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N D U S T R I A L I Z A T I O N of India 
started with cotton textile 

industry. It is now more than 
hundred years that the first cotton 
textile mi l l was started in this coun
t ry . Though the industry was 
established under conditions of the 
strictest free trade and passed 
through many vicissitudes, it came 
to he heavily protected, particularly 
from Japanese competition during 
the Great Depression of the thirties. 
Today, there are about four hun
dred mills in India, besides a 
number of powerloom factories. 
It is most surprising, however, that 
side by side with the mil l industry, 
handlooms still survive and account 
for about thir ty per cent, of the 
cotton textile production in the 
country. Though concentrated in 
Bombay State, in other States also, 
the industry has developed consi
derably. There are units wi th more 
than a lakh of spindles and two 
thousand looms. We also find 
units wi th less than ten thousand 
spindles, and only a hundred looms. 
There are, besides, purely spinning 
mills of varying size. There are 
units wi th latest design and equip
ment, but there are also units w i t h 
obsolete mule spindles. It is quite 
natural that an industry of such a 
varied pattern of development 
should attract the attention of stu
dents of economics. Most of the 
studies on cotton textile industry 
rely on the data given in the 
Reports of the Tariff Board. Ori
ginal investigations are few and far 
between. One such is the study 
undertaken by Dr. Mehta. 

Dr. Mehta examines the recent 
tendencies and developments in the 
size of the units in the cotton mi l l 
industry in order to find out whe
ther there is any relationship be
tween size and efficiency. He has 
also attempted to examine, in the 
light of the optimum size, whether 
the units working in the cotton, mi l l 
industry are of the size that can be 
regarded as most economical in 
working and conducive to the maxi
mum efficiency. In Part II of the 
book he has discussed the theory of 
industrial location and has suggested 
a national policy for industrial 
location. 

clared to above units of different 
sizes. First he has taken the aver
age dividend declared in each unit 
in each group and from this, he has 
derived the group average by simple 
arithmetic mean. A close examina
tion of Table LI in the book wi l l 
reveal that of the four units in 

Dr. Mehta has read widely and 
seems to be familiar with the litera
ture on the subject. He has under
taken the study wi th great enthu
siasm, but one is inclined to doubt 
whether he has the necessary back
ground for statistical analysis, most 
essential for a successful study of 
such an intricate problem. He has 
not been able to disentangle the 
various factors that contribute to 
efficiency and state to what extent 
the size of the unit is responsible 
for varying efficiency. He has, on 
the other hand, attempted to relate 
the size to certain objective tests of 
efficiency, as he puts i t , like d iv i 
dend declared, profits earned, pro
duction per spindle, production per 
loom, production per worker, etc. 

For this purpose, he has classified 
the mills into five groups according 
to spindleage. Group I consists of 
eight units of less than fifteen thou
sand spindles each. There are 
thirteen units in Group II wi th a 
spindleage ranging between fifteen 
thousand and thir ty thousand. 
The next group consists of fourteen 
units with a range of thir ty thou
sand to forty-five thousand. The 
fourth group is limited to four 
units wi th a range of forty-five 
thousand to sixty thousand spindles 
and the last group consists of one 
unit with more than sixty thousand 
spindles. 

We shall now see how he has 
related the first of his objective 
tests, i.e., the rate of dividend de-

Group I V , average dividends in 
two units were lower than the 
single unit in Group V. The aver
age rate of the third unit was just 
above the average rate of Group 
IV, The summary of his analysis 
is given in the above table 

Dr. Mehta does not hesitate to 
conclude from the above table 
" that the rate of dividend pro
gressively increases as size increases-
t i l l a. point is reached when the 
rate of return begins to decline and 
further expansion becomes less pro
fitable." 

This is the type of statistical ana
lysis one comes across throughout 
the book and as. such, the study is 
a little disappointing. 

The book, however, contains a 
lot of useful information on the 
analytical problems of such a study 
and it is welcome as a pioneering 
work, 
PROSPECT A N D RETROSPECT 

by Shri K . L . Govi l , H i n d 
Kitabs Limited,—Price Rs. 2 / - . 
This is a second and revised edi

tion of Shri Govil's book on cotton 
industry of India first published in 
1945. It gives in a short company 
the development of the cotton tex
tile industry from the beginning 
and the various problems the indus
t ry had to face from time to time. 
The author has also discussed prob
lems of rationalisation. It w i l l be 
a useful handbook for those who 
want to acquaint themselves wi th 
the basic problems of the industry. 
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