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tions. At this price the canegrower 
may be induced to divert his sup
plies f rom the gur to white sugar 
marke t Since we know that the 
cost of raw material is from 60 to 
70 per cent (say two- th i rd) , the 
price of 10 maunds of cane would 
be Rs. 30 yielding one maund of 
sugar at a selling price of Rs. 45 per 
maund, 

No doubt the new level of Rs. 45 
would be much higher than the 
present regulated rate of Rs. 28-8-0 
or the o ld (pre-1948) level of Rs. 
35-7-0 per maund. However, there 
is no escape from raising the free 
market price in order to push up 
white sugar production and to beat 
down hoarding. 

But then how is the common man 
to be saved from this more than 
sixty per cent rise in sugar price? 
First th ing to remember is there 
should be rationing of sugar. Near
ly half of the 11 lakhs tons of stock 
may be acquired and rationed out 
on a scale of 4 ozs. per head per 
week. This may be sold to the con
sumer at the present rate of Rs. 28/8 
per maund. The subsidy of say, Rs. 
16-8-0 per maund, may be met 
from an excise duty of sugar and 
also a penal levy on sugar mills not 
working to say 95 per cent of capa
city. It is essential not to burden 
the general tax-payer w i t h the cost 
of subsidy. 

There w i l l be thus two markets 
in white sugar one controlled, one 
free, working side by side supple
menting each other. There is bound 
to be dishoarding of stocks and a 
check on hoarding, once the sugar 
producer know that prices are 
allowed to adjust themselves w i th 
costs. 

There may be a risk of substitu
t ion of cane cultivation for other 
crops when the cane prices are de
controlled. Yet this risk can be ex
aggerated. The area under sugar 
has not shown much rise since 19^6-
37 in spite of a rise in prices. For 
one thing, sugar cane is an irrigated 
crop and does not compete much 
w i t h food crops, not either w i th 
cotton. After a season of adjust
ment, sugarcane acreage w i l l be 
stabilised in all likelihood. 

The double market technique, has 
been tried out in cotton trade; also 
in other food articles. Why not in 
sugar ? 

George Bernard Shaw 
( C o n t r i b u t e d ) 

IT is difficult to judge any man 
who has lived beyond the bib

lical three score years and ten in a 
mere obituary notice, and in the 
case of George Bernard Shaw, this 
difficulty is increased manifold, be
cause no one wri t ing on the spur 
of the moment wil l be able to 
decide whether he was merely a 
charlatan, or a worldly-wise play
wright transformed into a million 
dollar author by his managing wife, 
or a crusading idealist—or just a 
Puckish dramatist who was in a 
position to laugh at all ideas and 
d id . And certainly, Shaw com
municated all these conflicting 
impressions even to his very in t i 
mate friends. Beatrice Webb, who 
could classify everything, and is 
believed once to have classified him 
as a sprite, never did really place 
him—as her posthumous diary 
records. And Shaw himself was 
increasingly cut off in his later 
years at Ayot St. Lawrence from 
the main currents of modem 
thought and discussion, wi th the 
result that he became useless as a 
guide on the vital problems of the 
day; and a tired world, which was 
worried by a dollar crisis, by infla
t ion, by war-mongering, and by 
revolutions all over the East, had 
nothing to learn on these problems 
from the voluminous output of 
Shavian literature. Shaw in fact 
had dated, in spite of his tremen
dous vi ta l i ty , in a manner which 
belied his own Back to Methuselah. 
To assess him is, therefore, all the 
more difficult. 

He has left it on record that 
verse d id not appeal to him, be
cause he could not bother to make 
up the needed rhymes, and all his 
characters (like Moliere's peasant) 
talked prose in consequence. And 
what prose they talked! They 
could all have been Fabians or 
eager disputants at the London 
School of Economics and Political 
Science which the Fabians founded 
and which Mrs. Shaw helped—they 
believed so passionately in the 
virtues of discussion. Only one 
Shavian character, an industrious 
manufacturer of Ti r lo ton ' s under
wear actually talked books. But 
almost all his characters preached. 
They discoursed learnedly on the 
life force, on the invincibi l i ty of the 
unmoral purpose, on the philo-

geny of the blastoderm, on the 
meaning of democratic government, 
on the decline of the West, on 
accentual and semantic variations 
in speech—in fact on almost any
thing. If these themes should fa i l 
to interest future generations, there 
is bound to be an eclipse in his 
popularity, but it certainly seems 
at the present moment that this 
time is still far off; and meantime, 
the plays wi l l go on enriching the 
legacy which Shaw has left behind. 
The ardent propagandists for the 
reformation of English spelling are 
now quite assured of a r ich and 
substantially growing source of 
income. 

It is not within the scope of an 
obituary notice to assess the lite
rary merit of the Shavian plays, 
to trace the very interesting rebirth 
of English drama, or to explain the 
strange fascination which paradox 
and pun had for a generation which 
read voraciously the plays by 
Pinero and Wilde and by Maugham 
and Shaw. Shavian wit and para
dox was redeemed no doubt by a 
logical consistency and by formal 
learning of the k ind which his pre
decessors and contemporaries lack
ed. Even so, however, they w i l l 
not be found scintillating for ever, 
for the age and atmosphere which 
could tolerate and delight in wi t , 
and applaud heroines like Ellen 
Terry have disappeared, perhaps 
beyond recall. To the hard-headed 
and striving generation which suc
ceeded and which is waging a daily 
war for peace and for standards of 
life, the situations and atmosphere 
of the Shavian plays are as strange 
perhaps as Edwardian or Georgian 
England. 

Dramatic art has also lost its 
charm all over the world , part ly 
because of the movies, but par t ly 
also because the tradition which 
produced the great actor managers 
has disappeared. The transition is 
well illustrated in the production 
of the Shavian plays themselves. 
Shaw himself claimed that his first 
commercially produced play, Arms 
and the Man, drew seventeen 
pounds a night at the old Avenue 
Theatre, while fifty years later a 
screen play cost £600,000, but 
made a profit over and above the 
costs of production. This differ-
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ence well illustrates the chance 
which his plays have of surviving 
as popular successes They are 
not destined to reach mill ions in 
future generations unless they can 
be projected on the screen, Shaw 
shares this disadvantage no doubt 
wi th all other playwrights including 
Shakespeare, but as a playwright 
he had the additional disadvantage 
of wri t ing on current themes and 
not on the elemental passions. And 
it is so easy for the most bri l l iant 
wit to date on current topics. 

Shakespeare was described by 
Keynes as the product of Eliza
bethan prosperity induced by the 
imports of treasure and by Mercan
til ist inflation. Shaw desired 
ardently to reverse this process. 
He sought earnestly to produce an 
age of plenty through Fabian 
means, and if he had done so, he 
would assuredly have put Shake
speare in the shade. For all his 
powers of persuasion, however, he 
was not conplcuously successful; 
and a world which is poorer today 
than at the height of his fame has 
less and less time to sit back and 
applaud anything or anybody— 
among others George Bernard 
Shaw. 

That George Bernard Shaw was 
as modern, as vital, and as pro
ductive as he was, in spite of this 
depressing background in his later 
years, shows how much he was a 
sago, and how little a merely prac
tised craftsman, l ike for example his 
other great and successful contem
porary ; Someret . Maugham. Shaw 
battled against aft that he consi
dered bad. Politics was barred to 
h im after a somewhat ignominous 
defeat as a candidate for the London 
County Council—a defeat which 
was made all the more certain by 
his methods of campaigning. , J3ut 
for several long years he was an 
unpaid lecturer for the Fabian 
Society. He ardently worshipped 
Sidney Webb, he wrote the first 
Fabian Manifesto, he edited the 
Fabian tracts, and he preached at 
voluminour length to the Intelligent 
Woman. Above alb he exposed 
humbug as vigorously and as tire
lessly as any one ever d id. 

As a craftsman, he was, wi th in 
the limitations which he set h im-
self, quite superb. He never slip
ped upon details or on atmosphere, 
and he never allowed his preaching 

to ruin the tempo of his plays. His 
plays, of course, wi l l always be 
read more than they are acted. 
But he was frequently an amateur 
director himself; and though he did 
not himself act on the stage, he 
was as much used to the atmo
sphere of the p i t and the green 
room, as the great Shakespeare 
himself. He used the knowledge 
to good purpose and for this 
reason, most of his serious plays 
may perhaps live and endure after 
al l—in spite of all that can be said 
against them. 

This has undoubtedly enriched 
the wor ld ; that Fabian Socialism 
plus the Shavian paradoxes do not 
solve all or most of the world's 
problems is apparent, but it was 

not Shaw's fault. Only a charlatan 
or a poser can presend to pres-
ciiba wi th success for the world 's 
current maladies, and every gene
ration in any case has to solve 
the problems which it creates for 
itself. Shaw, however, refused to 
believe that grinding the poor by 
using the big sack was a solution 
of our social problems. Possibly, 
he was less averse to the carrot, 
but fundamentally, he believed in 
human nature, in mankind's abi l i ty 
to govern itself in an egalitarian 
world, and in sincerity of purpose. 
In a world which seamed on several 
occasions to be disintegrating, he 
refused to become a prophet of 
woo. Possibly, his fai th in Lamar-
ckian evolution sustained his belief 
in mankind's abil i ty to adjust itself 
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to a theoretically well-ordered world 
(Which the Faban Wor ld certainly 
was). And this belief may yet be 
justif ied in future. Whatever the 
explanations were, the total impres
sion which he left behind was that 
of a wise, benevolent, hard-work-

ing, democratically-inclined, and 
intellectually honest man of letters, 
with a capacity which amounted to 
genius. This is a min imum which 
even his severest critics wi l l allow 
him, and as an epitaph, it is t r i 
bute in itself. 

China Fights Inflation 
Paritosh Ray 

THE People's Republic of China 
A has just completed the first 

year of its existence. The achieve
ments of the new Chinese Govern
ment during this one year of 
anxiety and travai l have won deep, 
admiration even from those who do 
not subscribe to their polit ical 
beliefs. We propose to concentrate 
our .attention here on new China's 
struggle with inflation. To us in 
India who are too deep in inflation 
today, an account of the Chinese 
experiences of righting this menace 
may not be without some interest. 

The present Government, of China 
inherited an economy, which was 
not only primit ive and backward, 
but was almost completely devas
tated through twenty years of cease
less f i l l i n g . When the Central; 
People's Government was estab
lished in October, 1949, inflation in 
China had reached a stage which 
was in many respects comparable. 
to that of Germany in the early 
twenties, when the exchange value 
of the mark fell, so low that a 
dodar fetched trillions of mark. 
Commodity prices in Kuomintang 
China had increased to 7,730,000 
times their pre-war level by 1948. 
The total volume of Kuomintang 
bank notes in circulation amounted 
by this time to 600,000,000 mil l ion 
Chinese dollars compared wi th 
1,400 mill ion in 1937. The situ
ation was far more serious by the 
middle of 1949, when Kuomintang 
rub completely collapsed in the 
mainland. 

Budgetary inflation is a widely 
practised monetary device, resorted 
to by a government to meet the 
gap between its income and expen-
diture. Dur ing a period of extreme 
financial stringency, governments 
feet tempted and are often com
pelled to have recourse to inf lat ion. 
Taxation and borrowing have 
always their l imits, particularly 
for governments without consider

able popular support. The infla
tionary method of finance, which 
can be introduced surreptitiously 
without arousing much public 
oppoi t ion, is both a choice and a 
compusion for them, although such 
a process develops ultimately into 
a threat to their very existence. 

The technique of monetary infla
tion had long been favourite wi th 
the modern rulers of China. The 
Japanese occupation forces adopted 
mis method to meet their growing 
war expenditure. They issued 
three kinds of currency which cir
culated in Manchuria, North China 
and East China. The floodgates of 
inflation were opened during the 
Second World War and after, when 
the Kuomintang Government went 
on pumping more and more money 
into circulation in order to finance 
its costly war. The situation be
came so alarming that in 1948, the 
Chiang Kai-shek government called 
back all bank notes then in circu-
lat'on- and issued a new currency 
called Gold Yuan. It issued origi
nally 1200 mil l ion of the new bank 
notes, . which was exchanged for 
the old ones at the rate of three 
million, to one. But in spite of 
this, about $67.946.000 mill ion 
(G.Y.) had been issued by the time 
of Shanghai's occupation by the 
Communists. Arid prices rose 
10,000,000 f ines during the eight 
months of the Gold Yuan's career. 

This was the background in 
which the present Government of 
China which came into existence a 
year ago, applied itself to the task 
of arresting inflation. This was 
obviously the most urgent ta lk, for 
on the stabilisation of currency 
depended the success of building a 
planned national economy which 
was declared as one of the chief 
objectives of the new Government. 

In December last, the 1950 
budget was announced which made 

provisions for cutting down the 
budget deficit to 18.7 per cent. The 
following outline of this budget, 
made public by Finance Minister 
Po Yi-po deserve; close attention. 

In March 1950, the Government 
put into effect a comprehensive 
plan for the centralisation of its 
control over finance. This plan 
aimed at gradually balancing state 
income and expenditure, balancing 
the supply of vi tal commodities 
throughout the country and also 
balancing bank receipts and pay
ments. The Government sought to 
check inflation wi th the help of 
these three measures, which are 
frequently mentioned in China as 
the " Three Balances." A i l avail
able information shows that these 
measures have largely been achieved 
by now, with the result of arrest
ing inflationary forces. 

Although the 1950 budget can
not be said to be a balanced one, 
the budgetary deficit has now been 
reduced to 18.7 per cent, of the 
total expenditure. When it is 
remembered that during the ten 
years of Kuomintang r u e between 
1938 and 1947, the average budges-
ary deficit was 80 per cent., the 
first national budget of the Central 
People's Government wil l be consi
dered a big step forward in achiev
ing a balance between state revenue 
and expenditure. The reduction 
of the deficit by such a big amount 
was possible by contracting govern
ment expenditures to the minimum. 
Even under pre rent war-time con
ditions mil i tary expenditure accounts 
for only 38.8 per cent, of the total 
budget, whereas during Kuomintang 
rule mil i tary expenses formed 80 
per cent. of total expenditure. 
Except such urgent tasks l ike 
financing the completion of the 
war, making provision for those 
employed in mil i tary and govern
ment work, lessening suffering in 
food deficit areas and the rehabil i
tation of certain vital industries, 
all other programmes have been 
postponed for the present. A l l 
government and mil i tary personnel 
have been instructed to carry out 
stringent economy measures. As a 
matter of fact, the life of China's 
mi l i tary and administrative workers 
is very hard. Administrative cadres 
in the country side receive salaries 
of only 75 catties of mil let per 
month. It is because of the ex
tremely low wage scales accepted 
by army and government personnel 
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