
sta Government has decided to 
constitute a Cotton Board on the 
lines of the Pakistan June Board 

ruled firm despite the threat of 
overall controls in the offing. Trade 
is s t i l l speculating about the level 
of veiling price that may be fixed. 
The March delivery in New York 
moved upto 43.34 rent from 41.64 
cents a fortnight ago to crose around 
43.15 cents. The next year's crop 
for December delivey is being 
quoted at 39.32 cents as against 
37.25 vents a fortnight ago. 

N O J O I N T A C T I O N Y E T O N 
C R I T I C A L S H O R T A G E S 

THE necessity of international 
action to assure that basic raw 

materials arc distributed equitably 
in accordance with defence and 
essential civilian nerds, was one of 
the points of agreement reached, 
according to the joint communique 
issued at the end of the Washington 
talks between President T ruman 
and Prime Minister At t i re . Actual
ly what has been achieved is not a 
general agreement, but acceptance 
of the principle of ad hoc negotia
tions designed to l imi t the impact 
of specific and critical shortages. 

As a result of these talks, British 
industry can expect to receive lar
ger supplies of certain scarce ma-
teria'o, say zinc. Britain's critical 
shortages, however, are not all of 
foreign o r i g i n - c o a l , certain types of 
steel, and certain types of man 
power. The primary industries 
affected by raw material shortages 
are galvanising and vulcanising of 
rubber, metal plating, and sulphuric 
acid. The automobile industry and 
the manufacturers of rayons, elec
trical equipments and allied metal 
arc troubled by shortage of non-
ferrous metals which is receiving 
special consideration from the M i 
nistry of Supply. Measures to secure 
proper distribution, now under con
sideration, inelude prohibition of the 
end uses of these metals for non
essential articles as also the insti
tut ion of allocation systems. 

The shortage of copper is being 
sought to be met by expansion of 
Rhodcsian production, and augmen
tat ion of supplies from Canada and 
the US, The most critical shortage 
fa in sulphur, mainly produced in 
the US , as also in nickel and tuug-
ster which have suffered f rom Ame
rican stock-piling. The situation in 
manganese has been rendered diff i-
cu l t for quite sonac time by the 
stoppage of supplies f rom China 
and Russia who are important p ro -
ducers. 

THE Government of India has 
announced its sugar policy 

for the current season They are 
not unaware that " when adequate 
imports are not possible, complete 
decontrol of sugar is likely to result 
in hoarding and profiteering on a 
large scale, leading to grave hard
ships to a . considerable number of 
consumers." The new policy 
claims to have the advantages of 
both control and decontrol. The 
price of sugar has been raised from 
Rs. 28-8 per maund to Rs. 29-12 
per maund as against the Tariff 
Board's estimate of Rs. 24-12 per 
maund in 1950-51, Statutory sugar 
rationing is proposed to be taken 
off, but sugar will continue to be 
rationed on the present scale and 
will be distributed through ration 
hops on an informal basis. 

The objective is to increase sugar 
production. The present low pro
duction is attributed to difficulties 
in obtaining sufficient quantity of 
sugar cane for the mills at. con
trolled rales. The poor man's gur 
is stated to be the villain of the 
piece. It is contended that when 
gur was left uncontrolled, its price 
soared high and sugar cane was 
diverted to production of gur, 
resulting in shortage of cane for the 
mills. Hence the the control over 
gur price. 

In the absence of any reliable, 
statistics of gur production, it is 
difficult to say to what extent gur 
is competing wi th sugar for sugar 
cane. Although at certain level of 

prices sugar cane may be diverted 
to gur production it is difficult to 
understand the rationale behind the 
increase in prices of sugar carle, 
gur and sugar. 

According to the Tariff Board, 
the Technical Committee on Sugar 
Cane estimated the fair price, for 
cane, including the cost of trans
port and a profit of 10 per cent. 
on cost at Rs. 1-8-8 for Madras, 
Rs. 1-6-0 for Bombay. Rs. 1-4-4 
for East Punjab, Rs, 1-7-3 for U. P, 
and Rs. 1-6-0 for Bihar. The evi
dence placed before the Board by 
the Cane Commissioner of L L P . 
and the Direetor, Sugar Research 
Station, Shahjahanpore, indicated 
that the estimates of the Technical 
Committee were on the high side. 
Taking these points into considera
tion, the Hoard recommended 
Rs. 1-7-0 per maund as a reason
able price. There is no explanation 
on what grounds the Government 
brushed aside the views of the 
Tariff Hoard and raised the sugar 
cane price to Rs. 1-12-0 per 
maund. 

Besides the reduction in sugar 
cane prices, the Board pointed out 
that a reduction of Rs. 1-14-0 per 
maund was possible in the cost of 
manufacture of sugar. The overall 
reduction considered possible by 
the Hoard was Rs. 3-12-0. But the 
consumer has now been asked to 
pay Rs. 1-4-0 per maund more than 
the price which itself was consi
dered by the Board excessive by 
Re. I when the price of sugar cane 
was Rs, 1 10-0. 
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