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The Tide Turns 

IT is not only in our case, but 
even for the substantial im

provement in Britain's dollar bal
ance, it is difficult to specify to 
what extent it is to be attributed 
to devaluation. The tide has cer
tainly turned, for the first time in 
years the flow of gold into the US 
has been reversed. l in t Britain is 
not finding the position so happy 
after all , since stock pil ing and the 
commodity boom has been adding, 
in an ambarrassing manner, to her 
sterling obligations.,. And worse 
still, mounting prices of critical raw  
materials threatens to impair her 
industrial activity, not to speak of 
making rearmament doubly diffi
cult. Among the points likely to 
be discussed by M r . Attlee wi th 
President Truman, are measures for 
a more smooth and equitable dis
tr ibution of raw materials, to hold 
in check this new threat to Br i 
tain's economic stability. 

That India would accept sterling 
releases at the reduced rate of £35 
mil l ion per annum had been a 
foregone conclusion, considering 
that we have not been able to 
spend the sterling hitherto released 
to us. Since imports from the 
sterling area are under open gene
ral licence, does it follow that our 
exports and imports have struck a 
natural balance, free from hamper
ing restrictions? Or , in other 
words, is our present trade wi th 
the sterling area a reflection of the 
price relationships, undisturbed by 
any other obstructions? 

Rubber Growers' Grievances 

WI T H the extension of the 
Supply and Prices of Goods 

Ordinance" to rubber, the Govern-
ent of Travancore-Cochin have 
passed an order freezing all stocks 
of raw rubber in the State. This 
has raised a storm of protests l r om 
rubber growing interests in the 
State which accounts for 80 pet-
cent, of the entire production in 
the Indian Union . The rubber 
growers complain that rubber has 
been the Cinderella of plantations 
and that they are practically mak
ing no profits while the manufac
turers of rubber goods have been 
doing exceedingly well, as rubber 
goods, unlike the raw commodity, 
do not come under the. Supply and 
Prices of Goods Ordinance. 

Rubber grown in India has not 
benefited from the world commo

dity boom. As against the current 
world prices of Rs. 3-4 per lb., the 
controlled price here is still 14 as. 
6 ps. This price was fixed in 
November 1948 and has not been 
changed since, though no rubber is 
either bought or sold at this price, 
and week alter week, the official in 
dex of wholesale prices has not been 
quoting any price for rubber at 
a l l ! The bulk of our requirements of 
20,000 tons, however, are met from 
internal production; the deficit of 
3 to 4 thousand tons being met by 
imports at inflated prices from 
Malaya under a system of permits 
issued by the Central Government. 

The question of revision of the 
price of rubber has been referred 
to the Tar i f f Board. The growers 
need no protection but a higher 
price to meet their mounting 
costs. If the price for domestic 

NOW that talks about a State 
Corporation to take over the 

night airmail service is in the air, 
it might interest readers to know 
that Britain has been experiment
ing wi th mixed economy to a greater 
extent in the field of air transport 
perhaps than in any other field of 
economic activity. While two 
giani Stale A i r Corporations, the 
B O A G and the BEA, have been 
operating the principal air-routes, 
private enterprise in commercial 
air transport has been faring no 
worse. This strange admixture of 
private and public enterprise work
ing side by side with little logical 
consistency seems to suit Britain's 
characteristic genius. That aviation 
lias been making headway in Bri
tain, there is little doubt. How 
this mixed economy in excelsis 
works in civi l aviation makes curi
ous reading. 

Here where the railways had 
been developed very largely under 
the direct sponsorship and assist
ance of the Government and have 
at least for the last quarter of a 
century been completely State-
owned and State-managed, air 
transport has not been nationalised 
nor is its nationalisation on the 
cards. This is not so much on 
questions of principle but very 
largely because of expediency. 
There are, besides, inconvenient 

rubber is raised, its main impact 
w i l l be on the tyre, manufacturing 
industry which is in a position to 
bear i t . Growers naturally like to 
draw attention to the high profits 
made by the rubber manufacturing 
concerns like Dunlops, the huge 
reserves they have built up and the 
bumper dividends they have" been 
declaring as against the u survival 
price " realised by the growers, 
w i th no scope for the. building up of 
reserves for re-plantation and re? 
habilitation, forgetting that these 
profits were reaped at a time when 
world prices of rubber were below 
those fixed for India. Growers 
also maintain that tyre prices in 
India are double those obtaining 
in the USA though the manufac
turers of tyres, to the extent they 
use domestic rubber, pay a price 
which is only 25 per cent. of the 
world price. 

and embarrassing advance commit
ments. For one suspects that be
cause the newly constituted A i r 
Licensing Board allotted the differ
ent air-routes to the. chosen ope
rators for a period of ten years, 
ostensibly to meet the criticism that 
provisional or short period licens
ing had prevented the air compa
nies from planning and properly 
organising their operations, the A i r 
Transport Enquiry Commit tee was 
not free* to consider the question on 
merits. The anomaly stands out 
sharply when it is remembered" that 
i t was only after Wor ld War II 
when Labour came into power that 
railways were nationalised in Br i 
tain, while commercial aviation, 
r ight from its inception, has been 
in the hands of State-owned corpo
rations. While here, w i th our long 
established tradition of nationalised 
transport, the Government never 
thought of taking over the airways. 

II anyone can break through or 
straighten out the tangled-skein of 
civi l aviation, i t is M r . K i d w a i ; for 
he alone has the unorthodoxy, the. 
doggedness and the drive to ride 
roughshod over logic, and be not 
cowed down by vested interests. To 
get a move on when principle, 
propriety, and precedent all favour 
the status quo, which means conti
nuation of the deadlock calls for 
desperate measures. 
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But a gentle hint to the. Com
munications Minister would not be 
out of place. The l i g h t airmail 
scheme has been a bri l l iant success. 
A n d for this pioneering venture, 
the price has been paid by the pio
neers, not by the Government 
except that the tax-payers or 
rather the general public who use 
the post have been paying the ful l 
airmail rate on all the mail though 
only half of" it has so far been actu
ally flown by air. Ibis is not al l . 
Worse still, M r . Kidwai's laudable 
efforts are being sabotaged by his 
own ministry, by the Postal Depart
ment in particular, which has been 
.so slack in handling the mail at 
the. terminal points that even 
today, then- is no assurance that a 
latter posted tonight in Bombay 
well in advance of the closing time 
w i l l necessarily be delivered in 
Delhi or Calcutta tomorrow. Of 
late, the pace has very considerably 
slackened and evidence of irri tat
ing delays has accumulated to such 
a damaging extent that one can no 
longer count on overnight delivery 
of mails. If one has to depend on 
a letter, one would be well advised 
not to expect it except on the third 
day. If it arrives earlier, it would 
be a. surprise. This is an extremely 
damaging state of affairs. for no 
time should be lost in pressing 
ahead the advantages gained by 
reducing, as quickly as possible and 
by as high a percentage as pos
sible, that part of' the mail which 
pays airmail rates but is carried by 
the slow moving surface transport. 

In Britain, in theory and in law 
all the regular air services are 
reserved to the State-owned corpo
rations, leaving' to independent 
operators only such chartered busi
ness as the corporations are unable 
to secure or handle, As a matter 
of fact, however, contrary to theory 
and principle, private companies do 
operate many regular! services and 
are often chartered by; the corpora
tions to help them carry excess 
loads in peak seasons. 

That is to save the corporations 
are not debarred by law to take 
up any kind of flight, including 
movement of troops and carrying 
freight and yet there are more than 
48 independent operators plying a 
successful business and a number of 
them have been licensed this year 
on regular service on 48 different 
routes. Next year they w i l l prob
ably be operating many more 
routes. 

H o w does it happen? This is 
because the corporations compete 
w i t h private companies for charter 

business and not always very suc
cessfully. But they also utilise the 
services of these companies in the 
field of regular services to supple
ment their own carrying capacity. 
Private companies are also left free 
to develop new routes which for 
one reason or another the state 
corporations are not wil l ing or not 
in a position to take up. These 
companies are accepted by the 
corporations on schedules and rates 
approved by the latter. 

Apart from supplementing. the 
private companies also compete 
with the corporations when they 
enter into an arangement wi th 
foreign air companies to run their 
regular services to and from Britain. 

The only air service which runs 
to Madeira is operated by a p r i 
vate company with flying boats-
between London and Madeira this 
service calls at Lisbon, but it may 
not book passengers between Lon
don -old Lisbon because thru sec
tion of the route is already covered 
by B O A C The private company, 
nevertheless, succeeds in making its 
service pay. 

In the UK. and to certain plates 
in Europe there are many more of 
these privately operated services. 
Many are seasonal and all are 
operated by companies which are 
accepted as ''associates" by BEA 

From the London End 

SO vast the is the United States eco-
Economy, that it takes a mighty 
big wave to rock i t . But once it 
-tarts rocking, it sets up a wake 
quite capable of capsizing any of 
the smaller craft that happen to get 
in the war . So the immense Ame
rican arm- programme, though it 
is no longer than what is necessary 
to stave off a depression in that 
country, has been causing violent 
reactions in the economy of the rest 
of the world. Here in Br i ta in , 
being not so vulnerable (or so we 
like to think) to cyclical fluctu
ations, we are beginning to wonder 
if the remedy is not worse than 
-he disease. Sir Robert Sinclair, 
president of the Federation of B r i 
tish Industries, in a speech in Glas
gow earlier in the week, declared 
our present economic situation to 
be critical, a statement for which 
he gave four, rnain .reasons., 

Britain was a net importing 
country, he gaid; room had to bo 

on schedules and rates approved 
by that Corporation, 

The ultimate interests of the 
Corporations are protected in 'this 
way but there are two other forms 
of private air operation which 
involve direct competition w i t h the 
Corporations. One is that in which 
a British operator enters into an 
arrangement with a foreign operator 
to take charge of his regular ser
vices to and from the U K . A B r i 
tish company under such an arrange
ment is operating a Creek com
pany's services between London, 
Rome, Athens and Cairo. 

The other form of competition is 
to bv found in that development 
of charter-flying which enables 
tourist agents or special organisa
tions to run tours at inclusive rates, 
During the past year, private air 
transport has been used by the 
Boy Scouts Association and by a 
students' organisation to obtain fast 
transport for members at cheap 
rates. The rates this year have 
been generally about equal to th i rd-
class boat and rail fares, whereas 
fares on the regular air services 
rarely fall below first-class rai l 
fares, (Please note, italics ours, for 
air fares in India are supposed to 
he the lowest in the world! A n d 
uneconomic, of course!) 

found in an already considerably 
strained economy for a defence 
programme; coal production was 
failing and shortages in supplies of 
raw materials were appearing; tax
ation was at too high a level. He 
added that Britain imported over 
60 per cent, of her fond and a large 
part of her raw materials, dollar 
costs of which had been put up 42 
per cent, as a result of devaluation, 
while there had been a fantastic rise 
in the sterling costs of practically all 
raw materials. The latter pheno
menon had solved our dollar prob
lem, but the improvement might 
prove to lie temporary as well as 
artificially created, because its p r i 
mary cause was stockpiling for 
defence. 

There is not the slightest doubt 
that the path of British indus
trialists is beset w i t h thorns. On 
the arte hand,-they see prices soar
ing, wi th all the, promise of higher 
profit that that entails but on the 
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