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Plastic Industry in Difficulties 

Shortage of Raw Material 

DI F F I C U L T Y in obtaining an 
essential raw material is ham

pering the expansion of India's 
youngest Industry—the plastics. 
This is polystrene moulding powder 
which is imported from Canada 
and USA, but is in short supply 
since the outbreak of the Korean 
war, as one of the ingredients 
of the moulding powder—styrene 
monomar—is being diverted to 
the synthetic rubber plants in the 
U $ A . 

The Industry is almost totally 
dependent on foreign sources.— 
USA and UK for its essential raw 
materials. Only one of its essential 
raw materials—-phenol formal-de-
hyde moulding powder—is manu
factured in India, which partially 
meets the needs of the Industry. 

A spokesman of the Industry 
recently said, " I f the supply posi
tion of polystrene moulding pow
der should continue to be acute, 
the expansion of " the injection 
moulding branch "—which manu
factures all the utility articles—will 
be considerably affected." 

The Indian Plastics Industry, 
which is of war-time growth, has 
expanded rapidly and has today 
100 major factories, centred round 
mostly Bombay and Calcutta, and 
a capital of Rs. 60,000,000 invested 
on i t . The annual production of 
plastic goods in this country is 
estimated at 3,000 tons and con
sumption at 6,000 tons. 

India has not imported any 
plastic goods since the second half 
of 1949, in an effort to conserve 
her foreign exchange for essential 
needs. Electrical accessories are 
the sole plastic goods now allowed 
to be imported into the country. 

In Bombay, the biggest manu
facturing centre of plastics in 
India, a walk through the city's 
markets and shopping centres 
reveals a wide variety of plastic 
goods. Vendors on street corners 
and footpaths sell combs, boxes of 
a dozen sizes and shapes, buttons 
and watch straps. The small 
market-stalls are crammed with 
plastic toys, brightly coloured yo
yos, children's handbags, and 
bangles of every hue and colour. 
The shopwindows of the more 
fashionable shops in the city dis
play ladies' bags, plastic picnic 
sets, photo-frames, etc. 

The plastic Industry was granted 
Tariff Protection in March this 
year for 'three years. The indus

t ry was granted 30 per cent pro
tective duty on finished goods and 
raw materials—with the exception 
of nitro-cellulose. Indian plastic 
manufacturers feel that the advan
tage gained through protection has 
been partly offset by the duty on 
the raw materials. 

Of the various raw materials re
quired by the Industry—only one, 
phenol formaldehyde—is being 

1167 



December 9, 1950 ECONOMIC WEEKLY 

manufactured on a commercial 
scale by three Bombay films, 

The annual consuming capacity 
of the Industry in India as regards 
its essential raw materials, is ac

cording to an estimate by the 
Industry, 4,000 torts of thermo
plastic raw materials, 3,000 tons of 
thermosetting raw materials, and 
250 tons of fabricating raw mate
rials. 

The Economics of South African 
Racialism 

,(From a South African Correspondent) 

(This is the concluding article 
peared last week under the title 
can Racialism.) 

W H E N the Nationalist Party 
came to power in 1948, they 

found little to quarrel wi th in the 
legislative structure that had been 
bui l t up by successive governments 
since the time of union. W i t h few 
exceptions, the acts that they have 
passed have been extensions of old 
laws or the applications of long-
accepted principles, but the excep
tions are- none the less significant. 
They differed in principle from 
their predecessors in office, Smuts's 
United Party, in the payment of 
unemployment insurance to Non-
Europeans and especially to Af r i 
cans, and to the allocation of three 
seats in the Union Parliament to 
representatives of the Indian com
muni ty . They also differed on the 
question of subsidised school feed
ing for African school children, the 
payment of family allowances to 
Indian mothers and the extension 
of scholarships to Africans for 
medical studies. Early in their 
career, they proceeded to remedy 
these lapses on the part of the 
United Party from South African 
tradition. 

On the surface, these acts might 
appear to be like those of a bad-
tempered child acting oat of sense
less spite, but in fact each had 
behind it some piece of political or 
economic calculation. Africans were 
largely excluded from unemploy
ment benefit by the setting of a 
minimum wage of over £3 per week 
as a qualification for participation 
in the fund, because Nationalist 
supporters objected to " paying 
Africans to be idle " when there 
was plenty of work available on 
the farms! A similar consideration 
applied to school-feeding. African 
schools had received a government 
subsidy of two pence per child 
towards providing a midday meal 
for the children and here again, 
European farmers objected, for 
here, they said, Africans were 
being encouraged to acquire know
ledge above their station when they 
should be in the field '(from the age 
of six) herding cows. 

in a scries the first of which ap-
The Economic Basis of South Afri-

The question of the three Indian 
representatives in Parliament was 
important because the Nationalists 
had a majority of only rive in the 
house, which they had won wi th a 
minority of seats—440,000 to the 
opposition's 550,000 seats. This 
result was obtained because, as a 
heritage from union, country consti
tuencies can have anything up to 
30 per cent, less voters than those 
of the towns. It is interesting to 
note that the Nationalists felt un
safe enough to yield to the public 
outcry, from the liberals of the 
towns, that followed the disconti
nuance of African school feeding, 
which they reintroduced at a reduc
ed rate, and of the medical scholar
ships, which were also reintroduced 
though in reduced number. 

Industrial Revolution 
There was another difference be

tween the two major parties—the 
United Party had been influenced 
by the rise of manufacturing indus
try that had assumed major pro
portions since the middle thirties 
and without which the South Afr i 
can war effort would have been 
feeble indeed. In 1933, there were 
about two hundred thousand 
workers employed in manufactures; 
in 1945, more than four hundred 
and fifty thousand, more than were 
employed in the gold mines. This 
meant that, for the first time in 
South African history, here was an 
economic force that required the 
break-down of racial barriers, the 
liberation of Africans from the 
pass laws that tied them to the 
farms and mines, and their estab
lishment as a permanent working-
force in the towns. It also required 
the break-down of restrictive trade 
union practices and the extension 
of education to the Africans. 

The Nationalists came to power 
with a number of vague and mani
festly absurd theories but w i t h one 
very clear objective—and that 
was to reverse the industrial revo
lution and by legislative and ad

ministrative force, push, the Non-
Europeans back into the position 
they had held fifty years before. 
This required that the towns be 
denuded of labour and that Indian 
businessmen should be bankrupted 
in order to degrade them into the 
position of hired labourers. 

An immediate campaign was 
launched to drive as many Africans 
as possible out of the towns by a 
more rigorous application of exist
ing legislation. As soon as an 
African lost his job (which happens 
frequently, for African labour is 
used wastefully and turnover is 
high) he was pounced upon by the 
police, indicted as " idle and dis
solute " under the Urban Areas 
Act and given the option of work
ing on a farm or in a mine. Also, 
those Africans who streamed into 
the Union from the surrounding 
(economically undeveloped) Brit ish 
colonies, were intercepted near the 
boundary, placed under arrest 
(since they were illegal immi
grants!) and given the choice of 
" volunteering " for service on the 
farms or mines or being repatriated. 
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