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While the gilt-edged market re
mains under the cloud of possible 
anti-inflationary policy by monetary 
authorities, the bull ion market has 
developed a sagging trend during 
the week on the assumption that the 
Korean war is nearing its end. Not 
that bull ion prices improved as a 
result of the Korean war, but mar
ket circles agree that liquidation, 
held in abeyance during the retreat 
of the Uni ted Nations forces in 
Korea, may commerce now. 

Commodities 

In the past week, the "free" mar
ket prices for gold have registered 
a noticeable decline. In Bombay, 
too, gold has developed a Rightly 
downward trend. There are reports 
that up-country arrivals are mount
ing up. Increased arrivals from up-
country centres, coupled wi th cur
tailed demand, now that the crop 
movement season is at an end, are 
having a restraining influence on 
bullion prices. 

Export Quota For Groundnuts 
Disappoints 

THE inflationary wave which had 
hi t the produce market along 

w i th other markets, shows signs of 
abating following UN successes in 
South Korea, and peace jitters. 
After early firmness, prices slipped 
back as foreign countries abstained 
from buying groundnut oi l or castor-
seed or oi l in any appreciable quan
ti ty and as it appeared that the de
mand for stock pi l ing has been met 
to an extent, at least for the time 
being. Moreover, prospects of the 
war in Korea spreading have also 
receded. 

After moving irregularly, ground
nut lost further ground on better 
crop reports and the insignificant 
export quotas recently announced. 
The ban on exports of groundnuts 
has been lifted partially. A quota 
of 8,000 tons for shipment upto 
December 1950 to dollar arras and 
to Switzerland and another 20,000 
tons for shipment during January-
February 1951 to any permissible 
destination have been announced 
for the whole of India . 

Trade sources reveal that out of 
this, Bombay has been allotted 3,500 
tons and 8,500 tons for these two 
categories, Madras also to the same 
extent, and Calcutta 1,000 and 
3,000 tons respectively. 

It may be pointed out, however, 
that shippers who had sold about 
25,000 tons to foreign countries for 
December, January and February 
shipments on the basis of licences 
granted before the Government an
nounced the new export policy, w i l l 
be put to difficulties. According to 

the new procedure shippers are 
obliged first to make provisional 
sales, then apply to the local Export 
Trade Controller and confirm the 
sale only on the basis of the quan
tity allotted to each by the Con
troller. The allotments, it is gather
ed, w i l l be made on the basis of 
''first come, first served" principle. 
No shipper, it is understood, w i l l be 
granted a quota in excess of 20 per 
cent of the allotment for each pe
riod and no shipper w i l l be allowed 
to change the port of shipment. 
Thus if a sale is made from Bom
bay, the shipment can only be made 
from this port. 

It may be observed here that the 
export quotas which have been an
nounced may be stepped up after a 
few weeks, if the Government is 
satisfied that the crop w i l l be really 
good. It it significant to note here 
that export of groundnuts in 1949-
50 amounted to about 125,700 tons 
and these were distributed as 
follows: 

pectation of large export quotas; 
prices hardened by about a rupee 
and a half from the earlier low 
levels. The market was disappointed 
w i th the quotas announced and as 
buyers withdrew, prices again re-
ceded. The old crop was easier on 
account of offerings and imminent 
movement of the new crop in 
Khandesh. 

Groundnuts bold quality ready 
were done during the period under 
review at Rs. 45-8 to Rs. 44-85 
Coromendal Rs. 46-2 to Rs. 45-4 
and Khandesh quality at Rs. 46-8 
to Rs. 45-8. The new crop Khan 
desh for October delivery was tran-
sacted at rates varying from Rs.42-8 
to Rs. 44; Khandesh quality for 
November delivery at Rs. 41-10 to 
Rs. 42-12; bold December delivery 
between Rs. 39-8 to Rs. 46-12, to 
be finally reported around Rs. 42; 
42 and 40 respectively. Groundnut 
oi l Bombay mills delivery was mark-
ed down to Rs. 24-4 from Rs. 25-4, 
October delivery contract to Rs, 
23-11 from Rs. 24-10 and Novem
ber to Rs. 22-12 from Rs. 23-6. No 
important export business in oi l 
materialised as buyers were re
served. 

Linseed prices have continued to 
pursue an irregular trend w i th small 
business passing. Rates tended to 
harden on account of the fresh 
quota of 5,000 tons but later on the, 
market reacted partially. Bold ready 
was marked up to Rs. 42-10 f rom. 
Rs. 41-10, October to Rs. 42-14 
from Rs. 42-2 and November deli-
very to Rs. 43 from Rs. 42-12. 

The trade has been rather sur-
prised at the disgorging of castor-
seeds stocks on such a large scald 
from the interior markets. At one 
time it was doubted whether the 
shippers would be able to fulf i l l all 
their commitments in view of the, 
difficulties experienced by them in 
meeting their export liabilities, 
Small quality has been done at Rs, 
34 to 35, FAO at Rs. 36-8 to 37-4, 
Madras quality ready Rs. 36-12 to 
Rs. 37-8. 

Cocoa nut oil firmed upto a new 
high level of Rs. 31-12 per quarter 
following firm advices from Cot 
lombo and the Phillipines but subset 
quently turned slightly lower at 
Rs. 31-8. 

After a good deal of nerve wreck-
ing, the Bombay Oilseeds Exchange 
has been reconstituted after one 
year's labour. The old Seeds Traders 
Association was reformed according 

956 

Thursday, Morning 

Business in new crop groundnuts 
started on the local market a fort
night ago on a quiet note but in ex-
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to the wishes of the Bombay Gov-
e r n m e n t w i t h the result that the 
monopoly of one section of interests 
has been ended and about 530 mem
bers have been enlisted. Thus uni 
tary control in forward trading of 
oilseeds has now been ensured and 
the market is likely to start func
tioning after a month or so. 

In all eighteen directors have 
been elected out of the three panels. 
T w o are to be co-opted and three 
are to be nominated by the Bombay 
Government- The election of the 
President w i l l take place next week. 
It is to be hoped that the Directors 
w i l l subordinate their likes and pre
judices to the wider interests of the 
market so that at no stage Govern
ment intervention, as happened re
cently in the case of the Bullion 
Board, becomes necessary. 

Brevities 

Black pepper hit an all time peak 
of Rs. 3,800 per candy for Bha-
darwa delivery on the local market 
owing to depletion of floating stocks 

BA R R I N G sporadic spells of 
brisk activity, Dalai Street con

tinued to wear a dul l appearance 
during the major part of the week 
under review. May be that Kalba
devi, where the Indian Stock Ex
change has opened a second trading 
ring, has attracted a substantial por
tion of business which used to pass 
through Dalai Street, Kalbadevi 
would seem to be more better 
situated than Dalai Street for spe
culative activity because of its 
proximity to the cotton and bullion 
markets. At the opening of the new 
trading r ing M r . C. B. Mehta had 
stated categorically that business 
here would be strictly on a ready 
delivery basis. But so is the business 
in other share markets. A n d yet, it 
would be ridiculous to suggest that 
there is less of speculation on that 
account. 

Belatedly stock brokers are realis
ing that the extension of trading 
hours cannot by itself lead to any 
material increase in turnover. I n 
deed, business passing in the market 
is hardly sufficient to keep operators 
engaged even for two hours. There 

through heavy shipments. Latest 
rate for Asho delivery is around Rs. 
3,550. 

The Yarn Merchants' Association 
has suspended forward trading in 
artificial silk yarn on fixed delivery 
basis. But it is gathered if the Gov
ernment abolishes the clause of deli
very of goods to weavers as it is 
likely to do, trading may be resum
ed in the near future. 

The Metal Traders are still await
ing the Government announcement 
for fixation of prices in terms of the 
Supply and Prices of Goods 
Ordinance. 

Mercury has gone down to Rs. 
270 per flask which is below the im
ported cost as buyers are not pre
pared to take delivery white ship
ments are expected. 

Bulls in cloves were successful in 
squeezing Bhadarwa delivery upto 
Rs. 71 due to slight delay in receipt 
of shipments while Asho delivery 
was selling at Rs, 53. 

Sugar dealers are busy conjectur
ing as to the policy for the new 
season. 

is a strong case for reducing in the 
number of working hours. Stock 
brokers a r e h i n k i n g of making a re
presentation before the Association 
for reducing the number of trading 
hours f rom three to two as before. 
The authorities, it. is to he hoped, 
would agree to revert to the old 
practice of two hour session. 

Trading during the past week 
was noteworthy for an easier ten
dency in steels on the one hand and 
the remarkable firmness of cotton 
mill shares on the other. Support 
for textile shares was partly based 
on the hope that Pandit Nehru 
might help in bringing the strike to 
an early end. The Prime Minister 
was reported to have expressed his 
willingness to help the strikers only 
if they resumed work immediately. 
The very fact that the strike has 
continued so long predicts its early 
end. In part, the rise in textile 
shares was due to rumours that the 
Appellate Tribunal 's verdict on the 
bonus issue would be favourable for 
the workers and the strike would, 
therefore, be called off soon. More
over, the fact that despite the pro

longed strike, m i l l shares have con
tinued to be remarkably steady is 
itself an indication of their inherent 
strength, presumably because of en
couraging export outlook. Thanks 
to the preoccupation of foreign 
countries wi th defence and rearma-
ment, sellers' market has once again 
reappeared for textile goods and 
there is keen demand abroad for 
Indian cloth. 

The few bright spots in cotton 
mi l l shares, however, were due. to 
selective support by professional 
bulls who are heavily involved in 
Tata Deferreds. Finding themselves 
unable to liquidate their large hold
ings in a market where even shorts 
are not inclined to cover and out
side support is absent, these bulls 
are trying hard to rig up mi l l shares 
in the hope, of getting r id of their 
holdings in Tata Deferreds. 

That in spite of a general expect
ation of higher output at Jamshed-
pur during the current month, l a t a 
Steels have suffered a moderate set
back is hardly surprising. Belatedly 
professional bulls are realising that 
while they can put up the market 
through clever manipulation, even 
the current levels are too high to be 
sustained without adequate follow-
up support. But the. public, made 
wiser by their recent experience and 
discouraged by the obscure econo
mic outlook in the country rendered 
precarious by the extensive damage 
by widespread floods, seem unwil l 
ing to support the market at the 
prevailing levels. Despairing of such 
support, bulls are trying to liquidate 
their holdings gradually as best they 
can. 

The steady progress of the United 
Nations armies, the recapture of 
Scoul, the capital of South Korea, 
and rumours of a peace move by 
Russia have also had an unsettling 
effect on the trading sentiment dur
ing the past week. While conceding 
that defence preparations and re
armament drive would continue in 
any case, stock exchange operators 
were arguing that the end of war 
in Korea and the easing of the 
international political situation 
were bound to affect the general 
market psychology. A n d it would 
lead to a downward readjustment 
of equity values for the simple rea
son that war fever had pushed up 
the market quite substantially. 

Apar t f rom technical consider-
ations, expectations of an early end 
of the war in Korea were the main 
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The New Trading Ring at Kalbadevi 
Thursday Morning 

The Stock Exchange 


