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on to the Cape franchise by remov
ing the Cape African voters to a 
separate rol l , w i t h the right to 
elect three (European) members of 
Parliament, thus removing their 
significance in ordinary elections. 
In the Native (Urban Areas) Act , 
he codified the pass laws and gave 
wide powers to municipalities to 
regulate the movements of Africans. 

During the last war, it seemed 
as it the trend had at last been 
reveised. The avowed admirers 
of Hitler were ousted from the 
Government and it was necessary 
to win some support for the war 
effort from the Non-European 
peoples. The repressive pass laws 
were relaxed, overtures, made to 
Indian, African and Cape Colour
ed leaders, much social legislation 
was enacted on a non-diserimina-
lory basis. School feeding was 
introduced in Nondutropean (main
ly church) schools; unemployment 
insurance was organised; a series 
of arbitration awards raised the 
wages of Africans in secondary 
industry; a commission investigated 
conditions on the gold mines and 
recommended an increase in pay 
(about half of which was awarded). 

But at the same time, came a 
foretaste of things to come. The 
Anglophil politicians of Natal, in 
an hysterical effort to win votes, 
began a campaign against the 
quarter-million Indians of that pro
vince. They told the electorate 
that they were in danger of being 
swamped by an Indian infiltration 
into their business and residential 
areas and that violent measures 
were necessary to save them. In 
order to preserve their votes, the 
United Party politicians took up 
the cry of the Dominion Party and 
persuaded Smuts, then Prime 
Minister, to pass the Asiatic Land 
Tenure Act in terms of which 
ownership of fixed property by 
Indians could be limited to areas 
already mainly occupied by 
Indians. As a quid pro quo Smuts 
also legislated for Natal Indians to 
be given a limited franchise on the 
same basis as the Cape Africans— 
i.e., they could elect three Euro
pean members of Parliament. 

It was opposition to this act that 
first brought the South African 
government before the United 
Nations to answer charges of racial 
discrimination, for the South A f r i 
can Indians immediately began a 
campaign of passive resistance, 
were imprisoned by the score and 

Report on Ceylon 
R e v a l u a t i o n of the Ceylon 

R u p e e ? 

RU M O U R S among the business 
and banking circles that the 

Caylon rupee may be revalued in 
order to bring down the cost of 
living, have resulted in a spate of 
selling of foreign exchange on for-
ward account by shippers. Even 
those who do not normally expect 
to ship Ceylon produce ate selling 
foreign exchange forward in the 
hope of reaping exchange profits in 
the case of revaluation. A heavy 
pressure on the Central Bank is also 
reported from several exchange 
hanks who ate covering themselves 
by selling sterling forward or even 
ready to the. Central Bank. The 
Central Bank authorities have re-
lust d to divulge the total amount 
of commercial bank deposits, but it 
is believed that they have increased 
due to the release of local currency 
against the purchase of large 
amounts of sterling from exchange 
banks, who normally maintain an 
overbought position in sterling. 

As against an increase in com
mercial banks deposits with the Cen
tral Bank, the large amount of con
tributions made by the commercial 
banks to the new Government loans 
would have depleted their cash re
serves and consequently reduced 
their deposit w i th the Central 
Bank. 

Further, wi th an increase in the 
prices of rubber during the first 
half of this month and the conse
quent increase, in the rupee receipts 
of producers, deposits wi th com
mercial banks have increased and 
have contributed to the increase of 
commercial bank deposits w i th the 
Central Bank. 

Business and banking circles feel 
that revaluation of the rupee is not 
likely to bring in additional foreign 
exchange. It may even bring in less 
foreign exchange., if the demand for 
Ceylon produce does riot continue 
at the current level. But in any 
case a statement from Government 
on this issue at the earliest oppor
tunity is considered essential. 

T e a and the S m a l l H o l d e r 
Of the 33,144 acres available un-

der the Producers' Agree
ment for new planting, more than 
55 per cent, were allocated to small 
holders; to be exact, 19,816 acres 
were distributed among 4445 ap
plicants. This is revealed in the. 
Administration Report of the. Tea 
Controller (Ceylon; for the restric
tion year ending March 31, 1950. 

The policy in respect of new 
planting was based largely on the 
experience derived during the last 
restriction period. It was then 
noticed that a majority of the small 
holders to whom a considerable por
tion of the acreage available for new 
planting was allocated did not con-
form In the correct methods of cul
tivation, especially wi th regard to 
the conservation of soil, Attention 
was, therefore directed on the mea
sures for soil conservation and pre
vention of soil erosion. 

The Tea Control Cess of 5 cents. 
per 100 lbs. of tea exported, which 
was levied with effect from July 1, 
1949. brought in Rs. 91,570 during 
the year under report. 

The actual expenditure at 
Rs. 256,210 was a little less than the 
estimate of Rs. 279,900. The. cash 
balance to the credit of the fund 
at March 31, 1950 was Rs. 121,-
516,330. in addition a sum of 
Rs. 750,000 remained in Ceylon 
Government securities. 

Coconut Board 
Collection and maintenance of up 

to date intelligence, regarding mar
ket movements in all parts of the 
world should be maintained said 
the Ceylon Minister of Commerce 
and Trade, while addressing the 
first meeting of the newly appointed 
Ceylon Coconut Board, The M i 
nister pointed out that the present 
market conditions would not con
tinue when consumer countries stop
per their stock pi l ing. The present 
customers should not be relied upon 
too much and efforts should be d i 
rected to explore other avenues for 
coconut products. 
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beaten up by white hooligans. In 
the country districts of South 
Africa a movement was started to 
boycott Indian-owned stores, its 
inspiration coming mainly from 
European storekeepers, while its 
execution was left to the remnants 
of those fascist movements that 
had survived the war. Many 

Nationalist politicians gave it 'their 
support. 

* * * * 
Next week, the concluding article 

in this series will give an assess
ment of the current position in 
South Africa and of the disastrous 
future that Nationalist misrule has 
ensured for that unhappy country. 



hensions prevail that the- tax l o a d 
may be increased in the coming 
financial year, These doubts and 

The Stock Exchange 

uncertainties continue to the out-
look for interest rates and for gi l t-
edged prices. 

Slump in Tata Steels 

A H E A V Y slump in Tata Steels 
was the most significant deve

lopment of the week on the Bombay 
Stock Exchange. In the kerb trad
ing on Tuesday, Tata Steels had 
shown ominous signs of weakening 
and on the following day, Deferreds 
lost nearly a hundred points, declin
ing sharply from around Rs. 1,900 
to Rs. 1,805. 

A technical setback had not been 
unexpected in view of the continued 
advance in industrials, particularly 
in Tata Steels, for the past three 
weeks running. But the continued 
firmness of the market, even on the 
last two days of the settlement, had 
encouraged expectations of a fur
ther advance when the new account 
opened on Monday. Trading in the 
new settlement did register a small 
advance in the leading industrials, 
and some of the. issues, including 
Tata Steels, touched new highs for 
the current year. The slump, there
fore, came somewhat unexpectedly. 

Of late the improvement in Tata 
Steels had been sustained by the 
steadily increasing monthly figures 
of output, and by the general beliel 
that the rearmament drive in the 
West would maintain near-war 
boom conditions whether war in 
Korea came to an end soon or not. 
Professional operators had been 
clever enough to take; advantage ot 
the situation and liquidated their 
holdings at advancing prices. In re
trospect, it appears that heavy short 
covering contributed .substantially 
in preventing the decline going still 
further, in the face of continued 
bull liquidation. 

The ball was set rol l ing by the 
rumour that Tata I ron and Steel 
would shortly be issuing debentures 
for 7½ Crores at 4½ per cent. The 
delay in making the actual announ
cement, it was rumoured, was only 
because the Directors had not yet 
been able to decide about the issue 
price and the period of maturity of 
the debentures. Considerable cre
dence appears to have been given 
to these rumours. 

The Company, it was common 
knowledge, had been negotiating 
wi th the Government of India for 

a loan of Rs. 10 crores for expan
sion. In view of the difficult budget
ary position of the Government, it 
was contended, the prospects of 
such a loan had receded and the 
Company had no alternative left 
but to raise the necessary funds 

through debentures, the issue of 
ordinary capital being out of the 
question. Debentures would natural
ly mean new charges on current re
venue by way of interest and re
demption fund, etc. Thus ran the 
argument. 

These rumours have not been 
confirmed so far. Inquiries do not 
reveal that the Company has given 
serious consideration to the advisa
bility and feasibility of a debenture 
issue. On the contrary, it is learnt 
that the Planning Commission has 
invited the representatives of iron 
and steel industry to a conference 
early next month and presumably, 
something more definite w i l l emerge 
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