
October 14, 1950 

Weekly Notes 
India & ECA 

H E R E is no legislative authori-
sation for any US grants, 

either for relief or recovery, for 
India, which is not an ECA coun
try. But Burma is, though the 
US aid she has got so far may not 
be considerable. And so is Indo-
China. The fact that a quantity 
of sorghum (Yankee for jowar) 
may be allotted to her through the 
good offices of the ECA does not 
make India an ECA country. To 
begin wi th , ECA cannot spend for 
relief but only for recovery. The 
story behind this act of generosity 
goes back to certain appropriations 
authorised by the Congress for 
China which have not been utilised 
so far. These appropriations were 
quite considerable. Our Washing
ton Correspondent reported, some 
months ago, talks going on in the 
lobbies for transferring a part of 
the China appropriations to India. 

Actually, India's stock does not 
seem to stand very high in Wash 
ington at the moment. She has 
been left out from cotton alloca
t ion: . This is rather important, 
for the cotton situation looks far 
more desperate now than it did 
when the first US crop forecast was 
published in July last. The US 
production this year is expected to 
be only 9.7 million bales against 
15.9 mill ion a year ago. 

Though production wi l l be higher 
in other countries, e.g., Egypt, 450 
thousand bales, India , 300 thou
sand bales, and Pakistan, 150 thou
sand bales, world supplies in the-
next cotton season wi l l be 14 per 
cent, below the estimated supply 
during the current season. 

Cotton price.- in New York have 
already broken the record of the 
past th i r ty years. It may break 
some more. The US Government 
are t rying to go all out not only 
to increase cotton production, but 
also to secure the best possible 
utilisation of available supplies of 
cotton as a war material. That 
India is short of cotton is pretty 
well-known, But whether she is 
being deliberately left out, or whe
ther the Government of India have 
made some other arrangements for 
getting US cotton is not yet con
firmed. 

T 
Night Air Mail Under Fire 

HE C iv i l Aviat ion Enquiry 
Committee, appointed by the 

Government of India early this 
year, under the Chairmanship if 
Mr. Justice Rajadhyaksha, is ex
pected to submit its report next 
week. Meanwhile, an advance 
summary of its recommendations, 
has appeared in the press, but not 
through any official agency. In 
due course an official summary wil l 
also appear and then wi l l follow a 
long period of waiting. And only 
when the issues investigated by this 
very important Committee have 
ceased to be alive any longer, wil l 
the report be finally made avail
able. 

The Press Information Bureau 
does not like correspondents to 
sneak into such reports. It does 
not like it either when some mem-
bers thoughtlessly give out the find
ings of such committees in advance 
of the official press summary 
though it can do nothing to check 
such indiscretion. The press does 
not like, nor does the public, that 
important issue: should be discussed 
and decisions taken on them with
out the actual report being made 
available to either. 

If the press report about the 
Committee's recommendations is to 
be believed, the night air mail 
scheme of the Communications 
Minister will come up for revision. 
The Committee is believed to have 
come to the conclusion that the 
rates at which passengers are car
ried by the night air mail under
mine the financial structure of all 
the air service companies. 

As expected, the Committee has 
recommended re-allocation of routes 
on a sound economic basis, and 
also reduction in the number of 
companies operating air services 
through amalgamation of the 
weaker companies. 

In the absence of more detail, it 
is not possible to say how far its 
recommendations for reduction of 
operational costs, if implemented, 
wil l ensure cheaper air travel. This 
is the crux of the problem. 

T 
Tax on Motor Spirit 

B I L L to amend the Bombay 
Sales of Motor Spirit Taxation 

Act, 1946, has been published in 
the Bombay Government Gazette 
of Sepember 29. 

As there is now a separate De
partment for the levy and collec
tion of sales tax, the purpose of 
the bi l l is to entrust that Depart
ment wi th the collection of sales 
tax on motor spirit which had 
hitherto been administered by Col
lector of districts. 

Another object, of the amendment 
is to enable the Government to 
levy different rate; for different 
varieties of motor spirit. The Gov
ernment of India has requested the 
Stale Governments to lower the 
tax on aviation spirit (if not exempt 
such spirit altogether from the tax), 
so as to encourage commercial 
aviation. 

The Silk-Lined Hat 

THE Pacific Relations Confer
ence at Lucknow, far from 

being the academic affair it was 
expected to be for useful exchange 
of ideas and information, has be
come a cockpit of political contro
versy which, judging by newspaper 
reports, has not been of a very 
edifying character. The Institute 
of Pacific Relations received very 
high praise indeed from Pandit 
Nehru, who acknowledged his per
sonal indebtedness to it for the last 
15 to 20 years for widening his 
own mental outlook. 'The present 
alliance of the Indian Council of 
Wor ld Affairs and the Institute of 
Pacific Relations may be wrecked 
on an issue on which neither 
agreement nor cool thinking seems 
to be possible. And yet, the 
countries of South-East Asia which 
are the "special concern of this 
Institute are crying for constructive 
efforts to pull them up from the 
mire in which they have remained 
sunk for centuries. As time passes, 
hope deferred makes the heart 
sick. And some day, these coun
tries w i l l pul l themselves up and 
make a firm resolve to go ahead 
without waiting for American cha-
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r i ty to come via organisations of 
which there is no end, but which 
produce nothing. 

The Commonwealth Conference 
finally concluded wi th the decision 
of passing on the hat to Washing
ton. This time the hat has a new 
silk l ining. Bri tain would be w i l l 
ing to underwrite dollar loans to 
South-East Asia! 

Not For, a Handful of Silver 

THE resignation of M r . Jogendra 
Nath Manda l , Minister for 

Law and Labour in the Pakistan 
Central Government and his 30 
typed sheets of indictment of Pak
i s tan i calculated move to extermi
nate the remaining Hindus, neither 
show up this leader of the sche
duled pastes in East Bengal in a 
better light nor do they throw new 
light on Pakistan's policy or 
methods. That M r . Mandal should 
tender his resignation from Cal-
cutta and that he should deliver his 
attack after he had secured his 
personal safety by running away to 
the Indian Union should not, how
ever, be held against him as a 
charge of forsaking his people. 
After al l , how many of the East 
Bengal leaders have stayed on to 
fight the losing battle for their peo
ple in their own homeland? 

What can be justifiably held 
against h im is that M r . Mandal 
missed the bus by not exposing his 
erstwhile friends and masters when 
the full blast of terror was let loose 
on the H i n d u population in East 
Bengal. This is not to say that M r . 
Manda l has lost everything. He 
has good precedents for finding 
favour w i th the Congress, having 
been a sworn enemy so long of that 
organisation. 

Unrest in Viet Nam 
N Viet Nam the monsoon truce 

is over. While the puppet 
Emperor Bao Dai is holidaying in 
French Reviera apparently with no 
intention to return, his people at 
home once again raised a revolt. 
Though reports of intense military 
preparations by Ho Chi-Minh and 
Viet Minh forces for a final show 
down have been circulating for a 
long time, the actual operations 
started only last week. The situ
ation in Indo-China, especially in 
the State of Viet Nam, is curious 
in the extreme. While Viet Minh 
controls nearly 80 per cent, of the 
territory, the French had only a 
small coastal strip of Viet Nam 

I 

under perpetual threats of guerilla 
attacks. Wide areas of the coun
tryside are vir tual ly under the 
governance of Ho Chi-Minh who 
is running a well organised c ivi l 
administration and reports credit 
h im effecting a number of land 
reform on the Chinese model. The 
present theatre of mili tary opera
tions lies on the northern verge of 
Viet Nam, bordering the territory 
of Red China. 

The struggle for freedom in 
Indo-China is now over five years 
old and still the end is not yet in 
sight. On September 5, Viet Nam 
' rebels ' celebrated the fifth anni
versary of their revolution and 
they once again proclaimed their 
determination to liberate Indo-
China from the French rule. The 
same day five years ago, also 
marked the return of the French 
army for reconquest after Japan
ese interlude, and restoration of 
their right of sovereignty over 
Indo-China. After long years of 
bloody war and fruitless negotia
tions, the French evolved a com
monwealth ' formula in January 
last under which the three states 
Lagos, Cambodia and Viet Nam 
were declared autonomous and the 
thrice dethroned Bao Dai was pro
claimed Emperor. Behind the 
Bao Dai , the French remain the 
real masters wi th all final authority 
vested in them. Their sovereignty 
is backed up by French troops 
reinforced recently by the Amer
ican mil i tary and economic aid. 

Of late, the trouble in Viet Nam 
has been lifted to the ' cold war ' 

level and consequently the Western 
Powers who have been materially 
and morally supporting the French 
in Indo-China, have come to inter
pret the Indo-Chinese situation in 
terms of global strategy to fight 
world communism. Though there 
is no direct evidence to prove a 
Soviet engineered " revolution by 
proxy " in the uprising of Dr . Ho 
Chi-Minh beyond that the latter is 
a Communist trained in Moscow, 
America rushed two months ago 
stand-by troops to assist the French 
in case of need on the pretext of 
Korean war. Freedom for Indo-
China has thus become an inter
national concern. 

Such a situation is obviously a 
very unhappy one. If the story of 
the last five years has any lesson, 
it is that, for the people of Indo-
China there is no half-way house 
between freedom and slavery. 
What the French offered intensified 
instead of solving the crisis. The 
summer offer made it clear that 
the people have to choose between 
what appears to them the positive 
stand- taken by Viet Minh and the 
negative independence of the Bao 
Dai regime which does not make a 
clear break with France. Nor has 
the latter the capacity to free itself 
from alien economic domination. 
Call them bandits, guerillas or 
communists but the fact that they 
are fighting for national freedom 
bring them wider support. Unless 
the Western Powers get over the 
obsession that by fighting native 
rebellion they are saving Asia from 
communism, there is no salvation 
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and the t h i rd place in raw cotton. 
India is an important supplier of 
hemp; in 1948 she was the second 
most important supplier, w i th 
27,495 m.q. 

Customs a n d Excise Revenue 

Customs and Union excise reve
nue collection, for the first five 
months of the current financial 
year b id fair to exceed budget 
estimates,' if the collections are 
maintained at the present rate. 
Taking account of the expenditure 
estimates the net revenue realised 
under these heads, during the five 
months, A p r i l to August 1950 
amounted to Rs. 79,53 lakhs. The 
net receipts for the same period 
1949-50 were Rs. 90,14 lakhs. 

Of the gross amount of Rs. 82,43 
lakhs realised during April-August 
1950, customs duties accounted for 
Rs. 51,90 lakhs as against Rs. 59,21 
lakhs during the same period last 
year. This works out to an. aver
age of Rs. 10,14 lakhs a month as 
against Rs. 11,84 lakhs and 
Rs. 9,50 lakhs in the corresponding 
periods of 1949 and 1948 respec
tively. 

Since November 1949, there has 
been a gradual contraction of cus
toms revenue following reimposi-
tion of import restrictions. There 
has also been loss of revenue con
sequent on the withdrawal of the 
export duty on cotton cloth though 
it has been partly offset by the 
increased revenue from the export 
duty on jute. The budget for 
1950-51 which has placed the total 
revenue from customs duties at 
Rs. 1,06,54 lakhs allows for a full 
year's effect of the changes made 
during 1949-50 and the recent res
trictions on imports to conserve 
foreign exchange. 

During the first five months of 
1950-51 import duties accounted 
for Rs. 40.57 lakhs (total estimate 
for the year Rs. 83,22 lakhs) 
export duties Rs. 8.89 lakhs 
(Rs. 25,00 lakhs) and customs and 
miscellaneous Rs. 2,44 lakhs 
(Rs. 3,32 lakhs). Of the import 
duties, cotton and motor spirit ac
counted for Rs. 9,59 lakhs and 
Rs. 8,02 lakhs respectively. Of the 
export duties, jute, raw and manu
factured accounted for Rs. 4,51 
lakhs and tea for Rs. 1,67 lakhs. 

The Union excise duties realised 
during the same period amounted 
to Rs. 30,53 lakhs as against the 
total estimate of Rs. 71,55 lakhs 

for the year. The actuals for the 
first five months of the current 
financial year indicate that the 
revenue from tea, vegetable pro-

ducts and coffee w i l l be well above 
the estimate, the revenue from tea 
amounting to nearly double the 
sum provided for in the budget. 
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The receipts from cotton cloth, 
tobacco and sugar 'are_unlikely to 
reach the figure taken in the 
budget, as was the case last yean 

T r a d e T r e a t y w i t h N e p a l 

THE Government of India signed 
a treaty wi th Nepal on July 

30 last to further trade and com
mercial relations between the two 
countries, It is, indeed, a strange 
treaty that does not specify any 
particular goods which are to be 
traded i n . This treaty does not. 
For it is vir tualy a customs union 
that Nepal has entered into w i th 
India, judging from the wide provi
sions of the treaty. 

One of the articles in it records: 
" The Government of India and the 
Government of Nepal agree to assist 
each other, by making available, to 
the maximum extent possible, com
modities which are essential to the 
economy of the other." This is 
wide enough neither to restrict nor 
prohibit any goods from crossing the 
borders. 

The other provisions are that the 
Government of India wi l l " allow 
all goods imported at any Indian 
post and intended for re-export to 
Nepal to be transmitted to such 
place or places in Nepal as may be 
approved by the two Governments, 
without breaking bulk en route and 
without payment of any duty at 
my Indian port." 

To make the movements of goods 
between the two countries as free 
as possible, the Government of 
Nepal have agreed to levy " at rates 
not lower than those leviable, f o r 
the time being, in India customs 
duties on imports from and exports 
to countries outside I n d i a . " They 
have also agreed to levy on goods 
produced or manufactured in Nepal, 
which are exported to India, 
" export duty at rates sufficient to 
prevent their sale in India at prices 

more favourable than those of goods 
produced or manufactured in Ind ia 
which are subject to central excise 
du ty . " 

The absence of such an agree
ment wi l l continue to plague our 
trade relations with Pakistan even 
when the ratio question has been 
solved. 

The economy of Nepal is very 
backward. Wheat, rice and maize 
are the chief crops in the lowlands 
and they are cultivated at certain 
parts of the hills also. Because of 
her rugged topography, communica
tions are necessarily primitive. 
There is only one bank, a jute mil l 
and a cotton factory. Plans to 
start sugar and woollen industries 
arc now under consideration. 
Mineral wealth is supposed to exist 
in abundance in Nepal but it has 
not so far been explored or tapped. 

The revenue of Nepal is about 
Rs. 2 crores and the standing army 
is estimated at 45,000. The pre
sent trade treaty between India 
and Nepal which comes into force 
from November next, w i l l remain 
in force for ten years; and unless 
terminated, it will continue in force 
for a further period of ten years. 

R a w M a t e r i a l s for E x p o r t e r s 

O meet the needs of exporters 
who use imported raw material 

in their manufacture, the Govern
ment of India have decided to issue 
specials import licences where the 
allocation of foreign exchange nor
mally made for the raw material is 
not sufficient to replace the import
ed raw material content of the ex
ported product. 

The procedure and conditions 
governing the issue of such licences 
wil l be as follows: 

(a) Impor t licences for the raw 
material w i l l be granted only 
after the export has taken 
place. 

T 

(b) The value, for which an 
import licence w i l l be given, 
wi l l be a percentage of the 
rupee equivalent of the for
eign exchange received in 
payment of the f.o.b. value 
for the goods exported. The 
percentage w i l l depend upon 
the nature of the commodity 
and wi l l not exceed as a rule 
50 per cent, of the amount 
received in payment for such 
exports. 

(c) Import licences wi l l be issued 
for soft currency countries 
only and exports to Nepal, 
Tibet, Pakistan and the 
French and Portuguese Pos
sessions in India w i l l not be 
taken into account in deter
mining the amount upto 
which import licences w i l l be 
granted. 

(d) Applications wi l l be entertain
ed by the Import Trade Con
troller at the port at which 
the export was made on pro
duction of the following 
documents relating to exports 
effected after Ju ly 1, 1950:— 

(i) Shipping documents, 
i.e., Bil l of Lading. 

(ii) Rank Certificate stating 
the amount received in 
payment of the goods 
exported vide Clause 
(6) above. 

(e) Applications w i l l be entertain
ed only once in a quarter 
from any applicant in respect' 
of any particular commodity. 
Thus, applications in respect 
of exports made in July-Sep
tember will to entertained in 
the following quarter, Octo
ber-December and so on. 

(f) Applicants wi l l have to comply 
wi th Income Tax Verification 
and licence for Regulations. 

It has been decided to make the 
above procedure immediately appli
cable in respect of the following: 

(a) Import of bamboo poles 
against export of fishing rods; 

(b) Import of Coal Tar Dyes 
against export of processed 
dyes; and 

(c) Import of rough synthetic 
stones uncut and unset against 
export of the same after cut
t ing, polishing and/or setting. 

Requests for inclusion of items not 
mentioned above under the proce
dure described wi l l be considered 
on merits. 
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