
Oilseeds 
A Bolt From the Blue 

THE oilseeds market slumped bad
ly dur ing the fortnight on the 

emergence, of bright prospects for 
peace in Korea though prices rallied 
briskly at one stage when it was an
nounced that exports of castor o i l 
for medicinal purposes would be 
allowed freely. Castor seeds Sep
tember delivery which had dropped 
to Rs. 217 from Rs. 237 rallied 
briskly to Rs. 240 on the above an
nouncement made on June 27, 
Later, the. back of the market was 
broken by the unexpected levy of 
export duties from July 1. 

The export duty has come as a 
bolt from the blue. At the fag end 
of the. season such a. move was quite 
unexpected, if only because the 
Government would not be able to 
collect much export duty even if 
some further export quotas are re
leased. Some: months ago, it was 
stressed in these columns that the 
best measure for bringing down do
mestic oilseeds and vegetable oil 
prices was to impose export duties. 

The Government missed the bus 
and at the time of the last budget, 
an export duty of only Rs. Bo per 
ton was levied on groundnuts while 
all other oilseeds and oils were ex
empted. The Government could 
have easily realised an aggregate 
amount of more than Rs. 15 crores 
dur ing the last nine months if ex
port duties had been imposed in 
September last when the export de
mand for castor seeds and castor oi l 
began to expand. 

But if the pr imary motive is not 
revenue, but restraining oilseeds 
prices at the sowing season to check 
diversion of acreage from cotton or 
foodgrains, the t iming may not be so 
faulty after a l l . 

T h e Government have now en
hanced the export duty on ground
nuts to Rs. 150 from Rs. 80 while 
on groundnut/ oi l the duty is levied 
at the rate of Rs. 300 per ton. 

On castorseeds, nigerseeds and 
kard i seeds, the export duty is now 
Rs. 150 and on their oils Rs. 300 
per ton. 

A small concession has been made 
in the case of linseed as foreign 
buyers may not be interested in 
Ind ian linseed at the prevailing 
rates. Hence the rate of export duty 
on linseed has been kept compara
tively low at Rs. 100 and that on 
linseed oi l at Rs. 200 per ton. As . 
pointed out in these columns a fort
night ago, linseed has suffered the 
most on account of its vulnerable 
position as the carry over stock at 
the end of the season would amount 
to about 2½ lakh tons. 

Movements of prices on the o i l 
seeds market have been rather ir
regular dur ing the last week as 
traders were awaiting export quotas 
of groundnuts and linseed and their 
oils. We l l informed quarters how
ever arc inclined to believe that the. 
Government might not declare any 
fresh quota for castorseeds and 
castor oil as it would defeat the aims 
of levying export duties at the pre
sent juncture, if that aim is to bring 
down domestic prices and to dis
courage thereby the sowing of o i l 
seeds at the expense of foodgrains 
and cotton. 

ALL activity remained suspended 
in Dalai Street for the greater 

part of the week fol lowing a judge
ment by a Fu l l Bench of the H i g h 
Court to the effect that the con
tract under which business is cur
rently transacted is void because 
wherever a date for delivery is spe
cified in the contract it is to be 
deemed a forward delivery con
tract and as such, it should be gov
erned by the rules approved by the 
Bombay Government. The Board 
of the Stock Exchange has, there
fore, decided that business in the 
market must be. considered forward 
business and has to he carried out 
in a manner approved by the Bom
bay Government and not as ready 
delivery business as hitherto. 

It may be recalled that in 1943 
under the Defence of Ind ia Rules 
Section 94(c) a ban was placed on 
forward business and weekly clear
ing was introduced. Though the 
Defence of India rules were later 
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well as the public that excessive 
gambl ing goes on on the Bombay 
Stock Exchange. The reason for 
this situation lies in the character 
of this particular scrip. The profit-
sharing rights in relation to the small 
size of capital together w i t h the 
great earning power of this concern 
inevitably makes the scrip an ob-
ject of heavy speculation. Once the 

scrip is removed through conversion 
as advocated at present, the market 
w i l l no longer look a speculator's 
paradise. The remedy, therefore, 
lies not in disturbing the machinery 
of the market, but in eliminating 
this particular scrip from the t rad
ing ring. The market w i l l present 
a different appearance once this is 
accomplished. 

Expor t of oilseeds and o i l for the 
eleven months ending February 1951 
are as follows as compared to the 
corresponding period last year: 

Seeds ( i n tons) 1950-51 1949-50 
Groundnuts 29,255 111,378 
Linseed 58,550 69,252 
Castor seeds 73,247 3,986 

Oils ( in gallons) 
Groundnut 10,517,449 5,623,183 
Linseed 1,164,569 1,558,626 
Castoroil 4,888,806 853,616 
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Stock Exchange 
READY DELIVERY 
CONTRACT V O I D 

Thursday Evening 



wi thdrawn, the practice of for t 
nightly delivery continued and t rad
ing was generally understood to be 
on cash basis. 

The old rules prevailing before 
the war-time ban on forward trad
ing have now come into force. T h e 
pr incipal rule is an approved form 
of contract one of which is known 
as '' A " Contract where a broker 
is acting as a broker showing the 
brokerage charged under the ap
proved scale and another " B " con
tract where the broker is acting as 
pr incipal . Refund brokerage pay
able cannot exceed 40 per cent to 
authorised and unauthorised clerks. 

The even tempo of the market has 
been disturbed and considerable 
adjustments are necessary to fall in 
line w i th the approved rules. T r a d 
ing, therefore, remained suspended 
and market opened on Thursday 
when fortnightly settlement fal l 
due. The closing rates for Ta ta 
Steel Deferrrds are Rs. 2,100 for 
the current settlement and Rs. 2,120 
for the next settlement. Texti le 
shares displayed a quiet tendency 
on reports that textile goods were 
not selling easily and stocks wen: 
accumulating. 

Bullion Market 
A T LOGGERHEADS A G A I N 

THE stage is once again being set 
on the bul l ion market for the 

professional bulls and bears in silver 
to come to loggerheads once again 
at the time of the maturi ty of Ashad 
settlement after a fortnight. The 
bitter lesson of j e t h settlement is 
again being thrown to the winds, 
when the small traders suffered 
heavily but the. professional opera
tors d id not gain materially. 

Peace prospects no doubt brought 
prices tumbling down which sought 
new low levels at Rs. 189-14 for 
silver Ashad settlement and Rs. no 
for gold Ashad delivery. Thereafter 
the market rallied on fresh bul l sup
port on expectations that the Gov
ernment of Bombay might issue a 
fresh rule under which shorts w i l l 
be. prohibited from submitting out
standings which they are not in a 
position to deliver. Silver rallied up 
to Rs. 194 and gold up to Rs. 111-12. 
It is however doubtful whether the 
Government would issue such a rule. 

Anyway, it is time that the Bu l 
l ion Board made a fresh attempt to 
improve working conditions. Back
wardat ion charges in silver have gone 
up to Rs. 4. This is not a healthy 
sign and something should be done 
to restrict forward t rading w i t h i n 
'digestible' l imits. 
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Company Notes 

The New Great Insurance Co. Ltd. 
THE headway Ind ian companies 

are making in marine insur
ance is highlighted by the work ing 
of New Greats for the year 1950, 
which resulted in a net profit of 
Rs. 2 lakhs, subject to taxation. O u t 
of this profit, the directors have set 
aside a sum of Rs. 50,000 for Taxa
tion Reserves and have recommend
ed a dividend of Re. 1 per ordi
nary share. 

The Profit and Loss Account for 
the year reveal that Rs. 2.23 lakhs 
have been transferred from Fire Re
venue Account and Rs. 1.59 lakhs 
from Miscellaneous Revenue Ac
count. On the other hand, a loss 
of Rs. 2.17 lakhs has been trans
ferred on the debit side f rom Mar ine 
Revenue Account. In the Mar ine 
Department, net premiums amount
ed to Rs. 7.27 lakhs and the net 
claims paid and outstanding to Rs. 5 
lakhs. Net commission received 
amounted to Rs. 60,000 while Ex
penses of Management and Foreign 
Taxes amounted Rs. 2.90 lakhs. 
Due to a large increase in the marine 
premium, directors consider it satis
factory to provide Rs. 6,16,000 as 
Reserve for Unexpired L iab i l i ty at 
85 per cent of the premium income 
for the year. 

Tha t the marine business of the 
company needs a higher provision 
for unexpired l iabil i ty is made out 
by the working of the other depart
ments of the company. Reserves 
for such a l iabil i ty as a percentage 
of the premium income of the year 
in the different departments arc as 
follows: 

Fire Department—50 per cent. 
Accident and Miscellaneous De

partment—50 per cent. 
Marine Department—85 per cent. 
This is due to the fact that per

centage of claims are much higher 
in the marine department than in 
the others. 

The market value of the com
pany's investment have depreciated 
by more than Rs. 2.6 lakhs over its 
book value of Rs. 72,84 lakhs. A 
sum of Rs. 5.23 lakhs has accord
ingly been provided as Reserve for 
Depreciation on Investments. 

At the current price of Rs. ic»5 

the ordinary shares of the company 
give an yield of 5.26 per cent. 

The Asiatic Insurance Co., L t d . 
A steady progress has been ma in 

tained by the New Asiatic in the 

year ending December 1950. An 
increase of business of 10 per cent 
over the previous year has been 
achieved in the Life Department. 
Dur ing the year 13432 policies were 
issued assuring a sum of Rs. 393.74 
lakhs, at an average of Rs. 3,000 
per policy. The net premium i n 
come also increased from Rs. 62.73 
lakhs to Rs. 68.53 lakhs. The Li fe 
Fund has been increased by Rs. 39 
lakhs to Rs. 197.54 lakhs. The net 
premium income, for Fire, M a r i n e 
and Accident Departments also 
improved likewise from Rs. 38.31 
lakhs to Rs. 40,66 lakhs. Reserve 
for unexpired l iabil i ty in the case 
of al l the departments has been 
maintained at 40 per cent of the 
premium income. 

D u r i n g the year the company 
earned a profit of Rs. 2.18 lakhs 
after transferring profits f rom fire, 
marine and miscellaneous insurance. 
The directors have maintained the 
dividend at Rs. 0-5-0 per share on 
its shares of Rs. 5 paid up. Th i s 
wi l l absorb Rs. 1.25 lakhs. 

The Edward Texti les L t d . 
The trading profits for Edward 

Textiles for the year 1950 amount
ed to Rs. 7.5 lakhs after setting 
aside Rs. 3 lakhs for estimated tax 
l iabil i ty. Out of the above, Rs. 4 
lakhs have been appropriated for 
depreciation and a dividend has 
been recommended at Rs. 15 per 
share, free of incam-tax. 

No provision has been made for 
bonus to the employees as no l ia
bi l i ty for the same appears to have 
arisen, considering the Awards for 
bonus for the previous years. T h e 
company has in operation a super
annuation scheme in lieu of Gra tu i ty 
Fund. The M i l l Machinery, Bu i ld 
ings and Stocks are insured for 
Rs. 275 lakhs and standing charges 
are insured for Rs. 14.5 lakhs cover
ed a period of two years. 

The Edward Textiles have realis
ed by proceeds of cloth, yarn, waste 
and sundries Rs. 166 lakhs, whi le 
the cost for purchases of cotton, 
cloth and yarn amounted to Rs. 125 
lakhs. M i l l hands' wages and dear-
ness allowance for the year amount
ed to Rs. 26.5 lakhs and the stocks 
stood at Rs. 59.75 lakhs at the close 
of the year as against Rs. 36,54 
lakhs at the opening. The company 
received dur ing the year Rs. 35,137 
as par t refund of post-war Excess 
Profits Tax. 
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