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Weekly Notes 
Goings on in The South East 

W E have been fed on very in
different fare by Reuters, 

now Press Trust of India, on the 
situation in South-East Asia in 
general and that in Indo-China in 
particular. The change of the, 
name of this organisation has not, 
unfortunately, meant a change 
cither in the area of coverage or 
in the angle of news reporting. 
Those who had been perturbed by 
the earlier news that the entire 
Indian population was being eva
cuated from Hanoi and Haiphong 
following Franch withdrawal from 
advance defence outposts and that 
the Indian Embassy was- arranging 
to fly them back to India would 
be somewhat reassured by the 
denial issued by the Indian Consul-
General, Mr. De Mello Kamath, of 
the previous report that 600 
Indians were planning to leave 
Tongking. This denial has come 
through the U PA and not through 
the Press Trust of India. 

The previous report was disturb 
ing as it implied that we were so 
much hand-in-glove with the 
French that our people move with 
the French forces, and that our 
Embassy has no contacts except 
wi th the French authorities whose 
presence in Indonesian soil is view
ed slightly differently, we would 
have thought, by our Ministry of 
External Affair- than by either the 
British Foreign Office or the US 
State Department. 

If the PTI coverage of the gue
rilla warfare in Malaya has been 
poor for obvious reasons, that of 
the fighting in the swamps and 
dense jungles of Indo-China has 
been a great deal worse, without 
much apparent reason. A policy 
of non-alignment in foreign affairs, 
newsmen have complained, did not 
stand our nationals in good stead 
in China. However that may be. 
Mr. De Mello's timely denial at 
least weakens the suspicion, though 
it may not have eliminated the 
suspicion altogether, that it is only 
at Lake Success that we swear by 
non-alignment but right on the 
spot, on the Asian soil where it 
would really matter, and where the 
Asian cause really needs support, 
our Embassies and Consulates do 
not care to leave the " protected " 
areas. Or in other words, treaty 
ports and extra territorial rights 
may now be things of the past in 
China; we still cling to their 

shadows in the old haunts of colo
nialism. 

Similarly, our knowledge of 
Tibetan affairs remains where it 
was during the British regime. If 
the Tibetans, for good reasons, dis
trusted the berringhee of an earlier 
day and had as little to do with 
him as possible, commonsense sug
gests that if our foreign affairs are 
conducted with the knowledge, 
understanding and sympathy which 
is displayed at the top and in the 
Councils of Nation-, the Tibetan, 
or for that matter, Viet-Minh, 
may not look upon us with the, 
same distrust. 

Al l things point to the intensifi
cation of French military activities 
in Indo China. Fiance has sent 
her best .soldier, General de Lattre 
de Tassigny, armed with unprece
dented powers, to revitalise the 
campaign. This creator of the new-
French army who holds the com
mand of all land forces in the 
Western Union defence organisation 
has been rent out. as the combined 
High Commissioner and Com
mander-in-Chief, this combination 
of both civil and military authority 
in one person, never allowed before 
by democratic France, should mean 
business. When it is a question of 
' La Gloire the French can be 
logical enough! 

It is not often realised how little 
of this vast land France holds, and 
at what cost. The Pritish Foreign 
Office seems to hope that the histo
rical animosity between China and 
Viet Nam can still be turned to 
advantage in coming to some sort 
of compromise with Ho Chi Minh, 
who, according to the personal 
account of the Indian residents 
there, is the local Mahatma Gandhi. 
He rules the terrain with a reason
able degree of order and efficiency 
while the French hold only the big 
towns. The communications be
tween France's isolated points of 
strength are open only d u r o g dav-
light. After dusk they are in the 
hands of the Viet-Minh forces. 
The French had a very bad defeat, 
and have virtually withdrawn from 
the North. Since then, there have 
been reports of Chines- infiltration 
and concentration of Chinese forces 
just beyond the frontier. Compe
tent observers do not believe that 
France will be able to spare the 
men and resources necessary for 
conducting a major campaign in a 
terrain traversed by innumerable 
waterways, and covered up by 
dense vegetation which makes air 

cognisance ineffective. And in such 
a terrain, minor mil i tary opera
tions just wi l l not do. America is 
prepared to help with money and 
materials. Put the French' lost face 
so badly dining and after the 
Japanese occupation, and their talk 
of transfer of Power as received with 
such unconcealed distrust, even by 
Bao Dai's o w n men, that arms 
cannot perform the miracle unless 
America sends men also. That she 
has not done yet. 

The United Bank of India 

THE amalgamation of the three, 
leading banks in Bengal is an 

unique event, and an event of out
standing importance in the history of 
banking in this country. Banking 
has spread here by opening of new 
banks, and of branches by estab
lished banks. Except for the amal
gamation of the three Presidency 
Banks in 1920, and the absorption 
by tin- Central Bank of India of the 
Tata Industrial Bank which was 

floundering, at about the same time, 
there has not been any other, worth 
mentioning, in all these decades. 
The Big Five have grown big on 
their own strength, not by absorbing 
smaller units, or by combining wi th 
others of comparable size. 

The United Bank of India com
menced operations from the 18th 
of this month, after the Reserve 
Bank consented to the scheme- of 
amalgamation of the Bengal Central 
Bank L td . , the Comilla Bank
ing Corporation, L t d . , the Co
milla Union Bank L t d . and the 
Hoogly Bank Ltd. By virtue of its 
paid-up capital which exceeds 
rupees 2,60 crores, the United Bank 
of India ranks next only to the 
Imperial bank of India and the 
Central Bank of India. But before 
it can displace one of the big five, 
its deposits and working funds, 
which are the real criteria, wi l l have 
to expand, and they wi l l doubtless 
expand wi th so able a guide as 
M r . K. C. Neogy, the ex-Commerce 
Minister, at its head. We wish the 
United Bank of India , prosperity 
and god-speed. 

Development of Karachi 

OF all the plans submitted to the 
Colombo Conference, Paki

stan's is perhaps the most uninhi
bited. If the programme goes 
through, India expects to increase 
the consumption of cloth per head 
of the population from 10 yards to 
15; Pakistan has coolly put up the 
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figure from 9½ to 17. In the same 
way, from an installed capacity of 
less than 70,000 kilowatts, produc
tion of electricity in Pakistan is to 
be stepped up by 2,56,000 kilowatts, 
as against India's Lid to obtain 
an additional 7,08,000 kilowatts 
from the multi-purpose projects. 
This is not to hold a brief tor one 
plan or another, but only to draw 
attention to the competitive bidding 
on paper. 

The significant differences be
tween the two lies in the distribu
tion of expenditure between agri
culture, transport, fuel and power, 
and industry and mining. In the 
Pakistan Plan, agriculture is at the 
tup, accounting for 32 per cent. of 
the proposed expenditure. In the 
case of India, transport and com-
municntions top the list, with 
38 per cent. of the total, agriculture 
comes second with 33, while fuel 
and power account for only 3 per 
cent. as against Pakistan's 18. 
The larger share for industry and 
mining, viz. , 10 in the case of 
Pakistan as against only 10 for 
India, is accounted for by the tact 
that Pakistan's private enterprise 
wil l have to be assisted to set up 
industries. The Government of 
India propose to confine their 
expenditure largely to public works 
projects. 

A significant omission in the 
[dan finally submitted to the Lon
don Conference or as it emerged 
after that Conference is the deve
lopment expenditure for the Capital 
city, Karachi, which, along with 
scientific research, had been put at 
Rs. 33 crores in the earlier esti
mates released by the Government 
of Pakistan. The Colombo Plan 
shows social capita at Rs. 29 
crores that is four crores lower, 
the total in the two estimates, 
however, remain the same, viz., 
Rs. 260 crores as expenditure under 
fuel and power has been increased 
by four crores. What happens, 
then, to the development of the 
capital at Karachi? Had it to be 
dropped from the plan submitted 
at London at the last moment, 
while the total was kept intact by 
increasing one of the item by the 
same amount ? 

In the administration of Marshall 
Aid the ERP checks and autho
rises expenditure so that Marshall 
dollars or their local currency 
counterpart cannot be used except 
for specified and approved pur
poses. Do the Governments, bene
fitting from such A i d find it really 
difficult to circumvent supervision 
and scrutiny? The point is not 
without some theoretical interest. 

The ERP control on Marshall 
A i d , or rather on the counterpart 
funds, arising from such A i d , is not 
a mere formality. Since Septem-
bsr 1949, a dispute had been going 
on about the disposal of the sterling 
counterpart of the Aid received by 
Britain, amounting to £9266 mil l ion, 
which had been held in a special 
account by the Bank of England 
pending a decision. There had 
been serious disagreement between 
EC A and the British Government 
about the manner in which these 
funds should ultimately he used. 
Britain wanted them for reduction 
of Government debt, while ERP 
preferred that they should be ear
marked for specified investment 
projects. Eventually they were  
used for what we would call retire
ment of ad hoc securities of the 
British Government lying with the 
Bank of England. 

Britain Without Crutches 

F ROM the end of this year there 
wil l be no more Marshall Aid 

for Britain. According to the ori-
ginal arrangement, it should have 
continued t i l l the middle of 1952, 
but Britain's dollar position has so 
far improved of late, that the con
tinuation of such aid is no longer 
thought necessary. In case this 
improvement proves deceptive or 
short lived, the Aid may be 
resumed; for the present it is just 
suspended. 

Is the suspension of Marshall 
A id one year and seven months 
ahead of schedule due to her own 
economic recovery, remarkable 
though it has been or is it due to 
a chance coincidence that suddenly 
shot up the dollar earnings of the 
sterling area? There is, besides. 
the need for preparing the Ame
rican economy in advance for the 
rearmament programme, which 
makes it imperative to prune her 
external aid. 

As the financial commitments of 
Britain had reul ted in a large 
part of the " aid " being offered 
to Europe as well as to others and 
as from now on, and as the sterl
ing area's trade and payments 
balance wi l l now have to be met 
from current earnings, this realisa
tion has set at rest the gossip about 
the devaluation of the pound sterl
ing. The pro sure put by US, 
Canada and Cuba at Torquay for 
the relaxation of dollar restrictions 
by British and other Common
wealth countries' in view of their 
Improved economic situation, how
ever, is likely to be resisted. The 
restrictions may be modified as and 

when current dollar earnings war
rant i t ; but a general relaxation 
docs not seem to be yet on the 
card. 

Pakistan-UK Trade Talks 

THE Pakistan-UK trade talks 
which began in Karachi on  

December 11 centre on the revision 
of imperial preferences trade be
tween the two countries. The trade 
agreement now in force is a conti
nuation of the one readied between 
the UK and India in 1939 covering 
tariff preferences each party was to 
give to the other. Pakistan has 
now been urging for a new pact 
as she has not been getting much 
reciprocal benefit from the present 
agreement. 

The gravamen of the charge 
against the agreement of 1939 is 
not so much the undermining of 
protection to domestic industries as 
the financial loss to the Pakistan 
Government it has entailed. During 
1948-49 and 1949-50, Pakistan's 
exchequer lost Rs. 10 crores and 
Rs. 12 crores respectively on ac
count of the preferential treatment 
given to British goods. The in
crease of British exports to Paki
stan, due partly to such prefer
ence, it is complained, has turned 
the country's trade balance wi th 
Britain into a. deficit. 

The advantage secured by •Paki
stan is mainly in tea and it is not 
commensurate with the advantage , 
secured by Bri tain. The Pakistani 
commodities being mainly raw mate
rials which are in great demand, 
are readily saleable in the world  
without the assistance of such pre
ference. The existence of imperial 
preference also hinders the develop
ment of mutually beneficial trade 
ties between Pakistan and other 
countries. 

Cotton cloth forms the biggest 
single item in Pakistan's total 
import trade. Almost t i l l the end 
of 1949 imports of cotton cloth of 
non-Commonwealth origin were 
charged import duty at 60 per cent. 
Now the rate is 37 per cent, where
as British cloth pays only 15 per 
cent. The failure of the Pakistan-
Soviet trade talks last year is 
believed to have been due to the 
preferential treatment of British 
manufactures as against imports of 
non-Commonwealth origin. 

Hence the case for the revision 
of the existing agreement. Any 
new preferences that the UK may 
now offer to Pakistan, however, 
will now have to be ratified by the 
contracting parties to the G A T T 
currently in session at Torquay. 


