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A l l the efforts of the Nationalists, 
however, did lit t le to increase the 
supply of labourers to the farms. 
The Chief Native Commissioner of 
the Cape Province remarks, in his 
report for 1949, " Unt i l such time 
as farmers hold out to the Natives 
the prospect of earning sufficient 
from fawn labour to enable them 
to pay for more than the barest 
necessities of life, labour on farms 
wi l l be shor t / ' He recoils that, 
of a group of 3,474 Africans from 
neighbouring territories, only 95 
accepted work on the farms, 1,234 
went to work on the coal and 
manganese mines and 1,566 were 
repatriated. 

Industrial Feudalism 
One step the Government did 

take, however, brought results— 
they instituted a system of co-ope
rative gaols. Farmers in country 
districts were encouraged to form 
this unique type of co-operative 
society and build a gaol, which the 
Department of Justice guaranteed 
to keep full of African convicts, 
who could then be hired by 
farmers at a shilling a day. This 
was made easy by virtue of (he 
fact that all statutory regulations 
for Africans carry penal sanctions 
and so hedged about by regulations 
are they that almost all of them 
are chronically breaking the law. 
In 1949, there were 752,352 con
victions of A f r i c a n , only 4-1,000 of 
which would be. regarded as for 
climes in the ordinary sense of the 
word. The rest were for breaches 
of pass laws, liquor laws, non-pay
ment of poll tax and so on. This 
means that, on an average, nearly 
one in ten of the African popula
tion spends a period in prison each 
year—as vast source of labour for 
the co-operative gaols and, through 
them, the farms. 

South Africa is today an indus
trial feudalism, wi th manufacturing 
industry struggling against a com
bination of mines, farms and gov
ernment. The view of the latter is 
that the tr ibal system should be 
retained and the tribal areas used 
as reservoirs, from which native 
labour may be drawn and to which 
it may be returned. The labourer 
comes on contract, breach of which 
is a criminal offence, and is housed 
in a compound where semi-prison 
discipline can be enforced. In 
1949, the product of the mines 
was divided as follows: 

It w i l l be noted that European 
workers received an average of 
£670 per year, while Non-Euro
peans received an average of £46. 
This is typical of the industrial 
structure of the Union. In manu
facturing industry, the differential 
is not so marked. In 1945, Non-
European workers averaged about 
£110 per year and Europeans £380. 

So the racial policies of the gov
ernment, drawing on the doctrines 
of the Dutch Reformed Church for 
authority, and appealing to the 
passions and prejudices of an igno-

The Stock Exchange 

rant electorate, are based on an 
economic Structure which the power
ful mining and farming groups con
sider essential if they are to conti
nue reaping their profits. How 
long (his spectacle wil l be tolerated 
by the United Nations or by the 
Non-Europeans themselves is a 
matter for conjecture. Ultimately, 
the representatives of the 2½ million 
Europeans must ' r e ly on armed 
force for the continuance of their 
rule, and armed force is notoriously 
poor as a substitute for good labour 
relations and a satisfied, productive 
labour force. 

Hesitancy at Higher Levels 

TR A D I N G on the Bombay Stock 
Exchange during the week was 

characterised by narrow fluctuations 
in prices and limited turnover. Cau
tion and hesitancy were the key
note; operators being highly critical 
of the latest developments in the 
international political scene, were 
disinclined to extend their commit
ments either way. Technical con
siderations for the moment have 
gone into the background: for tech
nically, the market is well adjusted 
since the recent slump in Tata I V -
(errerls. Conditions in the ( lovcru-
meiit securities market have shown 
no improvement at a l l ; on the con
trary, the downward trend in long 
and medium dated loans continues 
unchecked. 

That activity should be dull and 
ieatureless. particularly in view of 
the debacle in Tata Deferreds last 
week is not surprising. But to as
cribe the hesitant, undertone of the 
market sentiment entirely to the. lat
ter would be to lose the wider pers
pective. For one thing, the advance 
in Tata Steels in recent weeks was 
largely due to the growing optimism 
about the maintenance ol a high 
level of production in the Com
pany's works. Nothing has occurred 
since to change that outlook. The 
implications oi the defeat suffered 
by the United Nations forces in 
Korea, however, have overshadowed 
the effects of such specific factors 
on the general market sentiment. 

40,870 European workers received ... £27,314,667 
301,750 Non-European workers received ... £13,989.148 

Shareholders received ... ... £17,394,046 
Government revenue was .... ... ... £12,000,000 

For, ever since the outbreak of 
hostilities in Korea in June last, the 
question on everybody's lips has 
been, whether we are witnessing the 
opening acts of a third world war, 
or an isolated and localised war. 
The question has not been answer

ed decisively yet. And at any rate, 
until the outcome of the talks be
tween Attlee and Truman at 
Washington is known, dealers in the 
Stock Exchange would scent to con
sider it advisable to bide their 
time. 

lie that as it may, it would not 
be correct to say that the1 trading 
during the week was entirely devoid 
of noteworthy features. The drop 
in the values of leading textile mil l 
Tares in the last three days, for in
stance, cannot be left unnoticed. 
There has been selling wave of no 
inconsiderable proportions. It could 
not also be said that these shares 
were tin own on an unwil l ing mar
ket. The- fall may not be compar
able to the recent slump in Tata 
Defer reds. But bull liquidation in 
this case cannot be attributed to 
merely technical considerations. 

For, for too long have textiles 
been bid up. The firmness in this 
section was scarcely affected by the 
two months long textile strike, the 
latter being offset by the prospects 
of exports which have been present
ed in the brightest colours. It sur
vived the Government's decision to 
slash drastically cloth exports in the 
coining year. The freedom to ex
pert fine and superfine cloth has 
been welcomed but whether this 
freedom could result in substantial 
profits to the industry has not been 
convincingly demonstrated. . It is 
possible that even now the secession 
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in textile shares has been due to no 
other factor than the. livelihood of 
an early imposition of an export 
duty on the finer varieties of cloth. 
As repeatedly pointed out in these 
columns, trading in the stock ex
change is rarely dictated by a close 
and comprehensive study of eco
nomic and political developments. 
But the fact that outside support to 
this section has been conspicuously 
absent for months ' now cannot be 
overlooked. 

While the Government is current
ly thinking in terms of assuring the 
people of this country of adequate 
supplies of cloth, the share market 
has been living on export prospects, 
which are still believed to be bright. 
Whether the Government's policy is 
correct or not, is not the question. 
Possibly it would be a wise policy 
to continue cloth exports at a high 
level, even, if necessary, by wi th 
holding considerable supplies from 
the domestic market in order to ac
cumulate much needed foreign ex
change. But it is also increasingly 
being realised that the fear of a 
revival of Japanese competition in 
cotton textiles is no mere figment 
of imagination. Even the Lanca
shire interests have been alarmed by 
the steady encroachment by the. 
Japanese textiles in African mar
kets which are naturally considered 
by Lancashire as its close preserve. 
W i t h a cut in India's exports of 
cloth and the possible revival of 
Japanese competition, whose- seve
r i ty needs no comment, only lack of 
imagination can regard the main
tenance of high levels of profits in 
the Indian textile industry as bright 
or certain. 

It is difficult, however, to foresee 
the immediate outlook for equities. 
So far as Tata Steels arc concerned, 
operators are apparently still obses
sed by the possible heavy deliveries 
by the prominent bull operator who 
sold these shares almost wi th no 
consideration for price, on Tuesday 
and Wednesday of the previous 
week. It is possible, however, that 
before long, at least by the begin
ning of the next settlement, fresh 
bull support may be forthcoming in 
adequate quantity. By that time, it 
is also possible that a much clearer 
picture of the international political 
scene w i l l emerge. The fact that 
Ta ta Steels have not registered any 
further decline but have remained 
steady at the lower levels can be 
reasonably taken to mean that the 
market is again on the eve of a 
healthy rise. The pattern of trad-

ing w i l l generally follow the senti
ment in Tata Steels, except for par
ticular considerations that may affect 
some individual shares. 

Trading in the miscellaneous sec
tion during the week has been sig
nificant for the firmness of shipping 
shares, particularly the Scindias 
which in turn imparted firmness to 
Premier Constructions, It is felt 
that the losses of the Scindias in the  
last financial year have not been 
as high as some believed. Further, 
more indications have been avail
able of the Government's inclination 
to assist shipping industry substan
tially. More ships may be acquired 
and the policy of reserving coastal 
traffic for the national bottoms has 
by no means been suspended. 

Holders of shares of the Belapur 
Sugar Company had a big surprise 
in store for them in the Chairman's 

speech which referred to the rising 
costs of sugar manufacture but made 
no mention of the possibility of any 
issue of bonus shares. On the l ike l i 
hood, if not certainty, of such an 
issue, the shares of the company had 
developed a firm trend. There was 
of course the reassurance from the 
Chairman that if only the Govern
ment's levies by way of the Excise 
duties and Cesses were removed, the 
Deccan Sugar factories could success
fully compete wi th imported sugar. 
The Chairman, therefore, d id not 
regret the passing away of pro
tection from this year. 

For a couple of days or so, Con
version Loan looked like steadying 
up around Rs. 94 and one began 
to hope that the rot in the gil t-
edgeds had been stemmed. The 
steadiness was attributed in market 
circles to the report that the Reserve 
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Bank had indicated to leading bro
kers in the gilt-edged market that 
it would be prepared to take long 
and medium loans but only in ex
change for short dated loans, pre
sumably for about the same quan
tities. There was no news as to 
what rates the Bank would be w i l l 
ing to accept. Some credence seems 
to have been given to these reports 
in view of the fact that only recently 
the Finance Minister had stated that 
the open market operations of the 
Bank were limited by the resources 
available wi th the Bank. The two 

latest returns of the Bank show small 
increases in its investment portfolio. 
But opinion is gaining ground that 
the rot in the gilt-edgeds cannot be 
averted and that, it the new pro
cedure suggested above: is adopted, 
the Bank wi l l be faced wi th the 
need for absorbing a huge lot of 
long dated securities which w i l l be 
tendered to it . As the week advanc
ed, the 3 per cent. Conversion Loan 
declined further. There is no more 
doubt that the 3 per cent, long term 
rate is now definitely a thing of the 
past. 

behalf so that they may not have 
to close down. So long as world 
cotton prices remain at a high level 
and local prices remain so far below 
parity, enforcement of cotton con-
trol will continue to remain a se
rious problem for the authorities. 
The ideal solution lies, of course, 

in making India self-sufficient in 
cotton. The Minister for Agricul
ture, M r , Munshi has given hopes 
that sell sufficiency wi l l be possible 
by 1952. How it is to be attained, 
however, is quite a different pro
position. 

It was pointed out in these 
columns sonic time ago that the-
cotton trade was much upset by the 
discrimination made in issuing an 
export license to one particular firm 
for the export of 6.500 bales of 
Bengal cotton to the UK. The I n 
dian Merchants Chamber also 
lodged a protest to which the Gov-
eminent has given an unconvincing 
reply. The Commerce Ministry 
says: 

"The UK Raw Cotton Commis
sion and the Government of India 
have worked in close collaboration 
on more than one occasion in the 
matter of cotton purchases in dif-
ferent countries. The goodwill and 
understanding which the Commis
sion has throughout shown does, in 
the view of the Government of 
India, entitle the Commission to 
some special consideration in regard 
to its requirements of cotton from 
India. 

" Accordingly when in the mid
dle of September this year the UK 
Trade Commissioner made, a spe
cial plea for permission being given 
to one firm wi th whom they had 
already plated an order for the ex
port of 6,500 bales of raw cotton 
which were urgently needed in the 

UK for the manufacture of surgical 
dressings, the Government of India 
felt that there was sufficient justi
fication to allow this small quantity 
to be exported even at a time when 
large scale shipments to different 
countries could not be contemplated.. 
The Chief Controller of Exports was 
accordingly asked to give the neces
sary export license to the firm in 
question. 

The reply adds that " it has not 
been the practice in the past for 
Government or the Export Control 
organisation to nominate shippers 
from whom purchases should be 
made by overseas buyers. On the 
contrary the. practice has been that 
sales are made first and then licences 
are issued afterwards. The grant 
of a licence to any one firm was in 
the circumstances fully justified be
cause the Raw Cotton Commission's 
order was in fact placed on one firm 
only." 

The question that naturally arises 
is as to how the Raw Cotton Com
mission could place an order wi th 
a firm when it knew very well that 
wi th the export quota completed, 
Indian shippers were not able to 
export cotton even against some of 
their outstanding commitments. The 
Government should have given pre
ference not to one shipper only but 
to others also who have stood to 
suffer as their cotton was not allow
ed to be shipped, despite proofs of 
early sales having been supplied to 
the Export Controller. Even at the 
time of shipment of these 6,500 
bales to the U K , the Government 
should have taken the. trade into 
confidence and acquainted it wi th 
the real position. It is unfair that 
when a hue and cry is raised and 
an explanation demanded the Com
merce Ministry should come out 
with an explanation which does not 
bear examination. 

The export poli ty for Indian 
cotton wil l be announced by the 
end of the month and it is expected 
that, as in last year, exports may 
be restricted to two lakh bales of 
short staple cotton. 

As for imports, the outlook is 
somewhat better, except in the case 
of Egyptian varieties as Egypt has 
requisitioned all stocks of Ashumani-
Zragora and Giza 30 cotton in all 
grades of good, fair to fully good 
and fair to good to meet the needs 
of the local textile industry. Float
ing stocks of higher grade cotton in 
Egypt are very small as stocks have 
passed into shippers' hands, More-
over, Egypt is to barter its 'cotton 
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Premium Above Ceiling Widens 

THE rising trend of cotton prices 
well over the ceiling continues 

to cause anxiety to those charged 
with the effective maintenance and 
administration of the Cotton Con
trol Order. The measures adopted 
by the Cotton Advisory Board re
cently have failed to have any effect. 
The price situation has deteriorated 
further and prices have moved fur
ther against the buyers. As the Tex
tile Commissioner rightly pointed 
out, control could be made effective 
only through the concerted efforts 
and the co-operation of mills, mer
chants and growers. This co-ope
ration has not been forthcoming in 
view of the shortcomings of some 
of the vested interests who are in 
tent on deriving the maximum bene
f i t , for themselves. Well placed 
mills find it profitable to pay pre
miums of even Rs. 60 per candy 
on their cotton purchases in view 
of the attractive prices they get or 
expect to get for their products in 
export markets and hence they try 
to circumvent the control order. 
That the growers would naturally 
demand higher prices, if they t an 
get i t , is understandable. But it is 
largely the mills which are to be 
blamed for the alleged breaches of 
tile Control Order. 

More stringent measures may be 
introduced at any moment to tighten 
up the control machinery and it 
appears that punitive action is be
ing contemplated against those sus
pected of having taken undue ad
vantage of the lenient attitude of 
the Textile Control authorities. In 
the meanwhile mills in the Ut tar 
Pradesh and Rajasthan have com
plained to the textile authorities 
that they cannot get cotton at or 
below ceiling prices and have urged 
the authorities to intercede in their 

Cotton Market 
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