
October 14, 1950 E C O N O M I C W E E K L Y 

that are decided largely without 
reference to the electors, because 
the electorate regards them w i t h a 
certain fatalism—almost as if they 
were acts of God, like plague and 
famine in the middle ages! If it 
were more widely recognised that, 
on the contrary, they are very 
much the acts of men—and some
times very self-interested men at 
that—we should be a good deal 
nearer their solution. 

Out of the Red 

After the shaky do of a year 
ago which resulted in devaluation, 
the Sterling Area has at last got 
" out of the red " in its dealings 
with the dollar world. The conti
nuing deficits of 1949 were turned, 
into surpluses in 1950—40 mill ion 
dollars in the first quarter, 180 in 
the second and 187 in the th i rd . 
Central reserves have risen from 
1,340 million dollars just before de
valuation to 2,756 million dollars at 
the end of the third quarter 1950. 
That is satisfactory enough, though 
it has not come up to some rather 
extravagant semi-official estimates— 
certainly it is not sufficient to give 
any basis to the continuing 
rumours, emanating mainly from 
New York, about an impending 
upward adjustment of the sterling-
dollar exchange rate. While confi
dence in sterling has been restored, 
the position has not been reached 
where upward moves can be con
templated, especially since it could 
not be ensured that the rest of the 
non-dollar area would follow suit. 

BO T H the acreage under wheat 
and the production show a 

slight increase over the previous 
year in the final estimate just issued. 
The area under wheat for 1949-50 
is estimated at 23,627,000 acres as 
against 21,855,000 (partially revised 
final estimate) in 1948-49. The 
estimate of yield in 1949-50 is 
6,100,000 tons as against 5,472,000 
tons (partially revised final esti
mate) in the previous year. 

The increase in acreage during 
1949-50 has been mainly in Bom
bay, Madhya Pradesh, Punjab, 
Hyderabad, Madhya Bharat, Pepsu, 
Saurashtra and Bhopal. 

The production of wheat has gone 
up in Bombay, Punjab, Hyderabad, 
Pepsu and Vindhya Pradesh. 

Off the Record 

The Promised Land at Last 
T H A T the Jews have got back 

their homeland, after many 
centuries, is no longer news. T h a t 
India has recognised the new State 
of Israel is new:. Does it mean 
that we have parted company wi th 
Arab nationalism? Or is it a be
lated recognition of facts and bow
ing down to the inevitable, even 
though it may mean condoning 
aggression, acceptance of partition 
of Palestine and letting down the 
Arabs, notwithstanding all our 
past professions and protestations 
to the contrary? 

After a l l , Israel is a fait-accompli 
and has been so for quite some 
time now. Forty other countries 
have already recognised this new 
State which was admitted as a 
member of the United Nations as-
soon as it came into being. During 
the last two years, India has been 
working together with Israel in the 
Councils of the United Nations pre
tending all the time that she does 
not recognise her diplomatically! 
We have been blaming the United 
States of flying in the face of 
facts in withholding recognition to 
the Communist regime in China. 
How could we possibly have the 
face to do the same wi th regard to 
Israel? Even Egypt, the leader of 
the Arab League, had only request
ed India to postpone her recognition 
to Israel, unti l such time as the 
Arabs displaced from the Jewish 
State were resettled, not to refuse 
recognition altogether. To this 
India replied that such outstanding 
issues could be settled through the 
normal diplomatic channels and 
that she would bear the legitimate 
claims of these Arabs in mind when
ever the issue came up for consi
deration. 

That in extending such belated 
welcome to Israel, India has been 
lacking unresponsive to the aspira
tions of the Jews and unsympathetic 
to their sufferings is an accusation 
which would be difficult for her to 
refute altogether; but even so, it 
would not be fair. Fo r on the 
question of Israel, feeling has been 
divided. , We have been torn be
tween conflicting emotions and 
faced with a situation in which the 

choice was neither clear nor easy. 
And being the Hamlets that we 
are, we have let circumstances solve 
the conflict for us and accepted the 
inevitable, let us hope, not without 
grace. Not so much past entangle
ments prompted by diplomatic 
interests but emotional attachments 
that sprang deep from our own 
national struggle made us hesitate. 

Because we have been fighting 
foreign domination all these years, 
we had looked wi th the greatest 
admiration on and extended our 
ardent support to the rising move
ment of nationalism everywhere in 
the world. And this sympathy was 
naturally strongest and keenest for 
the fighters of freedom on the Asian 
soil. Hence our misplaced sym
pathy for Japan during the meteoric 
rise in her career. Hence also our 
admiration for the new Turkey of 
Kemal Ataturk, our indignation at 
the betrayal of the Arabs by the 
British and even our support to 
the Arab League. For we believed 
that the Arab awakening was 
genuine and our sympathy for it 
was real, though we also knew that 
it was under the auspices of the 
British Foreign Office that the Arab 
League had finally come into being. 

From the Balfour Declaration In 
the final betrayal of the Arabs by 
Bevin, the role played by Bri tain 
in the sordid politics of the Middle 
East moved us to the1 highest pitch 
of indignation. Indeed this feeling 
was so overwhelming that we, who 
of all people knew where the shoe 
pinched most and therefore realised 
the feelings of the Jews, could not 
break away from our past attach
ments and lend a helping hand to 
Israel when these valiant people 
carved out a State of their own 
amidst opposition fostered, at a 
later stage, in her own interest by 
Bri ta in . 

There was also another considera
t ion. Those who viewed the syste
matic extermination of the Jews 
by the Nazis in the cold light of 
facts, without probing too deeply 
into the deeper emotions of the 
Jewish people, were not easily con
vinced that setting up of a new 

994 



E C O N O M I C W E E K L Y October 14, 1950 

State for the Jews really offered a 
solution of the Jewish problem. The 
European Jews looked to us to be 
Europeans in every way. Hence 
the obvious and proper thing to do, 
it appears to us, was to restore 
those conditions under which Jews 
could live wi th honour and self 
respect in the homes of their adop
tion as the English Jews had been 
doing for the last century and a 
half in Bri tain. It looked to us 
heartless In the extreme and utterly 
cynical on the part of the pros
perous Jews of America and else
where to cut off their poor relations 
wi th a shilling and to finance and 
encourage Jewish immigration into 
Palestine instead of welcoming them 
to the homes of their adoption. 
This was too impersonal a point of 
view based on cold logic. It failed 
to recognise the deep-seated feeling 
among the Jews of which they were 
becoming conscious more and 
more, through vicissitudes of for
tune and the sufferings piled on 
them in Europe in the thirties 
that they, as a people, had been 
divorced from land too long, that 
they could not find fulfilment unless 
they were restored to the land to 
which they had belonged, may be, 
in pre-history. Zionism looked to 
us too self-conscious; this reaching 
back to their roots was only a 
temporary phase which would pass 
when Nazi terror was finally over
thrown. That ghost has not yet 
been laid in Europe. 

Those who still look askance at 
the valiant effort that these very 
old people are putt ing up in their 
new-found land to bui ld up life 
from the roots, are not lacking in 
their admiration for the giant co-
operatives which are indeed model 
experiments in communal l iving 
which combines the latest in science 
wi th the elements of collective life 
on which society of the future wi l l 
perhaps be buil t . Selfless devotion 
and knowledge have literally turned 
dererts into a blossoming land. 
Even so, Israel remains strangely-
divided from the neighbouring coun
tries. A steel wall of hostility sur
rounds this miraculous achievement 
of science and human endeavour. 
Israel looks like an oasis in the 
desert when its prosperity is viewed 
against the poverty and squalor of 
the neighbouring Arab countries. 
But it also looks like a fortified fort
ress erected by an army of occu
pation in a hostile land. 

The Arab League today exposes 
the cloven hoof of Arab nation
alism. It has frankly disappointed 
the early hopes of its supporters. 
The spirit of renaissance, there is 
no need to doubt, still moves the 
Arab world but it cannot break 
through the outer crust of feudal 
order hardened by dollars for the 
oil that flows from Bahrein and 
Mosul. The shady kind of diplo
macy and intrigue which plagues 
the politics of the Middle East holds 
that spirit in a gr ip of vice. 

True enough, the brave little 
Slate of Israel does not cover more 
than two per cent, of the area of 
the Arab world which spreads from 
the Atlantic through North Africa 
to the Persian Gulf. British, Amer
ican, French and Russian interests 
all converge, conflict and clash in 
what has been since time immemo
rial the great trade route of the 
world joining the East and the 
West. It is possible that Israel 
may awaken the Arab world from 
its slumber. That Soviet Russia 
was the first country to give diplo
matic recognition to Israel is that 
way significant. Jews have always 
maintained that Britain 's champion

ship of the Arab League arose from 
her fear that Israel would be too 
vi tal to let the sleepy Middle East 
remain in slumber for long. But 
the other explanation is equally 
plausible. Those whose interests 
clash wi th those of Britain would 
not like to leave the defence of the 
Suez Canal and of the great trade 
route which passes through it . . . 
left in Britain's hand. Worse still, 
the Middle East could be the jump
ing board from which to strike at a 
most vital spot in the Soviet terri
tory—her oi l producing regions. 

To take all these premises at 
their face value, however, is to 
oversimplify the problem. After 
all , the economy of Israel is based 
on free and abundant inflow of 
foreign capital and those who have 
been propping it up would not leave 
this infant State free to develop in 
its own way. Un t i l the whole of 
the Middle East regains political 
equilibrium and the eternal feuds 
of the Arab countries are finally 
resolved, there would be peace 
neither for the Arabs nor for the 
Jews. Let the new State bring 
peace to these war weary lands. 
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