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to the wishes of the Bombay Gov-
e r n m e n t w i t h the result that the 
monopoly of one section of interests 
has been ended and about 530 mem
bers have been enlisted. Thus uni 
tary control in forward trading of 
oilseeds has now been ensured and 
the market is likely to start func
tioning after a month or so. 

In all eighteen directors have 
been elected out of the three panels. 
T w o are to be co-opted and three 
are to be nominated by the Bombay 
Government- The election of the 
President w i l l take place next week. 
It is to be hoped that the Directors 
w i l l subordinate their likes and pre
judices to the wider interests of the 
market so that at no stage Govern
ment intervention, as happened re
cently in the case of the Bullion 
Board, becomes necessary. 

Brevities 

Black pepper hit an all time peak 
of Rs. 3,800 per candy for Bha-
darwa delivery on the local market 
owing to depletion of floating stocks 

BA R R I N G sporadic spells of 
brisk activity, Dalai Street con

tinued to wear a dul l appearance 
during the major part of the week 
under review. May be that Kalba
devi, where the Indian Stock Ex
change has opened a second trading 
ring, has attracted a substantial por
tion of business which used to pass 
through Dalai Street, Kalbadevi 
would seem to be more better 
situated than Dalai Street for spe
culative activity because of its 
proximity to the cotton and bullion 
markets. At the opening of the new 
trading r ing M r . C. B. Mehta had 
stated categorically that business 
here would be strictly on a ready 
delivery basis. But so is the business 
in other share markets. A n d yet, it 
would be ridiculous to suggest that 
there is less of speculation on that 
account. 

Belatedly stock brokers are realis
ing that the extension of trading 
hours cannot by itself lead to any 
material increase in turnover. I n 
deed, business passing in the market 
is hardly sufficient to keep operators 
engaged even for two hours. There 

through heavy shipments. Latest 
rate for Asho delivery is around Rs. 
3,550. 

The Yarn Merchants' Association 
has suspended forward trading in 
artificial silk yarn on fixed delivery 
basis. But it is gathered if the Gov
ernment abolishes the clause of deli
very of goods to weavers as it is 
likely to do, trading may be resum
ed in the near future. 

The Metal Traders are still await
ing the Government announcement 
for fixation of prices in terms of the 
Supply and Prices of Goods 
Ordinance. 

Mercury has gone down to Rs. 
270 per flask which is below the im
ported cost as buyers are not pre
pared to take delivery white ship
ments are expected. 

Bulls in cloves were successful in 
squeezing Bhadarwa delivery upto 
Rs. 71 due to slight delay in receipt 
of shipments while Asho delivery 
was selling at Rs, 53. 

Sugar dealers are busy conjectur
ing as to the policy for the new 
season. 

is a strong case for reducing in the 
number of working hours. Stock 
brokers a r e h i n k i n g of making a re
presentation before the Association 
for reducing the number of trading 
hours f rom three to two as before. 
The authorities, it. is to he hoped, 
would agree to revert to the old 
practice of two hour session. 

Trading during the past week 
was noteworthy for an easier ten
dency in steels on the one hand and 
the remarkable firmness of cotton 
mill shares on the other. Support 
for textile shares was partly based 
on the hope that Pandit Nehru 
might help in bringing the strike to 
an early end. The Prime Minister 
was reported to have expressed his 
willingness to help the strikers only 
if they resumed work immediately. 
The very fact that the strike has 
continued so long predicts its early 
end. In part, the rise in textile 
shares was due to rumours that the 
Appellate Tribunal 's verdict on the 
bonus issue would be favourable for 
the workers and the strike would, 
therefore, be called off soon. More
over, the fact that despite the pro

longed strike, m i l l shares have con
tinued to be remarkably steady is 
itself an indication of their inherent 
strength, presumably because of en
couraging export outlook. Thanks 
to the preoccupation of foreign 
countries wi th defence and rearma-
ment, sellers' market has once again 
reappeared for textile goods and 
there is keen demand abroad for 
Indian cloth. 

The few bright spots in cotton 
mi l l shares, however, were due. to 
selective support by professional 
bulls who are heavily involved in 
Tata Deferreds. Finding themselves 
unable to liquidate their large hold
ings in a market where even shorts 
are not inclined to cover and out
side support is absent, these bulls 
are trying hard to rig up mi l l shares 
in the hope, of getting r id of their 
holdings in Tata Deferreds. 

That in spite of a general expect
ation of higher output at Jamshed-
pur during the current month, l a t a 
Steels have suffered a moderate set
back is hardly surprising. Belatedly 
professional bulls are realising that 
while they can put up the market 
through clever manipulation, even 
the current levels are too high to be 
sustained without adequate follow-
up support. But the. public, made 
wiser by their recent experience and 
discouraged by the obscure econo
mic outlook in the country rendered 
precarious by the extensive damage 
by widespread floods, seem unwil l 
ing to support the market at the 
prevailing levels. Despairing of such 
support, bulls are trying to liquidate 
their holdings gradually as best they 
can. 

The steady progress of the United 
Nations armies, the recapture of 
Scoul, the capital of South Korea, 
and rumours of a peace move by 
Russia have also had an unsettling 
effect on the trading sentiment dur
ing the past week. While conceding 
that defence preparations and re
armament drive would continue in 
any case, stock exchange operators 
were arguing that the end of war 
in Korea and the easing of the 
international political situation 
were bound to affect the general 
market psychology. A n d it would 
lead to a downward readjustment 
of equity values for the simple rea
son that war fever had pushed up 
the market quite substantially. 

Apar t f rom technical consider-
ations, expectations of an early end 
of the war in Korea were the main 
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reasons why the market failed to 
look up in spite of Pakistan's offer 
of more jute to India , the general 
belief in the devaluation of Pakis
tan's rupee and last but not the 
least important, the recommend
ation, by M r . Gordon Gray, Presi
dent Truman's special advisor, of 
outright dollar grants to India and 
an eight-point programme of 
American economic and technical 
assistance to Asian and Middle East
ern countries. 

Narrow,, erratic fluctuations and a 
steadier tendency towards the close 
of the session on Wednesday, Sep
tember 27, admit of different inter
pretations. Those who are bullishly 
inclined may plausibly argue that 
the market has called a halt to the 

downward trend that had been in 
evidence during the past week and 
that the market is now set for a rise. 
It looks more probable, however, 
that the bright spots which appear
ed during the past few days were 
mainly the result of clever manipu
lation by professional bulls for gene
rating a bullish psychology among 
the public w i th a view to liquidating 
their holdings, Whether they can 
unload their stocks without any ap
preciable setback in prices remains 
to be seen. While it is not unlikely 
that in view of the approach of the 
fortnightly settlement, bulls may try 
to push up equities, it may not be 
advisable to trust the upward trend 
to persist for long, unless, of course, 
some unexpected and favourable 
developments intervene. 

THE UK Government's decision 
to terminate bulk buying of 

cocoa is a direct result of the dis
appearance of the conditions in 
which bulk purchase originally 
thrived. Supplies from soft-cur
rency areas, especially Nigeria and 
Gold Coast have now become more 
plentiful than before. 

To begin with, bulk purchase of 
cocoa was instituted to avoid disas-
trous results among producers when 
scarcity of shipping made it impos
sible to ship the crop and part of 
what was bought had to be des
troyed. But the primary purpose 
was to secure continuity of supplies 
for Great Bri tain at reasonable 
prices and this motive survived in 
the years of acute food shortage 
immediately after the war. 

The chief defect of bulk purchase 
is that there wi l l be too little 
inducement to efficient production, 
selling wil l be too easy and auto--
matic, and there w i l l be too little 
discrimination in buying. When 
quality matters, the system shows 
faults. Whereas the old buyers 
were trained in a competitive school 
to relate price and the quality of 
each particular purchase, no new 
competitive training is taking place. 
In cases where only a part of the 
producer's supply is " bulk pur
chased," there is a risk that he w i l l ' 
divert the less good part of his 
supply to the assured market and 
reserve the best for his free sales. 
Trade circles hope that the elimina
tion of the Ministry as a bulk buyer 
might well result in cocoa becoming 
cheaper. But a reversion to the 
old system in its entirety is un
likely. Because joint selling, al
though a by-product of bulk buy
ing, can manifestly continue inde
pendently. 
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