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majority vote, it is a foregone con
clusion that Russia would uncere
moniously reject the proposal. The 
American proposal is vague about 
voting procedure. It is not quite 
dear whether America wants a 
two-thirds majority for the Assem
bly to take any decision or whether 
voting on vital issues wi th in the 
Assembly should be interpreted as 
decisive and compelling by the 
member States. It is arguable that 
Russia may not be definitely op
posed to the plan if it envisages a 
two-thirds majority for any decisive 
action by the Assembly. In that 
event, Russia may count on the 
Arab or Asian or the Latin Ame
rican bloc within the Assembly 
to push through her proposals. 

This is presumably one of the 
reasons for M. Vyshinsky's support 
to some aspects of the American 
plan. Rut, as M. Vyshinsky's ag
gressive attack on the. plan during 
the second day of the debate re
veals, Russia is vehemently opposed 
to any modification of the original 
Charter, which places the prime 
responsibility in defensive matters 
on the Security Council. where 
the permanent members have the 
right of veto. It is no use putt ing 
forward sophisticated arguments 
in support of the American propo
sal to empower the Assembly with 
authority to request member states 
to keep armed forces trained and 
ready for use by the United Nations 
to deal wi th any new crisis that 
the plan conforms to the spirit, 
if not the letter, of the Charter 
which requires member States to 
co-operate in collective security. 

Nor wi l l the argument that the 
American plan accepts the. responsi
bility of member nations to ensure 
world peace through collective de
fence be widely endorsed. It would 
be idle to pretend that world secu
rity can be ensured without agree
ment and co-operation among the 
Big Powers. The Uni ted Nations 
has succeeded in Palestine and in 
Indonesia, but it has not succeeded 
in eliminating the "cold war" 
among power blocs. Its success in 
Korea is an encouragement to the 
belief that an international armed 
force is a possible means for en
suring world security. 

But the events that made it possi
ble for the United Nations to 
send an international army to 

Korea also indicate that any such 
plan for collective defence can be 
put into operation in the event of 
a new crisis, and with Russia 
back in the Security Council , only 
with the approval and consent of 
Russia. Because such consent is 
unlikely in any future contingency, 
America proposes to replace the 
Security Council by the General 
Assembly. Russia's ostensible ob
jection to the proposal that it con
travenes the provisions of the 
Charter, which relegates the. As
sembly to a debating organisation, 
cannot be easily brushed aside. 
Behind this shadow-boxing by the 

power blocs lies Russia's determi
nation to maintain the authority of 
the Security Council , where it has 
a right of veto, as well as the 
Western Powers' desire to by-pass 
the hurdle by divesting the Security 
Council of its authority. T w o 
questions arise. W i l l Russia boy
cott the United Nations if the 
Assembly adopts the American plan 
despite her opposition? W i l l Ame
rica push forward wi th the plan 
even if it means withdrawal of 
Russia from the comity of nations? 
In either event, prospects of a third 
world war wi l l loom large instead 
of fading into the background. 

Appellate Tribunal Award 

IT is doubtful whether there is a 
single industry which has not 

appeared before the Industrial 
Courts, after the termination of the 
war, to settle some dispute or other. 
In the absence of precedents, these 
Courts have adopted different and 
at times conflicting principles in 
giving their awards on similar issues. 
Instead of settling disputes, this has 
raised fresh disputes. It is now ad
mitted on all hands that to mini
mise disputes, certain uniform prin
ciples should be laid down for de
ciding similar issues. When the Ap
pellate Tr ibunal , was set up, it was 
expected to fill this gap. I t is, there
fore, against this background that 
the first award of this Tribunal has 
to be viewed. 

The dispute, in question, is the 
bonus award for the textile industry 
made by the Industrial Court in 
Bombay. In settling such dispute's, 
the first thing that has to be decid
ed is the credentials of the rival 
parties. From its decision on this 
important issue, it does not appear 
that the Tribunal has been realistic 
in its approach. The Tribunal may, 
perhaps, hold that according to the 
letter of the law, it is satisfied about 
the credentials of the parties. But 
at times facts may run counter to 
such a narrow interpretation. When 
the object is to settle rather than 
continue disputes, is it not incum
bent on the part of the Tr ibunal to 
point out the defects in the rules 

framed under the law, if it considers 
that these rules fail to ensure pro
per representation ? 

The 'Tribunal agrees wi th the 
Industrial Court that the claim for 
bonus is justified because of ''wages 
falling short of the l iving wage 
standard and profits resulting in 
part from the contributing of la
bour to the production effort." But 
by excluding the four mills which 
have not earned profits during the 
year from the operation of the 
award, both the Industrial Court 
and the Tribunal have accepted 
that bonus can be paid only from 
profits and that the payment of 
bonus is the responsibility of indiv i 
dual mills. If it is so, what w i l l be 
the position of mills whose profits 
are nominal or low? If it is admit
ted that standardized wages are 
lower than living wage, w i l l it not 
be more logical to pay bonus indus
try-wise and centre-wise as suggest
ed by the Profit-sharing Commit
tee ? 

According to the Tribunal, bonus 
has to be paid from the residue left 
over after meeting depreciation, 
taxes, reserves for rehabilitation, 
return of 6 per cent on paid-up ca
pital and return on reserves em
ployed as working capital. Why a 
return is to be allowed on reserves 
employed as working capital? Re
serves form a part of the resources 
of the company. Sound manage-
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ment demands that a company 
should use its own resources as 
working capital and resort to bor
rowing only when its resources fal l 
short of requirements. The claim 
for a return on reserves used as 
working capital can be sustained 
only if it can be proved that re
serves could be utilised in a better 
manner so as to earn higher profits 
for the company than those earned 
by their utilisation as working capi
tal. 

Now comes the most controver
sial issue of reserves for rehabilita
tion. Here, both the Industrial 
Court and the Tr ibunal have more 
or less accepted the Millowners' 

Association's claims. Replacement 
cost is anybody's guess. A n d we do 
not consider that the Tr ibunal 
could do anything in the matter. It 
is clearly the job of an expert body. 
W i l l the Working Party on textile 
industry throw some light on this? 
Or w i l l the Government appoint an 
expert committee as suggested by 
the Chairman of the Tata I ron and 
Steel Company? 

One cannot avoid the conclusion 
that the Tribunal has not been able 
to set any acceptable principles for 
bonus awards. What it has done is 
to endorse the Industrial Court's 
award, which is itself the bone of 
contention. 

The Bombay Provincial 
Co-operative Bank 

M ORE than usual interest at
taches to the thir ty-ninth 

Annual Report of the Bombay Pro
vincial Co-operative Bank for the 
year ending 30th June 1950, this 
being the first annual report after 
the Bank assumed wider responsi
bi l i ty for providing agricultural and 
marketing credit to agriculturists in 
the State. 

Those who had expected that 
the assumption of this responsibility 
would be reflected in the working 
of the Bank during the year would 
he disappointed to find that the 
only new aspect of financing under
taken was the provision of loans at 
the close of the year to eight Bagait-
dar agriculturists for agricultural 
operations aggregating Rs. 3 lakhs. 
The Chairman, Shri R. G. Saraiya 
in his address drew attention to 
the fact that no other central financ
ing agency had undertaken this 
work before close of the year. 

Actually, the volume of loans and 
advances went down during the 
year because advances made for the 
distribution of cloth and yarn from 
co-operative institutions decreased 
from Rs. 210 lakhs in the previous 
year to only Rs. 13 lakhs at the 
end of the year. The overdrafts 
against gilt-edged securities obtained 
by the central financing agencies to 
enable them to provide finance for 
cloth and yarn distribution, also 
decreased from Rs. 72 lakhs to 
Rs. 42 lakhs. 

The demand for accommodation 
from co-operative societies, for 
raising of crops, marketing of pro
ducts and distribution of controlled 
and other commodities, however, 
continued to increase. This was 
primarily due to the continued ex
pansion of the co-operative move
ment throughout the year. Exclud
ing the advances for cloth and yarn 
distribution, the total advances for 
other purposes rose during the year 

to Rs. 270 lakhs from Rs. 220 
lakhs in the previous year. Ad
vances to individual members of the 
Bank against agricultural products 
increased by Rs. 7 lakhs due 
mainly to the credit facilities previ
ously sanctioned to them. 

The Reserve Bank had revised 
and simplified its procedure for 
provision of finance for agricultural 
operations and marketing of crops. 
The Central Financing Agencies 
borrowing through the Provincial 
Bank had a specially reduced rate 
of 1½ per cent, below bank rate. 
Under this revised procedure five 
Central Banks applied for credit 
limits through the Provincial Bank 
during the year for aggregate ac
commodation of Rs. 65½ lakhs and 
were sanctioned a total loan l imit 
of Rs. 26 lakhs by the Reserve 
Bank. The Provincial Bank was 
also given accommodation by the 
Reserve Bank for agricultural 
financing societies in areas where it 
served as a central financing agency, 

against gilt-edged securities at the 
concession rate of 1½ per cent. 
below bank rate. The amendment 
suggested to the Reserve Bank Act 
by the Co-operative Sub-Committee 
appointed by the Government on 
the recommendation of the last 
Registrars' Conference in 1947, are 
however, still under consideration 
of the Government of India. Shri 
R. G. Saraiya urged once again 
that this matter be expedited in 
order to enable an increased flow 
of funds from the Reserve Bank 
for agriculural purposes. 

A tiff with Auditors 
A MONG the minor mishaps fob 

lowing Pakistan's decision not 
to devalue her rupee, was the sus
pension of publication of the 
returns of the State Bank of Paki
stan for two months. This hap
pened because the auditors raised 
some objection regarding revaluation 
of assets, specially of the rupee 
balances held in the Banking De
partment of the Reserve Bank of 
India. 

There was some doubt, says the 
report of the Central Board of 
Directors of the State Bank of 
Pakistan for the year ended June 
30, 1950, as to whether it was 
necessary to revalue the .following 
assets pending their transfer from 
the Reserve Bank of India to the 
State Bank of Pakistan: 

(1) India notes representing 
assets receivable from the 
Reserve Bank of India — 
Rs. 43,10,54,000 

(2) Assets held with the Re
serve Bank of India pend
ing transfer to Pakistan— 
Rs. 5,90,00,000 

(3) Balance of State Bank's 
account with the Reserve 
Bank of India—Banking De
partment- Rs. 25,77,75,000 

Regarding (1) and (2) it was 
decided that these should be re
valued. In the case of (3), how
ever, the Government of Pakistan 
held that there was no ground for 
revaluation. The auditors, however, 
were not convinced and put a note 
in the balance sheet that no provi
sion had been made in the accounts 
for this difference in exchange 
amounting to Rs. 7,86,86,833. 

But why hold up the weekly 
returns because of this minor tiff 
wi th the auditors? 
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