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manufactured on a commercial 
scale by three Bombay films, 

The annual consuming capacity 
of the Industry in India as regards 
its essential raw materials, is ac

cording to an estimate by the 
Industry, 4,000 torts of thermo
plastic raw materials, 3,000 tons of 
thermosetting raw materials, and 
250 tons of fabricating raw mate
rials. 

The Economics of South African 
Racialism 

,(From a South African Correspondent) 

(This is the concluding article 
peared last week under the title 
can Racialism.) 

W H E N the Nationalist Party 
came to power in 1948, they 

found little to quarrel wi th in the 
legislative structure that had been 
bui l t up by successive governments 
since the time of union. W i t h few 
exceptions, the acts that they have 
passed have been extensions of old 
laws or the applications of long-
accepted principles, but the excep
tions are- none the less significant. 
They differed in principle from 
their predecessors in office, Smuts's 
United Party, in the payment of 
unemployment insurance to Non-
Europeans and especially to Af r i 
cans, and to the allocation of three 
seats in the Union Parliament to 
representatives of the Indian com
muni ty . They also differed on the 
question of subsidised school feed
ing for African school children, the 
payment of family allowances to 
Indian mothers and the extension 
of scholarships to Africans for 
medical studies. Early in their 
career, they proceeded to remedy 
these lapses on the part of the 
United Party from South African 
tradition. 

On the surface, these acts might 
appear to be like those of a bad-
tempered child acting oat of sense
less spite, but in fact each had 
behind it some piece of political or 
economic calculation. Africans were 
largely excluded from unemploy
ment benefit by the setting of a 
minimum wage of over £3 per week 
as a qualification for participation 
in the fund, because Nationalist 
supporters objected to " paying 
Africans to be idle " when there 
was plenty of work available on 
the farms! A similar consideration 
applied to school-feeding. African 
schools had received a government 
subsidy of two pence per child 
towards providing a midday meal 
for the children and here again, 
European farmers objected, for 
here, they said, Africans were 
being encouraged to acquire know
ledge above their station when they 
should be in the field '(from the age 
of six) herding cows. 

in a scries the first of which ap-
The Economic Basis of South Afri-

The question of the three Indian 
representatives in Parliament was 
important because the Nationalists 
had a majority of only rive in the 
house, which they had won wi th a 
minority of seats—440,000 to the 
opposition's 550,000 seats. This 
result was obtained because, as a 
heritage from union, country consti
tuencies can have anything up to 
30 per cent, less voters than those 
of the towns. It is interesting to 
note that the Nationalists felt un
safe enough to yield to the public 
outcry, from the liberals of the 
towns, that followed the disconti
nuance of African school feeding, 
which they reintroduced at a reduc
ed rate, and of the medical scholar
ships, which were also reintroduced 
though in reduced number. 

Industrial Revolution 
There was another difference be

tween the two major parties—the 
United Party had been influenced 
by the rise of manufacturing indus
try that had assumed major pro
portions since the middle thirties 
and without which the South Afr i 
can war effort would have been 
feeble indeed. In 1933, there were 
about two hundred thousand 
workers employed in manufactures; 
in 1945, more than four hundred 
and fifty thousand, more than were 
employed in the gold mines. This 
meant that, for the first time in 
South African history, here was an 
economic force that required the 
break-down of racial barriers, the 
liberation of Africans from the 
pass laws that tied them to the 
farms and mines, and their estab
lishment as a permanent working-
force in the towns. It also required 
the break-down of restrictive trade 
union practices and the extension 
of education to the Africans. 

The Nationalists came to power 
with a number of vague and mani
festly absurd theories but w i t h one 
very clear objective—and that 
was to reverse the industrial revo
lution and by legislative and ad

ministrative force, push, the Non-
Europeans back into the position 
they had held fifty years before. 
This required that the towns be 
denuded of labour and that Indian 
businessmen should be bankrupted 
in order to degrade them into the 
position of hired labourers. 

An immediate campaign was 
launched to drive as many Africans 
as possible out of the towns by a 
more rigorous application of exist
ing legislation. As soon as an 
African lost his job (which happens 
frequently, for African labour is 
used wastefully and turnover is 
high) he was pounced upon by the 
police, indicted as " idle and dis
solute " under the Urban Areas 
Act and given the option of work
ing on a farm or in a mine. Also, 
those Africans who streamed into 
the Union from the surrounding 
(economically undeveloped) Brit ish 
colonies, were intercepted near the 
boundary, placed under arrest 
(since they were illegal immi
grants!) and given the choice of 
" volunteering " for service on the 
farms or mines or being repatriated. 
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A l l the efforts of the Nationalists, 
however, did lit t le to increase the 
supply of labourers to the farms. 
The Chief Native Commissioner of 
the Cape Province remarks, in his 
report for 1949, " Unt i l such time 
as farmers hold out to the Natives 
the prospect of earning sufficient 
from fawn labour to enable them 
to pay for more than the barest 
necessities of life, labour on farms 
wi l l be shor t / ' He recoils that, 
of a group of 3,474 Africans from 
neighbouring territories, only 95 
accepted work on the farms, 1,234 
went to work on the coal and 
manganese mines and 1,566 were 
repatriated. 

Industrial Feudalism 
One step the Government did 

take, however, brought results— 
they instituted a system of co-ope
rative gaols. Farmers in country 
districts were encouraged to form 
this unique type of co-operative 
society and build a gaol, which the 
Department of Justice guaranteed 
to keep full of African convicts, 
who could then be hired by 
farmers at a shilling a day. This 
was made easy by virtue of (he 
fact that all statutory regulations 
for Africans carry penal sanctions 
and so hedged about by regulations 
are they that almost all of them 
are chronically breaking the law. 
In 1949, there were 752,352 con
victions of A f r i c a n , only 4-1,000 of 
which would be. regarded as for 
climes in the ordinary sense of the 
word. The rest were for breaches 
of pass laws, liquor laws, non-pay
ment of poll tax and so on. This 
means that, on an average, nearly 
one in ten of the African popula
tion spends a period in prison each 
year—as vast source of labour for 
the co-operative gaols and, through 
them, the farms. 

South Africa is today an indus
trial feudalism, wi th manufacturing 
industry struggling against a com
bination of mines, farms and gov
ernment. The view of the latter is 
that the tr ibal system should be 
retained and the tribal areas used 
as reservoirs, from which native 
labour may be drawn and to which 
it may be returned. The labourer 
comes on contract, breach of which 
is a criminal offence, and is housed 
in a compound where semi-prison 
discipline can be enforced. In 
1949, the product of the mines 
was divided as follows: 

It w i l l be noted that European 
workers received an average of 
£670 per year, while Non-Euro
peans received an average of £46. 
This is typical of the industrial 
structure of the Union. In manu
facturing industry, the differential 
is not so marked. In 1945, Non-
European workers averaged about 
£110 per year and Europeans £380. 

So the racial policies of the gov
ernment, drawing on the doctrines 
of the Dutch Reformed Church for 
authority, and appealing to the 
passions and prejudices of an igno-

The Stock Exchange 

rant electorate, are based on an 
economic Structure which the power
ful mining and farming groups con
sider essential if they are to conti
nue reaping their profits. How 
long (his spectacle wil l be tolerated 
by the United Nations or by the 
Non-Europeans themselves is a 
matter for conjecture. Ultimately, 
the representatives of the 2½ million 
Europeans must ' r e ly on armed 
force for the continuance of their 
rule, and armed force is notoriously 
poor as a substitute for good labour 
relations and a satisfied, productive 
labour force. 

Hesitancy at Higher Levels 

TR A D I N G on the Bombay Stock 
Exchange during the week was 

characterised by narrow fluctuations 
in prices and limited turnover. Cau
tion and hesitancy were the key
note; operators being highly critical 
of the latest developments in the 
international political scene, were 
disinclined to extend their commit
ments either way. Technical con
siderations for the moment have 
gone into the background: for tech
nically, the market is well adjusted 
since the recent slump in Tata I V -
(errerls. Conditions in the ( lovcru-
meiit securities market have shown 
no improvement at a l l ; on the con
trary, the downward trend in long 
and medium dated loans continues 
unchecked. 

That activity should be dull and 
ieatureless. particularly in view of 
the debacle in Tata Deferreds last 
week is not surprising. But to as
cribe the hesitant, undertone of the 
market sentiment entirely to the. lat
ter would be to lose the wider pers
pective. For one thing, the advance 
in Tata Steels in recent weeks was 
largely due to the growing optimism 
about the maintenance ol a high 
level of production in the Com
pany's works. Nothing has occurred 
since to change that outlook. The 
implications oi the defeat suffered 
by the United Nations forces in 
Korea, however, have overshadowed 
the effects of such specific factors 
on the general market sentiment. 

40,870 European workers received ... £27,314,667 
301,750 Non-European workers received ... £13,989.148 

Shareholders received ... ... £17,394,046 
Government revenue was .... ... ... £12,000,000 

For, ever since the outbreak of 
hostilities in Korea in June last, the 
question on everybody's lips has 
been, whether we are witnessing the 
opening acts of a third world war, 
or an isolated and localised war. 
The question has not been answer

ed decisively yet. And at any rate, 
until the outcome of the talks be
tween Attlee and Truman at 
Washington is known, dealers in the 
Stock Exchange would scent to con
sider it advisable to bide their 
time. 

lie that as it may, it would not 
be correct to say that the1 trading 
during the week was entirely devoid 
of noteworthy features. The drop 
in the values of leading textile mil l 
Tares in the last three days, for in
stance, cannot be left unnoticed. 
There has been selling wave of no 
inconsiderable proportions. It could 
not also be said that these shares 
were tin own on an unwil l ing mar
ket. The- fall may not be compar
able to the recent slump in Tata 
Defer reds. But bull liquidation in 
this case cannot be attributed to 
merely technical considerations. 

For, for too long have textiles 
been bid up. The firmness in this 
section was scarcely affected by the 
two months long textile strike, the 
latter being offset by the prospects 
of exports which have been present
ed in the brightest colours. It sur
vived the Government's decision to 
slash drastically cloth exports in the 
coining year. The freedom to ex
pert fine and superfine cloth has 
been welcomed but whether this 
freedom could result in substantial 
profits to the industry has not been 
convincingly demonstrated. . It is 
possible that even now the secession 
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