
Weekly Notes 
Newsprint is Headline News 

NE W S P R I N T has been very much 
in the news of late. Though 

the situation has cased a l i t t le , yet 
current prices are around £105 a 
ton, compared w i t h £39 a few 
months ago, before the scare, specu
lative hoarding and al l that started. 
Some emergency allocations have 
been made to India . Whether in 
view of the slight improvement in 
the supply situation or not, the Gov
ernment of India removed sometime 
ago the newsprint control order 
which had been imposed earlier 
w i t h the very good intention of con
serving stocks, but which had the 
perverse effect of feeding speculation 
and disappearance of stocks! The 
relaxation of control actually raised 
prices instead of bringing them down, 
since stockists—mostly of the humbl
er variety—were finding it difficult 
to maintain prices as miscellaneous 
consumers of newsprint were elemi-
nated by the ban on its use for other 
purposes than the pr in t ing of news
papers. Indeed, the relaxation d id 
not come too soon. But for i t , prices 
would have crashed. 

Rut this is the narrow market 
angle, confined to the day to day 
operations. The scarcity was made 
a great deal worse, as it always hap
pens in such cases, by the wrong 
sort of propaganda. The press 
nearly lost its nerve at the prospect 
of facing a general election without 
newsprint. While speculators made 
good. The scare, however, d id one 
good thing. It made people aware 
of the undoubted possibilities of 
manufacturing newsprint in India . 
The Forestry Department came out 
w i t h a glowing account of the pines 
and fir trees going waste every year 
in the less accessible heights of the 
Himalayas, which could be utilised 
for the manufacture of newsprint. 
Meanwhi le , the G. P. Government 
published the recommendations of 
the Committee under the chairman
ship of A. D. Shroff, which had 
looked into the affairs of the Nepa 
M i l l s , the pioneer project in this 
country for the manufacture of 
newsprint which had hitherto been 
regarded as a big flop. T h e report 
of this Committee, however, has not 
yet seen the l ight of day, but its re
commendation that the proposition 
was fundamentally sound, and 
should be proceeded w i t h , has served 

some purpose. The Planning Com
mission has recommended financial 
assistance to Madhya Pradesh to the 
extent of Rs. 2 crores to proceed 
w i th this project. It is understood 
that the Nepa Mi l l s w i l l use a dif
ferent process, which is believed to 
be even m o w economical than the 
usual one of manufacturing pulp 
from conifers. 

The scare raised about newsprint 
would really do some good if it opens 
our eyes to the possibilities of ind i 
genous manufacture. Wi thou t ex
amining the Shroff Committee's re
port, it is not possible to say whether 
the Planning Commission's recom
mendation is wise. It would be a 
pity, indeed, if inspite of becoming 
newsprint minded, public funds were 
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to be dissipated on unsound ventures. 
This Is not to say, however, that 
newsprint can be manufactured only 
from pines, and from nothing else. 
Only this week, a bl ind British news
paper executive passed through Sin
gapore on his way to Australia to 
work out. a scheme to break the 
world-wide shortage of newsprint. 
M r . Willson would examine the pos
sibilities of milling bagass—which is 
the predigested sugar cane into 
pulp. This would come from the 
Queensland sugar producing planta
tions. The pulp would be processed 
in England, into newsprint. 

Intransigent Britain 

THE unsuccessful pursuit of a b i 
partisan foreign policy has left 

Br i ta in balancing herself uneasily on 
the '38th parallel which also passes 
through Persia, between the Inter
national Court at Hague and the 
J I M S Mauri t ius lying off Abadan. 
Br i ta in realises regretfully that show 
of force no longer cows down the 
Asiaties. A n d yet the Labour Gov
ernment cannot bring itself to ton-
cede that the right of nationalisation 
which it claims at home can also be 
claimed by others abroad. Hence 
the stalemate. The wi thdrawal from 
the Persian Majl is of the Bi l l against 
sabotage, winch was expected to re
lieve the tension failed, unfortunate
ly, in producing the desired results. 
Neither party was wi l l ing to take 
advantage of i t . 

While Bri ta in exercised restraint 
in desisting from a mil i tary occupa
tion of the Persian oilfields, there is 
a mischievous move afoot that she 
should stop Persia from selling a 
single drop of stolen o i l , even if 
Persia succeeds in running the in 
stallations and getting tankers to 
carry the oi l . T h e suggestion is-
and it is being put forward wi th a 
great deal of vehemence -that the 
British Government should use its 
power and influence, and if neces
sary, its naval strength, to prevent 
Persia from pinching 'Br i ta in ' s o i l ' ! 
This bodes no good. 

Bri tain dare not present her fan
tastic demands to the Security Coun
cil as the majority of its members 
are sure to throw them out, It is 
t ime somebody reminded her that 
when Mexico confiscated British 
and American oil installations, no 
cruisers steamed down the Gulf of 
Mex ico ; that nationalisation may 
not necessarily 'bring economic gain, 
but the acceptance of it in principle 
also implies the right of any nation 

to forego such gain, if it chooses to: 
as d id Mexico, which obtained' no
t h i n g of the oi l wells u n t i l eight years 
after the confiscation; that 25 per 
cent of the oi l revenues is adequate 
compensation by any reasonable 
standards. 

Whether the oi l agreement fa
voured Persia or Br i ta in would be 
apparent from the fol lowing figures 
in Anglo-Iranian's published ac
counts : 

THE Tata I r o n & Steel Company 
has developed plans for the 

modernisation and expansion of its 
Steel Works at Jamshodpur. The 
normal capacity of the plant at pre
sent is about 750,000 tons of finish
ed steel ..per annum, and it is pro
posed to increase this capacity to 
about 931.000 tons a year. The 
programme is spread over a period 
of six years and involves a heavy 
capital expenditure. 

Included in the programme is a 
scheme for installing a Skelp M i l l 
to produce rolled strips, jute bands, 
cotton ties. etc. The major output 
from the Skelp plant would how
ever be the skelp itself which is to 
be supplied to the proposed Tube 
M i l l , which would ' manufacture 
welded tubes for gas, water and 
steam supplies. 

Other items of interest are the 
establishment of an up-to-date plant 
for the manufacture of Refractories 
required by the steel industry and a 
plant for the utilisation of Blast 
Furnace slag in the manufacture of 
l ight weight aggregate and hollow 

nationalise her o i l mines. T h e 
Government's plan to nationalise 
the Java Bank and the large es
tates may well be the prelude, 
operated by Standard Vacuum, and 
her Borneo oil fields by the Royal 
Dutch Sheik I f the Anglo-I ranian 
fails to come to terms, the Standard 
companies w i l l soon be in the soup. 

Grumbles of Importers 

GO I N G through the numerous 
notifications successively libera

lising the tight grip on imports since 
the Korean episode of last year, it 
is depressing to find how feeble the 
Government's actions have been. 
The liberalisation in piece meal and 
has come too late for the importers 
to take advantage of it in the wor ld 
market. There is hardly anything 
to content specifically on the July-
December policy except that the 
freedom of impor t ing essential raw 
materials for the industries has still 
been restricted to the end users, over
looking the fact that when it comes 
to such essential materials, the pur
pose of the licensing policy should 
be the definite idea of stock p i l ing . 
Lack of capital as also the usual 

blocks. It is understood that the 
firebrick plant wi l l meet most of 
the requirements of the Steel Works 
in the way of refractories and as the 
plant w i l l be equipped wi th the 
most modern machinery for efficient 
and large scale production employ
ing the latest labour-saving devices, 
it is expected that this new ancil
lary uni t w i l l be of very great help 
not only in reducing the cost of 
stevl but would also make the Tata 
I r o n & Steel Works rely on its own 
resources for this important raw 
material. The Steel Company has 
already vast resources of suitable 
raw materials for the firebrick plant. 

Efficient utilisation of industrial 
wastes, such as blast furnace slag 
has received considerable attention 
of the Steel Company. Economic 
utilisation of the slag has been studi
ed over a number of years and the 
proposal now made to manufacture 
l ight weight aggregate and hollow 
blocks would go a long way to case 
the situation for the supply of a 
bu i ld ing material that is l ight , cheap 
and has better heat insulation pro
perties. 

The Tata Iron & Steel Company's Modernisation 
and Expansion Programmes 
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As time passes, far from moving 
w i t h the changing times and t rying 
to evolve a workable and satislac-
tory relationship wi th other coun
tries which also want ta hove a 
place under the sun, the British 
Foreign Office is showing unmistak-
albe signs of succumbing to at 
atavism. Not only Persia, but 
Indonesia is also on the way to 
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