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From the London End 

Statesmen in Labour 
HE Labour Party conference has 

ended without untoward inci
dent. The four mill ion block vote 
of the affiliated trade unions has, 
as usual, served to nul l i fy the acti
vities of the " intellectuals "—the 
representatives of the one mill ion 
members of the area branches—and 
so insured that the policy of the 
platform receives indorsement. In 
the spacious days before the war, 
these conferences used really to 
represent an intellectual ferment, 
when the thoughts of many minds 
and the products of many hours of 
discussion would react together to 
produce a policy, but now inde
pendent thought has to a large 
extent been killed by the dominance 
of the conflict between communism 
and non-communism and the danger 
of being dubbed the one for cr i t i 
cising the other. The other over
riding necessity, for the party 
machine, is to present a united 
front to the public; criticism from 
wi th in , wi th the parties so evenly 
divided, is a luxury that can be i l l 
afforded. 

Most newspapers have been v i t r i 
olic in their criticism—but then 
most papers are owned by Tories. 
But , party politics apart, there is 
a genuine need for a precise state
ment as to what form government 
activity is to take, at any rate in 
the next few years if economic 
activity is to proceed in an orderly 
way. In editorial comments there 
has been some truth beneath the 
ballyhoo—the Daily Telegraph, for 
instance: " If anyone hoped or 
supposed that the Margate Confer
ence would disclose the outlines of 

. a programme for facing the future 
it is already obvious that his curio
sity is doomed to disappointment, 
Yesterday had been assigned as the 
day on which the high policy of 
Socialism would be expounded by 
two of its leading lights, Mr . Her
bert Morrison and M r . Bevan. Yet 
there was not a sentence in the 
speeches of either of them, any 
more than in that of the Prime 
Minister the day before, which 
offered so much as a hint as to 
what the party proposes to do next. 
Nothing emerged but a farrago of 

T platitude, generalisation and self-
congratulation." 

The nearest the conference came 
to giving away their economic 
policy was in a composite resolu
tion, which was the result of splic
ing a number of other resolutions 
from a variety of branches and 
trade unions; " The conference, 
taking note of the improved econ
omic position of the country and, 
in particular, of the increased and 
increasing productivity of industry 
and the high profits received by 
employers, calls upon the Govern
ment to facilitate, in conjunction 
with the T U C , improvement in the 
real wages of the workers by taking 
the most energetic action (1) to 
stem the upward trend of prices 
and bring about a reduction and 
(2) to control and reduce profits. 
Further, this conference calls the 
particular attention of the Govern
ment to those industries and sec
tions of industries on which the 
workers are still paid wages too low 
to enable them fully to benefit by 
the Government's policy of fair 
shares." 

Mr . Griffiths, Colonial Secretary, 
accepted this resolution on behalf 
of the Executive Committeee. " It 
might well be," he said, " That a 
greater flexibility in the considera
t ion of wage demands is now pos
sible.' ' Because of that, the Exe
cutive had authorised him to accept 
the resolution and to advise the 
delegates to support i t . It was only 
Mr. C. A. R. Crosland, M.P . , who 
attempted to bring the conference 
down to earth. He described the 
resolution as unrealistic and un
helpful. As a result of rearmament, 
he said, prices were rising all over 
the world in a way which would 
become impossible to control. It 
was known that the cost of l iving 
was likely to rise in the next few 
weeks. What was to be done about 
it? No delegate, he said, wanted 
to see a wage scramble, but if the 
cost of l iving was going to rise, 
then wages must go up. The great 
thing was to see that they went up 
under control. 

The Fog of Words 
Mr. Morrison and Mr. Bevin, 

representing what was widely 
believed to be a divergence in party 
leadership, sang remarkably in tune 
in moving the adoption of the offi
cial statement, " Labour and the 
New Society." But they made 
plain that the Government did not 
feel it was committed to any specific 
policy at a l l . Insurance and sugar, 
which, in February, they had pro
posed to bring under public con
trol , they now felt themselves free 
to control or not, as the spirit 
moved them. 

It is understandable that the 
Government does not want to com
mit itself to a policy or do or say 
anything that wi l l mean a sacrifice 
of votes, for, with the parties 
already so finely balanced, the loss 
of a few votes might mean a big 
change in the distribution of parlia
mentary seats, but at the same time 
it places extraordinary difficulties in 
the way of any sort of planning of 
the future. Mr. Morrison indicated 
that he felt a " mixed economy" 
was a thing desirable as an end in 
itself; Mr. Bevan and Mr. Griffiths, 
on the other hand, affirmed their 
belief that the only solution to the 
manifold ills of society lay in com
plete public ownership. No one 
indicated what the Government 
really intended to do, and that, 
after al l , is the really important 
thing. It is easy to promise a 
reduction in the cost of l iv ing , yet 
fuch a promise is better left un
made if there is no accept able policy 
for its fulfilment. The British 
economy is still four-fifths private; 
more, the whole economy is geared 
to the highly-capitalistic economy 
of the United States. As such, 
the only way of bringing about an 
actual fall in the cost of l iving is 
by a slump. A fall in prices, wi th 
out a fall in wages, means a fall 
in profits—and that would mean 
the end of the boom by which full 
employment has been ensured. 

What is to happen when rearma
ment romes.to an end? W i l l the 
next few years go to the pattern of 
the latter years of the thirties, 
when rearmament tailed off into 
the beginnings of a slump in 1939 
which was interrupted only by the 
outbreak of war? These are econ
omic uncertainties that are domi
nated by political consideration: 
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that are decided largely without 
reference to the electors, because 
the electorate regards them w i t h a 
certain fatalism—almost as if they 
were acts of God, like plague and 
famine in the middle ages! If it 
were more widely recognised that, 
on the contrary, they are very 
much the acts of men—and some
times very self-interested men at 
that—we should be a good deal 
nearer their solution. 

Out of the Red 

After the shaky do of a year 
ago which resulted in devaluation, 
the Sterling Area has at last got 
" out of the red " in its dealings 
with the dollar world. The conti
nuing deficits of 1949 were turned, 
into surpluses in 1950—40 mill ion 
dollars in the first quarter, 180 in 
the second and 187 in the th i rd . 
Central reserves have risen from 
1,340 million dollars just before de
valuation to 2,756 million dollars at 
the end of the third quarter 1950. 
That is satisfactory enough, though 
it has not come up to some rather 
extravagant semi-official estimates— 
certainly it is not sufficient to give 
any basis to the continuing 
rumours, emanating mainly from 
New York, about an impending 
upward adjustment of the sterling-
dollar exchange rate. While confi
dence in sterling has been restored, 
the position has not been reached 
where upward moves can be con
templated, especially since it could 
not be ensured that the rest of the 
non-dollar area would follow suit. 

BO T H the acreage under wheat 
and the production show a 

slight increase over the previous 
year in the final estimate just issued. 
The area under wheat for 1949-50 
is estimated at 23,627,000 acres as 
against 21,855,000 (partially revised 
final estimate) in 1948-49. The 
estimate of yield in 1949-50 is 
6,100,000 tons as against 5,472,000 
tons (partially revised final esti
mate) in the previous year. 

The increase in acreage during 
1949-50 has been mainly in Bom
bay, Madhya Pradesh, Punjab, 
Hyderabad, Madhya Bharat, Pepsu, 
Saurashtra and Bhopal. 

The production of wheat has gone 
up in Bombay, Punjab, Hyderabad, 
Pepsu and Vindhya Pradesh. 

Off the Record 

The Promised Land at Last 
T H A T the Jews have got back 

their homeland, after many 
centuries, is no longer news. T h a t 
India has recognised the new State 
of Israel is new:. Does it mean 
that we have parted company wi th 
Arab nationalism? Or is it a be
lated recognition of facts and bow
ing down to the inevitable, even 
though it may mean condoning 
aggression, acceptance of partition 
of Palestine and letting down the 
Arabs, notwithstanding all our 
past professions and protestations 
to the contrary? 

After a l l , Israel is a fait-accompli 
and has been so for quite some 
time now. Forty other countries 
have already recognised this new 
State which was admitted as a 
member of the United Nations as-
soon as it came into being. During 
the last two years, India has been 
working together with Israel in the 
Councils of the United Nations pre
tending all the time that she does 
not recognise her diplomatically! 
We have been blaming the United 
States of flying in the face of 
facts in withholding recognition to 
the Communist regime in China. 
How could we possibly have the 
face to do the same wi th regard to 
Israel? Even Egypt, the leader of 
the Arab League, had only request
ed India to postpone her recognition 
to Israel, unti l such time as the 
Arabs displaced from the Jewish 
State were resettled, not to refuse 
recognition altogether. To this 
India replied that such outstanding 
issues could be settled through the 
normal diplomatic channels and 
that she would bear the legitimate 
claims of these Arabs in mind when
ever the issue came up for consi
deration. 

That in extending such belated 
welcome to Israel, India has been 
lacking unresponsive to the aspira
tions of the Jews and unsympathetic 
to their sufferings is an accusation 
which would be difficult for her to 
refute altogether; but even so, it 
would not be fair. Fo r on the 
question of Israel, feeling has been 
divided. , We have been torn be
tween conflicting emotions and 
faced with a situation in which the 

choice was neither clear nor easy. 
And being the Hamlets that we 
are, we have let circumstances solve 
the conflict for us and accepted the 
inevitable, let us hope, not without 
grace. Not so much past entangle
ments prompted by diplomatic 
interests but emotional attachments 
that sprang deep from our own 
national struggle made us hesitate. 

Because we have been fighting 
foreign domination all these years, 
we had looked wi th the greatest 
admiration on and extended our 
ardent support to the rising move
ment of nationalism everywhere in 
the world. And this sympathy was 
naturally strongest and keenest for 
the fighters of freedom on the Asian 
soil. Hence our misplaced sym
pathy for Japan during the meteoric 
rise in her career. Hence also our 
admiration for the new Turkey of 
Kemal Ataturk, our indignation at 
the betrayal of the Arabs by the 
British and even our support to 
the Arab League. For we believed 
that the Arab awakening was 
genuine and our sympathy for it 
was real, though we also knew that 
it was under the auspices of the 
British Foreign Office that the Arab 
League had finally come into being. 

From the Balfour Declaration In 
the final betrayal of the Arabs by 
Bevin, the role played by Bri tain 
in the sordid politics of the Middle 
East moved us to the1 highest pitch 
of indignation. Indeed this feeling 
was so overwhelming that we, who 
of all people knew where the shoe 
pinched most and therefore realised 
the feelings of the Jews, could not 
break away from our past attach
ments and lend a helping hand to 
Israel when these valiant people 
carved out a State of their own 
amidst opposition fostered, at a 
later stage, in her own interest by 
Bri ta in . 

There was also another considera
t ion. Those who viewed the syste
matic extermination of the Jews 
by the Nazis in the cold light of 
facts, without probing too deeply 
into the deeper emotions of the 
Jewish people, were not easily con
vinced that setting up of a new 
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