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Cotton Market 

Trade Opposition to Collective Buying 

THE cotton control now awaits a 
crucial test. In view of the 

fact that prices have pierced ceiling 
levels for sonic time past in all the 
important cotton growing areas, the 
Textile Commissioner has been forc
ed to appoint his nominees in Fe-
rozepore district of East Punjab for 
collective purchase... At the same 
time the district has been sealed off 
for movement of either cotton or 
kapas. Likewise movements of cot
ton from East and West Khandesh 
districts of the Bombay State have 
been banned. On the advice of men 
in the industry the Textile Commis
sioner is also contemplating on ap
pointing nominees in some of the 
districts of Berar for collective buy
ing of cotton. The trade, how
ever, has been stoutly opposing any 
further interference by the Textile 
Commissioner on the plea that the 
situation has not deteriorated to such 
an extent as to warrant the sealing 
up of normal trade channels. It is 
also contended on its behalf that, the 
Indian cotton market cannot remain 
isolated for long from world influ
ences and hence any attempt to 
make the control more rigid wil l be 
frustrated. 

The Government on the other 
hand is taking a serious view of the 
situation. It now realises that if the 
rising prices of cloth are to be 
checked, the industry should be 
helped to get its raw material at 
control prices, That industry sup
ports the collective system of pur
chase for its own selfish interest 
may not be gainsaid, but that, by 
itself, dors not weaken the case for 
the extension of collective purchase 
scheme to other areas. Neither 
the trade nor the industry, how
ever, is giving adequate co
operation to the Government 
which. consequently. finds itself 
between two stools and does not 
know which way to turn. 

Allocations have already been 
made to mills from the cotton grown 
in the Ferozepore district of the 
Punjab. Wi th in this allocation all 
the purchases made after December 
8 wi l l have to be carried wi th the 
sanction of either of the two Govern
ment nominees. It has been decid
ed that the merchants and ginning 
and press factories can sell or de-

liver such cotton in their hands 
after December 8 only to the Gov
ernment nominees, whatever agree
ments the merchants or factories 
may have made wi th the mills pre
viously. It is only on the produc
tion of satisfactory evidence that the 
cotton had been paid for by a m i l l 
and was held on the mill's account 
and belonged to the mil l and that 
the purchase had been made at con
trol prices that any mi l l wil l be per
mitted to take delivery from the 
merchant or the factory as the case 
may be. 

With a view to ensure that cotton 
prices are held in check and con
sumers in the country do not meet 
wi th much hardship, the Govern
ment of India wi l l restrict exports 
to 20 million yards of coarse and 
medium varieties of cotton piece-
goods to hard currency countries 
during the period January-June 
1951. Thus the overall export quota 
for these varieties wi l l be 120 m i l 
lion yards for the half year. It may 
bo noted here that the Government 
had announced earlier that export 
quota tor coarse and medium cloth 
tor soft currency countries would 
be 100 million yards while exports to 
hard currency countries would con
tinue to be frerly licensed. 

The cloth supply situation in the 
country is going from bad to worse; 
it remains to be seen how far the 
above cut in expor ts improves the 
position. As pointed out some time 
ago. several mills are still trying to 
circumvent the restriction on exports 
by varieties by slight change in the 
process and are passing off for ex
port medium count goods as liner 
varieties. The unsettled world con
ditions and constant threat of war 
have led to an orgy of buying of 
Indian piece-goods by foreign coun
tries even for line and superfine 
goods which were neglected t i l l re
cently. Thus the Government owes 
a sacred duty to see that the. domes
tic consumers are not starved of 
their requirements. In aback door 
trading, prices are being quoted 40 
to 75 per cent above control prices . 
and unless action is taken promptly 
to stamp out such trading the situa-
tion wi l l cause serious anxiety. 

Cotton and cloth control is being 
interrelated, however, it is possible'. 

that the present cut in cloth exports 
may help to bring down the current 
high premiums on raw cotton. 

The trade is to be allowed to i m 
port cotton on its own account to 
a certain extent from he soft cur
rency countries, excluding the bulk 
purchases from East Africa. As 
imports from all the .countries had 
so far beena on the. stipulation of 
prior sales 10 mills, this relaxation 
should help in augmenting supplies 
from abroad so a small extent. If 
it does, the relief w i l l be badly need
ed in view of the political turmoil . 

Imports from dollar area, how
ever, continue to be on the old 
basis of prior sales to mills. It is 
reliably gathered that export 
licenses from the US against the 
quota of 1,78,000 bales are being 
issued very slowly and hopes of 
additional procurement out of the 
unissued quota of 6 lakh bales have 
laded, due to the war situation 
and the agreement between the Bri
tish Prime Minister Mr Attlee and 
President Truman on raw materials. 
Imports of American cotton from 
September 1 to December 11 total
led 22,650 bales as against 8,600 
bales last year. 

Mills were actively interested in 
purchases of Egyptian Karnak ot-
ton as the Egyptian Government has 
requisitioned certain varieties of cot
ton of low grades for the domestic 
industry. Floating supplies of long 
staple cotton in Egypt has dwindled, 
stocks having passed into shippers' 
hands. Prices in Egyptian market 
have ruled firm and have risen by 
about 8 to 10 tallcries during the 
fortnight. On the local market 
business has been done in Karnak 
type 154 at Rs. 3.275, Karnak type 
157 at Rs. 3,171, Karnak type 163 
at 2,990 and Manoufi type No. 240 
at Rs. 3,050. Imports of Egyptian 
cotton from September 1 to Decem
ber 1 1 were 22,230 bales last year 
J or the corresponding period. 

The Karachi cotton market has 
been in doldrums, following the fur
ther increase in export duty. 
Foreign buyers have lost confidence 
in this market for the time being 
due to abnormal export levy and 
some of them have cancelled their 
contracts. The tendency is quietly 
easy wi th N. T. Rollers being quot
ed at Rs. 97-8 per Bengal maund, 
Punjab 289F at Rs. 98-8 and 4F 
at Rs. 94-8. Stocks in Karachi have; 
accumulated to the extent of 3 lakh 
bales. In view of the slow off-take 
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sta Government has decided to 
constitute a Cotton Board on the 
lines of the Pakistan June Board 

ruled firm despite the threat of 
overall controls in the offing. Trade 
is s t i l l speculating about the level 
of veiling price that may be fixed. 
The March delivery in New York 
moved upto 43.34 rent from 41.64 
cents a fortnight ago to crose around 
43.15 cents. The next year's crop 
for December delivey is being 
quoted at 39.32 cents as against 
37.25 vents a fortnight ago. 

N O J O I N T A C T I O N Y E T O N 
C R I T I C A L S H O R T A G E S 

THE necessity of international 
action to assure that basic raw 

materials arc distributed equitably 
in accordance with defence and 
essential civilian nerds, was one of 
the points of agreement reached, 
according to the joint communique 
issued at the end of the Washington 
talks between President T ruman 
and Prime Minister At t i re . Actual
ly what has been achieved is not a 
general agreement, but acceptance 
of the principle of ad hoc negotia
tions designed to l imi t the impact 
of specific and critical shortages. 

As a result of these talks, British 
industry can expect to receive lar
ger supplies of certain scarce ma-
teria'o, say zinc. Britain's critical 
shortages, however, are not all of 
foreign o r i g i n - c o a l , certain types of 
steel, and certain types of man 
power. The primary industries 
affected by raw material shortages 
are galvanising and vulcanising of 
rubber, metal plating, and sulphuric 
acid. The automobile industry and 
the manufacturers of rayons, elec
trical equipments and allied metal 
arc troubled by shortage of non-
ferrous metals which is receiving 
special consideration from the M i 
nistry of Supply. Measures to secure 
proper distribution, now under con
sideration, inelude prohibition of the 
end uses of these metals for non
essential articles as also the insti
tut ion of allocation systems. 

The shortage of copper is being 
sought to be met by expansion of 
Rhodcsian production, and augmen
tat ion of supplies from Canada and 
the US, The most critical shortage 
fa in sulphur, mainly produced in 
the US , as also in nickel and tuug-
ster which have suffered f rom Ame
rican stock-piling. The situation in 
manganese has been rendered diff i-
cu l t for quite sonac time by the 
stoppage of supplies f rom China 
and Russia who are important p ro -
ducers. 

THE Government of India has 
announced its sugar policy 

for the current season They are 
not unaware that " when adequate 
imports are not possible, complete 
decontrol of sugar is likely to result 
in hoarding and profiteering on a 
large scale, leading to grave hard
ships to a . considerable number of 
consumers." The new policy 
claims to have the advantages of 
both control and decontrol. The 
price of sugar has been raised from 
Rs. 28-8 per maund to Rs. 29-12 
per maund as against the Tariff 
Board's estimate of Rs. 24-12 per 
maund in 1950-51, Statutory sugar 
rationing is proposed to be taken 
off, but sugar will continue to be 
rationed on the present scale and 
will be distributed through ration 
hops on an informal basis. 

The objective is to increase sugar 
production. The present low pro
duction is attributed to difficulties 
in obtaining sufficient quantity of 
sugar cane for the mills at. con
trolled rales. The poor man's gur 
is stated to be the villain of the 
piece. It is contended that when 
gur was left uncontrolled, its price 
soared high and sugar cane was 
diverted to production of gur, 
resulting in shortage of cane for the 
mills. Hence the the control over 
gur price. 

In the absence of any reliable, 
statistics of gur production, it is 
difficult to say to what extent gur 
is competing wi th sugar for sugar 
cane. Although at certain level of 

prices sugar cane may be diverted 
to gur production it is difficult to 
understand the rationale behind the 
increase in prices of sugar carle, 
gur and sugar. 

According to the Tariff Board, 
the Technical Committee on Sugar 
Cane estimated the fair price, for 
cane, including the cost of trans
port and a profit of 10 per cent. 
on cost at Rs. 1-8-8 for Madras, 
Rs. 1-6-0 for Bombay. Rs. 1-4-4 
for East Punjab, Rs, 1-7-3 for U. P, 
and Rs. 1-6-0 for Bihar. The evi
dence placed before the Board by 
the Cane Commissioner of L L P . 
and the Direetor, Sugar Research 
Station, Shahjahanpore, indicated 
that the estimates of the Technical 
Committee were on the high side. 
Taking these points into considera
tion, the Hoard recommended 
Rs. 1-7-0 per maund as a reason
able price. There is no explanation 
on what grounds the Government 
brushed aside the views of the 
Tariff Hoard and raised the sugar 
cane price to Rs. 1-12-0 per 
maund. 

Besides the reduction in sugar 
cane prices, the Board pointed out 
that a reduction of Rs. 1-14-0 per 
maund was possible in the cost of 
manufacture of sugar. The overall 
reduction considered possible by 
the Hoard was Rs. 3-12-0. But the 
consumer has now been asked to 
pay Rs. 1-4-0 per maund more than 
the price which itself was consi
dered by the Board excessive by 
Re. I when the price of sugar cane 
was Rs, 1 10-0. 
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