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The Economic Basis of South African 
Racialism 

(From a South African Correspondent) 

A N elaborate mythology of colour 
has been created in South 

Africa, to which education, art 
and religion all add their quota, 
but it is nonetheless true that it 
powerful economic groups did not 
have a vested interest in the pre
servation of the colour bar, it 
would have perished long ago. It 
was not there at 'the beginning of 
South African history, when the 
early Dutch East India Company 
settlement at the Cape was growing 
into a colony, for one of the first 
(and most. popular) governors, 
Simon van der Stel, was a coloured 
man, while the present Cape 
Coloured population of just over 
a million had its origins in inter
marriage between the Dutch and 
Hottentots, wi th later Indonesian 
admixtures. 

Racial antagonisms had their 
origin in r ivalry for land and 
cattle between Dutch farmers, who 
were pushing their frontier towards 
the east, and Bantu tribesmen who 
were migrating south-west—a pro-
cess marked by fifty years of wars 
and battles and culminating in the 
defeat of the Zulus under Dingaan 
at the battle of Blood River in 
1838. The process of conquest con
tinued throughout the Nineteenth 
Century, culminating in the Dutch 
Republics of the Transvaal and 
Orange Free State themselves being 
conquered by the British. 

At the beginning of this century, 
the stage was set like this: gold 
and diamonds were controlled by 
the Brit ish, in companies whose 
head offices were, in the main, in 
London; the Dutch (or Afrikaners 
as they were now known) com
posed the bulk of the farming com
munity in the Cape Colony and 
the two ex-republics; in Natal, the 
fanners, including the sugar plant
ers, were English, with the work 
in the sugar plantations done by 
Indians who had been imported as 
indentured labourers in the eight-
een-sixties and seventies; in the 
Western Cape was a traditionally 
stable Dutch and English popula-
lion—businessmen and gentlemen 
fanners—-whose manual work was 
performed by the Cape Coloureds 
mentioned above; in the rest of 
the country. the farm work was 
done by African natives, as was 
the bulk of the labour in the 
mines.. Race prejudice had thus 
become identified with and forti-

tied by class prejudice; those whom 
the whites had come to hate as 
enemies in time of war, they came 
to despise as servants in time of 
peace. 

* * * * 
In area, South Africa is about a 

third the size of India. In c l i 
mate, it ranges from the winter 
rainfall-type of the Western Cape 
to the tropical lowlands of the 
Northern Transvaal, but the bulk 
of the country consists of a high 
plateau which, towards the east, is 
suitable for cattle and maize but 
in the west merges into scrub and 
semi-desert. The soil is generally 
poor, the rainfall erratic and only 
about 13 per cent, of the country 
is suitable for cultivation. As is 
frequent in new countries wi th 
rapidly increasing populations, 
there has been over-crowding and 
exploitation of the soil. The result 
has been a dependence of the 
farmers not on mechanisation but 
on cheap labour, government sub
sidies and preferential treatment, 

The goldmines likewise have 
developed on the basis of cheap 
labour. They vary considerably 
in wealth, but in general they mine 
low grade ore, w i t h a few penny
weights of gold to a ton of rock. 
Even in an individual mine, pay
able reserves of are wil l vary consi
derably with a rise or fall in cost-, 
so that the lower costs can be 
forced, the higher the profit and 
the longer the life of the mine. 
Accordingly, for more than fifty 
years, the mines have fixed their 
wane rates; in concert so as to eli
minate almost entirely inter-mine 
competition for labour. Like the 
farms, their labour structure is 
composed of a small hierarchy of 
white workers whose functions are 
largely supervisory, and a large 
body of African workers who do 
the hard work 

* * * * 
The South African war ended 

in 1902 and, after eight years of 
separate, administrative existence, 
the four colonies of the Cape. 
Natal, Orange Free State and 
Transvaal, amalgamated into the 
Union of South Africa, in terms of 
the Act of Union passed by the 
British Parliament in 1909. Eco
nomically, the stage was set as des
cribed above. Politically, the Cape 
system stood in contrast w i t h those 

of the other three provinces, for 
in the Cape there was no racial 
discrimination with regard to the 
vote. Every adult male who 
could write his name, address and 
occupation, who had property 
valued at not less than £75 or an 
income of not less than £50, was 
entitled to vote in the Cape, while 
in the other provinces only white 
adult males had this right. The 
Cape system seemed so sensible, 
ihat it was thought that in time it 
would be adopted throughout the 
country, until at last, when educa
tion and wealth had sufficiently 
increased, the country would be
come a democracy. 

Looking back, it is not hard to 
see why this did not happen and 
why, today, South Africa is on the 
verge of becoming a fully-fledged 
fascist state. It the rigid racial 
structure of the economy was to 
be preserved, it was essential that 
the African population should 
remain tied to the farms or circum
scribed by their tribal structure. 
In the first case, they were to 
remain as labour-tenants or share
croppers on farms owned by 
whites (or " Europeans " to use 
current South African terminology); 
in the second case, they would 
leave their wives and families in 
the tribal reserves (in area less 
than 15 per cent, of the Union) 
and go as indentured labourers to 
the mines and farms, driven by 
overcrowding and taxation. 

Throughout the history of the 
Union, running like a skeleton 
from which everything else is sus
pended, is the record not of increas
ing liberalisation but increasing 
discrimination. In 1911, an act was 
passed prohibiting all except' Euro
peans from doing skilled work on 
the mines. In 1927, comes the 
Native Administration Act , setting 
up the Governor-General (in effect, 
the Cabinet) as the Supreme Chief 
of al l Africans in native reserves, 
wi th powers as absolute as those 
possessed by Hitler—powers to 
make and unmake laws without 
reference to Parliament, to move 
individuals or prohibit their move
ment in an arbitrary manner, to 
appoint and depose chiefs and up
root whole tribes should they wish 
to do so. 

In 1930, the vote was extended 
to all adult white women, which 
immediately lessened t h e , import
ance of the Coloured and African 
voters in the Cape. In 1931, the 
literacy and property qualifica
tions in the Cape were removed— 
for European males. In 1936-37, 
General Hertzog led an onslaught 
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on to the Cape franchise by remov
ing the Cape African voters to a 
separate rol l , w i t h the right to 
elect three (European) members of 
Parliament, thus removing their 
significance in ordinary elections. 
In the Native (Urban Areas) Act , 
he codified the pass laws and gave 
wide powers to municipalities to 
regulate the movements of Africans. 

During the last war, it seemed 
as it the trend had at last been 
reveised. The avowed admirers 
of Hitler were ousted from the 
Government and it was necessary 
to win some support for the war 
effort from the Non-European 
peoples. The repressive pass laws 
were relaxed, overtures, made to 
Indian, African and Cape Colour
ed leaders, much social legislation 
was enacted on a non-diserimina-
lory basis. School feeding was 
introduced in Nondutropean (main
ly church) schools; unemployment 
insurance was organised; a series 
of arbitration awards raised the 
wages of Africans in secondary 
industry; a commission investigated 
conditions on the gold mines and 
recommended an increase in pay 
(about half of which was awarded). 

But at the same time, came a 
foretaste of things to come. The 
Anglophil politicians of Natal, in 
an hysterical effort to win votes, 
began a campaign against the 
quarter-million Indians of that pro
vince. They told the electorate 
that they were in danger of being 
swamped by an Indian infiltration 
into their business and residential 
areas and that violent measures 
were necessary to save them. In 
order to preserve their votes, the 
United Party politicians took up 
the cry of the Dominion Party and 
persuaded Smuts, then Prime 
Minister, to pass the Asiatic Land 
Tenure Act in terms of which 
ownership of fixed property by 
Indians could be limited to areas 
already mainly occupied by 
Indians. As a quid pro quo Smuts 
also legislated for Natal Indians to 
be given a limited franchise on the 
same basis as the Cape Africans— 
i.e., they could elect three Euro
pean members of Parliament. 

It was opposition to this act that 
first brought the South African 
government before the United 
Nations to answer charges of racial 
discrimination, for the South A f r i 
can Indians immediately began a 
campaign of passive resistance, 
were imprisoned by the score and 

Report on Ceylon 
R e v a l u a t i o n of the Ceylon 

R u p e e ? 

RU M O U R S among the business 
and banking circles that the 

Caylon rupee may be revalued in 
order to bring down the cost of 
living, have resulted in a spate of 
selling of foreign exchange on for-
ward account by shippers. Even 
those who do not normally expect 
to ship Ceylon produce ate selling 
foreign exchange forward in the 
hope of reaping exchange profits in 
the case of revaluation. A heavy 
pressure on the Central Bank is also 
reported from several exchange 
hanks who ate covering themselves 
by selling sterling forward or even 
ready to the. Central Bank. The 
Central Bank authorities have re-
lust d to divulge the total amount 
of commercial bank deposits, but it 
is believed that they have increased 
due to the release of local currency 
against the purchase of large 
amounts of sterling from exchange 
banks, who normally maintain an 
overbought position in sterling. 

As against an increase in com
mercial banks deposits with the Cen
tral Bank, the large amount of con
tributions made by the commercial 
banks to the new Government loans 
would have depleted their cash re
serves and consequently reduced 
their deposit w i th the Central 
Bank. 

Further, wi th an increase in the 
prices of rubber during the first 
half of this month and the conse
quent increase, in the rupee receipts 
of producers, deposits wi th com
mercial banks have increased and 
have contributed to the increase of 
commercial bank deposits w i th the 
Central Bank. 

Business and banking circles feel 
that revaluation of the rupee is not 
likely to bring in additional foreign 
exchange. It may even bring in less 
foreign exchange., if the demand for 
Ceylon produce does riot continue 
at the current level. But in any 
case a statement from Government 
on this issue at the earliest oppor
tunity is considered essential. 

T e a and the S m a l l H o l d e r 
Of the 33,144 acres available un-

der the Producers' Agree
ment for new planting, more than 
55 per cent, were allocated to small 
holders; to be exact, 19,816 acres 
were distributed among 4445 ap
plicants. This is revealed in the. 
Administration Report of the. Tea 
Controller (Ceylon; for the restric
tion year ending March 31, 1950. 

The policy in respect of new 
planting was based largely on the 
experience derived during the last 
restriction period. It was then 
noticed that a majority of the small 
holders to whom a considerable por
tion of the acreage available for new 
planting was allocated did not con-
form In the correct methods of cul
tivation, especially wi th regard to 
the conservation of soil, Attention 
was, therefore directed on the mea
sures for soil conservation and pre
vention of soil erosion. 

The Tea Control Cess of 5 cents. 
per 100 lbs. of tea exported, which 
was levied with effect from July 1, 
1949. brought in Rs. 91,570 during 
the year under report. 

The actual expenditure at 
Rs. 256,210 was a little less than the 
estimate of Rs. 279,900. The. cash 
balance to the credit of the fund 
at March 31, 1950 was Rs. 121,-
516,330. in addition a sum of 
Rs. 750,000 remained in Ceylon 
Government securities. 

Coconut Board 
Collection and maintenance of up 

to date intelligence, regarding mar
ket movements in all parts of the 
world should be maintained said 
the Ceylon Minister of Commerce 
and Trade, while addressing the 
first meeting of the newly appointed 
Ceylon Coconut Board, The M i 
nister pointed out that the present 
market conditions would not con
tinue when consumer countries stop
per their stock pi l ing. The present 
customers should not be relied upon 
too much and efforts should be d i 
rected to explore other avenues for 
coconut products. 
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beaten up by white hooligans. In 
the country districts of South 
Africa a movement was started to 
boycott Indian-owned stores, its 
inspiration coming mainly from 
European storekeepers, while its 
execution was left to the remnants 
of those fascist movements that 
had survived the war. Many 

Nationalist politicians gave it 'their 
support. 

* * * * 
Next week, the concluding article 

in this series will give an assess
ment of the current position in 
South Africa and of the disastrous 
future that Nationalist misrule has 
ensured for that unhappy country. 


