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Tariff Commission 
AM O N G the more optimistic 

assumptions of the Colombo 
Plan released last week is the one 
regarding the rate of private invest
ment outside the 'Plan. The Gov
ernment of India. has rather cheer
fully assumed that this rate wi l l in-
erease from Rs. 160 crores in 1950-
51 to Rs. 260 in 1956-57. When and 
where this investment of Rs. 160 
crores is taking place at present is 
more than anyone w i l l care to say. 

The record of the Industrial 
Finance Corporation, if it is repre
sentative, does not encourage such 
optimism. The Finance Minister 
recently stated in reply to a question 
in Parliament that loans to the 
extent of Rs. 2,90,95,000 had been 
granted in the last seven months by 
the Industrial Finance Corporation. 
The Rayon and Cement industries 
were granted a loan of Rs. 50 lakhs 
each, while cotton textiles had been 
given Rs. 35 lakhs, electrical engi
neering Rs. 20 lakhs, mechanical 
engineering Rs. 19 lakhs, sugar in
dustry Rs. 20 lakhs and textile ma
chinery Rs. 15 lakhs. The figures 
are not every impressive in them
selves and they are only slightly 
better than the figures for the last 
two years. 

The Industrial Finance Corpora
tion's method of disbursement still 
remains dilatory; the time taken in 
disposing of applications for loans 
is inordinately long and the process 
complex. This is of considerable 
consequence to the industry con
cerned. The proposed-technical ad . 
visory board that is to study the 
structure of industrial organisation 
in the country generally is still to 
materialise. Big industries requiring 
major loans prefer to seek direct aid 
from the Government and cannot in 
any case be dealt wi th by the Cor
poration. 

The proposed Central b i l l (ex
pected to be introduced in the cur
rent session of Parliament) which 
w i l l standardise the provisions of 
State legislation setting up Indus
tr ial Finance Corporations has*not 
been received, therefore, wi th much 
enthusiasm. The Bombay move to 
float an industrial Finance Corpora-
t ion which may be able to assist 
cottage industries in the State 
awaits the enactment of this Cen
tral b i l l into law. This has now be
come constitutionally unavoidable 

after the inclusion of item No. 43 
in the Seventh Schedule to the Con-
stitution (inserted in an effort to 
strengthen the Centre) which re
serves to the Central Government 
the power to decide ultimately what 
kind of legislation shall be passed in 
the States regarding Industrial 
Finance Corporations. A n d the 
Centre has only one model to pres
cribe, namely, its own Act of 1948. 
It is hardly an inspiring model. But 
in the present circumstances it 
seems this model wi l l have to do, 
unt i l a better one can be evolved. 

In pursuance of the recommend
ations made by the Fiscal Commis
sion for the re-organisation of the 
Tar i f f Board, legislation is being 
drafted authorising a permanent 
Tar i f f Commission of five members 
inclusive of the Chairman. 

As visualised in the report of the 
Fiscal Commission the scope of the 
Tar i f f Hoard's functions is likely to 
be widened. It w i l l be possible lor 
the Commission to report on its 
own initiative on matters that may 
attract its attention, especially in 
cases of alleged dumping and in 
cases where an industry takes un
due advantage of tariff protection. 
The latter, it is pointed out, w i l l 

have to be considered with parti
cular reference to high prices that 
an industry may be charging for its 
goods. The question of high prices 
wi l l be studied wi th special refer
ence to the inadequate supply of 
goods whether as a result of ineffi
cient production or l imitation of 
quantity, deterioration of quality or 
inflation of costs, or if the protec
tive tariff acts in restraint of trade 
and to the detriment of public in
terest. 

One of the connected topics 
which the Commission may inquire 
into wi l l be the effect of tariffs and 
subsidies on the general level of 
prices in the country, the cost of 
l iving of particular classes of people, 
and different sectors of the coun
try's economy. Side by side w i l l be 
studied the effect of tariff or com
mercial agreements on the develop
ment of particular essential commo
dities or industries whether protect
ed or otherwise. 

The cost of production of protect
ed industries w i t h particular refer

ence to output, quality, prospects 
for further expansion and the rela
tive competitive position of an i n -
dutsry and factors affecting it are 
some of the other matters which 
w i l l very likely engage the attention 
of the Tar i f f Commission. It w i l l be 
wi th in its scope to review the condi
tion of protected industries w i t h re
ference to any special obligations 
that may have been imposed on an 
industry and to examine how far 
they have been fulfilled. Where i n 
dustries have failed to fulfil their 
obligations, the reasons for such 
failure and means whereby they can 
be removed w i l l also he considered 
by the Commission. 

As a general statement of p r in 
ciples all this is unexceptionable. 
But there is no sanction ultimately 
which the poor and harassed con
sumer can invoke in order to dis
cipline an erring industry for the 
enabling provisions in the contem
plated bill may be merely pious ex
hortations. There is growing ten
dency to heap all responsibility for 
industrial growth on the Govern
ment of India and the Central Gov
ernment obligingly takes on the role 
of the ma bap administrator. In the 
old days when world trade, was free, 
this might not have mattered for 
the consumer was always right, and 
he had means of enforcing discipline 
in cases where it was needed. Hut 
these are days of restricted markets. 
If industries become inefficient, 
there is no alternative for the Gov
ernment of India and the consumer 
except to accept the inevitable and 
try various formulae and expedients, 
as in the sugar industry, knowing 
that they would not work. Is too 
much red-tape good in such cir
cumstances? • -

Cloth from Groundnuts 

" A R D I L , " the textile fibre 
extracted from groundnuts, 

is to go into commercial production 
in Britain by June 1951. I t wi l l 
be produced at an annual rate of 
10,000tons. 

This new artificial cloth looks 
like wool, interweaves well wi th i t , 
and can be produced at a cost of 
about 4 s. per lb. which is very 
low compared to current inter
national wool prices. It is crease-
proof and moth-proof. 

The manufacturers of " Ard i l " 
h ive also announced their decision 
to erect a £10 mill ion plant at 
Wil ton for the production of an
other new British fibre, " Tery-
Iene." It is m synthetic product, 
feels like silk, and is twice as 
strong as cotton. 
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