
trol in the near future. It is expen
sive, even if dramatic in effect, and 
w i l l be practised only under well-
defined conditions or when econo
mical techniques are evolved. 

some respects the change is more 
desirable than the present state 
where management rests on public 
confidence though its financial stake 
is nominal. 

A l l that the ordinance provides 
is that the Government w i l l give its 
seal of approval in the case of 
change of management. This en
hances the Government's respons
ibi l i ty for those who have evil de
signs do not necessarily find it diffi
cult to influence the Government in 
their favour. What is the test that 
the Government w i l l apply to satisfy 
itself that management w i l l change 
for the better? If the Government 
is not expeditious, deals w i l l fail to 
be easily completed, even when 
genuine, and the right of free trade 
wi l l be affected. H o w many in 
stances can be cited where the pub
lic has suffered in consequence of 
dilatoriness on the part of the 
Government? 

Ult imately it is a shareholder's 
own concern to protect his rights. 
He has to fight his own battle and 
there is no escape from i t . The 
Government has taken upon itself a 
difficult task but the shareholder 
has no reason to be complacent be
cause of it-

Easier Money 

MO N E Y conditions are distinct
ly more comfortable and 

banks are experiencing some return 
of funds. Notes in circulation as 
well as schedule banks advances 
have been going clown, while the 
demand for Government loans has 
improved and prices of short-dated 
and medium dated loans have re
gistered slight gains. 3% 1957 has 
improved to Rs. 100-6-0 while the 
selling price for 3% 1959-61 has 
been steadily raised by the Reserve 
Bank of Ind ia to Rs. 98-8. Insu
rance companies are making occa
sional investments in Government 
loans. 

The time is drawing nearer fo r 
the Government to decide about the 
repayment of 3% 1951-54 L o a n due 
on 15th September. It appears that 
a Conversion Loan may be offered 
in which case the maturi ty year can 
either be 1956 or 1958, as the new 
loan must be short-dated. In case 
1956 is selected, the rate of interest 
may well be 2% per cent and 3 per 
cent in case 1958 is selected. Long
er dated loans in the present state 
of the market can find no support. 

Tension on the Border 
Following alarming developments 

on the Indo-Pakistan frontier, the 
outlook has become uncertain and 
the market has turned bearish. Ta ta 
Deferreds have declined in a short 
period from Rs. 2,100 to Rs. 2,000 
and touched as low a price as 
Rs. 1,985 cum-div. A very weak 
tone is prevailing in Calcutta also 
and Indian Irons have declined to 
below Rs. 312, in spite of strong 
rumours that the Tar i f f Board has 
recommended an increase in the 
price of pig iron by Rs. 30 per ton. 
Though the Government are still 
considering the recommendations of 
the Ta r i f f Board, it looks as if a 
good increase may be decided upon 
though in the present state of the 
market, wi th bears predominant, 
even the stimulus of a high price 
may have little influence. 

Textiles are also weak partly be
cause the outlook for them is not 
satisfactory and partly in sympathy 
wi th the other sections. Bombay 
Dyeings have, gone down to Rs. 455 
and Kohinoors declined to Rs. 350. 
It is rumoured that the in ter im d i 
vidend for Bombay Dyeing is likely 
to be only Rs. 6 and not higher as 
was expected earlier. Simplex are 
also weak and quoting around Rs. 
250 while Centuries are Rs. 346 
and Swadeshis Rs. 287. 

In the miscellaneous section, As
sociated Cements are fully steady 
at Rs. 171-8 while Seindias continue 
to be neglected and have declined 
to Rs. 15-4. Premier Construction 
have declined to Rs. 91. Belapur 
have also gone down to Rs. 255. 

W i t h a tense polit ical situation 
the market may be governed by 
other than economic factors and it 
is too early to expect any recovery 
as improvement in Indo-Pakistan 
relations appears to be long way off. 

Bullion 

Chastened M o o d 
FTER repeated attempts to re
solve the threatening crisis in 

Ashad delivery, the bul l ion market 
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was in a chastened mood as both 
the bul l operators and the bear 
traders having burnt their fingers 
are t ry ing to adjust their positions. 

Outstanding in Ashad delivery 
were squared up at Rs. 201-8, The 
rate for Shravan delivery reached 
a new low of Rs. 185-4 after a lapse 
of 7 months while, the rate for spot 
has come down to Rs. 189. 

The Bombay Government has 
pressed the Bull ion Board to amend 

its by-laws quickly so that there may 
not be any more squeeze moves. 

Gold prices after early firmness 
reacted to Rs. 111-12 for Shravan 
delivery while spot was quoted at a 
premium of Rs. 1-2. The tendency 
of the market is easy despite strained 
Indo-Pakistan relations. 'This is ac
counted for by the vulnerable tech
nical position of the market follow
ing the squeeze. 

Continued Progress For Hindusthan 
Co-operative Insurance 

Chairman Raises Tax Problems 

N the course of his speech at die 
Annua l General Meeting of the 

Hindusthan Co-operative Insurance 
Society L t d . , K u m a r Kar t ick Churn 
M u l i k , Chairman of the Board of 
Directors, made some points which 
would interest others besides the 
shareholders of the Society. 

Nineteen fifty had proved to he 
a tough year, indeed, for insurance 
business though the Hindusthan 
Co-operative had been able to show 
an improvement in its new business 
by about Rs. 40 lakhs over the com
pletion figure of Rs. 30.36 crores in 
1949. This had been possible only 
by the exertion of the utmost efforts 
and energy. Not only the. general 
economic and business conditions 
remained depressed, a succession of 
natural calamities affected heavily 
different parts of the country during 
the year. The earthquake in Assam, 
landslide in Darjeeling, floods and 
draughts in Bihar, failure of mon
soon over a large part of Madras 
— a l l these made new business more 
difficult. 

Worse still, prices continued to 
maintain an alarming upward trend. 
Li fe insurance thrives only when 
the common man prospers when 
he has adequate income, not only 
to meet his daily requirements but 
also some spare amount which he 
can save. Unl ike the war years, 
during which life insurance pro
gressed rapidly, incomes were not 
rising while prices continued their 
upward spiral. This had affected 
not only new business, but what is 
of equal, if not greater significance 
to the sound progress of insurance 
— i t tends to increase lapses and 
affect premium income. 

Referring to the shift in incomes 
to artisans and agriculturists, which 
has now been admitted even by the 

Finance Minister, the Chairman 
observed that it would not be of 
any appreciable advantage to the in
surance business, at least for some 
years to come, since, the habit of 
thr i f t and saving was yet to be de
veloped amongst these classes. This 
calls for not only adequate propa
ganda, and education but also for 
improvement of medical facilities 
and health conditions before in 
surers can venture to do expensive 
business among these groups. 

Regarding the Insurance Amend
ment Act which had come into ope
ration during the year, the Chair
man said that to bring the working 
of the Society into conformity w i t h 
the provisions of the Act, far reach
ing changes had been necessary, and 
both office work as well as expenses 
had increased in consequence. The 
ultimate effect of the amended Act, 
however, would not be fully felt t i l l 
1952. Enforcement of radical pro
visions at a time when conditions 
all round wen- none too easy, had 
made the position of the insurance 
companies quite difficult. 

Regarding the operation of in
come tax as it affects life insurance 
business, the Chairman observed: 

" Another very vital problem 
which has an important bearing on 
the working of life insurance is the 
question of taxation on income of 
life insurance companies which has 
been hanging fire for a long time. 
In fact, it assumed serious propor
tions ever since the Government 
raised the tax during Wor ld 
W a r I I . Repeated requests and 
appeals to the Government pressing 
the need for according to life i n 
surance companies a treatment quite 
different from that as obtains have 
not been productive of any substan
t ia l relief so far. It was gratifying 
to note, however, that as a result of 

the investigations of the Income-tax 
Investigation Commission, the case 
of life insurance companies had re
ceived the full hearing it deserved. 
The. commission made certain far-
reaching recommendations regard
ing the manner and method of tax
ing incomes of life offices. 

" One of the recommendations of 
the Commission was that the por
tion of surplus arising out of the 
bonus loading in the premiums 
should be exempted from the ope
ration of the income-tax. This was 
a move in the right direction. But 
so far nothing of tangible benefit to 
the life insurers has resulted. On 
the other hand, it would appear 
from the Finance Bi l l of the Gov
ernment of India that due conside
ration has not been given to the 
Insurers' representation. We are 
very much disappointed at the ap
parent lack of sympathy for the life 
offices which are contributing in no 
small measure to the savings cam
paign which every Government now 
finds it necessary to foster." 

Dur ing the year the Society com
pleted new business on 54,096 pol i 
cies, for an aggregate sum of Rs. 
13,75 lakhs. The average sum as
sured showed progressive improve
ment from Rs. 2,286 in 1949 and 
Rs. 2,121 in 1949 to Rs. 2,542 in 
1950. The total prernia income 
amounted during the year to Rs. 
340 lakhs- showing an increase of 
Rs. 20 lakhs over the previous year. 
The total income for the year, i n 
cluding investment income, amount
ed to Rs. 354 lakhs. The overall 
expenses were a. shade lower at 
27.83 per cent against 28 per cent 
in the previous year. The Life As
surance Fund including Provident 
Endowment Assurance increased by 
Rs. 1,77 lakhs to Rs. 15,97 lakhs. 

The Society's investments in Gov
ernment and Approved Securities 
represented 67.58 per cent of its ad
justed liabilities. 

An important omission in the re
port is the absence of any explana
tion whether the figures given for 
investment are at market value or 
book value. The directors have 
added Rs. 10 lakhs to Reserve for 
Depreciation of Investments dur ing 
the year bringing up the latter to 
Rs. 42½ lakhs. This huge reserve 
indicates that the market value of 
the investments must have depre
ciated from their book value. A 
loan of Rs. 1 lakh to a bank in 
l iquidat ion and a balance of Rs. 106 
lakhs in banks which have suspend
ed payment are other items in the 
balance sheet on which some l ight 
could have been usefully thrown. 
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