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appeasement by l i f t ing the issue he 
had raised to an ideological plane 
far above the mundane where 
agreement is more easily reached. 
It is only when one comes to brass 
tacks that differences appear and 
views conflict. When the discus
sions sank to the level of the mun
dane—it did only once, on the sub
ject of controls—differences appear
ed, and had to he smoothed over, 
but could not be healed. 

Contrary to what appears on the 
surface, none of the differences were 
resolved at Nasik, and no agreement 
was reached. To say so may ap
pear as flying in the face of facts, 
as ignoring all the speeches that 
were made, all the resolutions that 
were passed, and as brushing aside 
al l the votes that were cast. These 
were a show, a sham show. 

The Congress, however, has made 
enough amends for whatever signs 
it may have shown in the past of 
differing wi th Pandit Nehru and 
wi th his Government on the live 
issues of the day. Panditji was 
satisfied, and may eventually agree 
to join the. Working Committee, but 
he w i l l watch for a little while 
longer, to make sure that the affir
mations of faith in Nasik is respect
ed, and that there is no sliding 
back. 

The opposition which failed to 
come to the open, can also bide, its 
time. The group which does not 
see eye to eye wi th Pandit Nehru 
may be afraid of an open breach, 
but if the differences are deep-root
ed and genuine, it w i l l work under 
the surface. One suspects the rea
son why the question of machinery 
for election was not brought up be
fore, the open session. Panditji's 
stock was so high that in its prevail
ing mood, the Congress would have 
given h im whatever he wanted. 
There is no reason to doubt that 
Pandit Nehru could have got the 
Congress to approve whatever ar
rangements he thought would be 
best for the elections, in the same 
way as he got its approval on all 
other points. 

While Panditji and his supporters 
discussed questions of ideological 
loyalty among members, the more 
down to earth consideration who 
w i l l control the election machinery 
has been shelved, lest in they enthu
siasm to extend all-out support to 

Panditji, the delegates voted for 
something that may not be accept
able to M r . Tandon and his sup
porters. The decision on this ques
tion has been left to the members of 
the new Working Committee, the 
composition of which still hangs in 
the balance. The Presidential ad
dress was conciliatory enough, but 
if he at all wants to assert himself, 
he wi l l do so while choosing his 
colleagues. That crucial decision 
is still awaited. 

Western Defence 

NE I T H E R the language of diplo
macy nor the understandable 

need for secrecy can obscure the 
differences and disagreements 
among the Western Powers on ma-
jor world problems. From the deli
berations of the three Foreign 
Ministers of Britain, France and 
America, it is abundantly evident 
that they are agreed only on one 
issue: There is no disagreement on 
the urgent need of intensified re
armament. On all other issues, there 
is sharp cleavage of opinion. That 
the three Foreign Ministers would 
be anxious about the fortification of 
Europe was a foregone conclusion. 
Neither the Big Three nor the 
other Atlantic Powers are likely to 
minimise the defence and security 
of Europe in the relentless cold war 
against the Soviet Union. The Wes

tern Powers have the man-power 
and the resources needed to fight a 
war against the, formidable mili tary 
might of Russia. 

How to co-ordinate as also to 
intensify the Western Powers' de
fence preparations, is the crucial 
problem. In response to America's 
request to Britain and to European 
Powers to speed up defence pre
parations, Britain, France, Holland 
and Belgium have announced their 
additional rearmament programmes. 
It is, however, widely believed that 
America is not impressed w i t h the 
response to her request. This was 
one of the main issues which was 
to have been threshed out in the 
Big Three Conferences now being 
held in New York. From the com
munique issued by the three Foreign 
Ministers, it is apparent that no 
agreed formula has been evolved. 
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Though Bri ta in and the Western 
European Powers stress the necessity 
for fortifying Europe against possi-
ble aggression, they are disinclined 
to put in more effort than that en
visaged in the recent rearmament 
plans announced by them. It is 
significant that though President 
Truman has promised to send addi
tional five to ten American divisions 
to garrison Western Europe, the 
promise is. conditional on similar 
effort by the. Western European 
Powers themselves, which the latter 
seem to resent on the plea that fur
ther endeavour in addition to that 
involved in the already announced 
rearmament plans would jeopardise 
their industrial recovery. 

Far more crucial is the divergence 
of views on German rearmament. 
While, the Uni ted States is in favour 
of controlled rearmament of Ger

many as well as of integration of 
West German defence preparations 
wi th those of Western Europe, nei
ther Bri ta in nor France seems w i l l 
ing to rearm Western Germany. 
The Western European Powers 
imply that rearmament of Western 
Germany involves risks which they 
are not prepared to undertake be
cause of their mili tary unprepared-
ness. T h a t either rearmament of 
Western Germany or reinforcement 
of Occupation troops may hasten a 
conflict in Europe, is a possibility. 
Yet, it is difficult to comprehend 
how Western Europe can be fort i 
fied, without the political,, economic 
and strategic fusion, of Western Ger
many w i t h Western Europe, unless 
it be through adequate garrisoning 
of that part of Europe wi th Ameri
can reinforcements. 

Overshadowing all these conflicts 
is the problem of financing of re
armament. Rearmament program
mes of Britain and Western Euro
pean Powers are based on the as-
suption of increased dollar assist
ance Though President Truman 
has suggested the formation of 
a combined production authority 
for speeding up and for allocating 
war equipment and materials, the 
Western European Powers are in a 
mood to stress that additional dol
lars must be forthcoming to enable 
them to secure strategic material, 
from the Uni ted States. In the ab
sence of ful l mobilisation—and the 
Western European Powers are as 
yet unprepared for such sacrifice— 
they do not expect the revival of 
lend-lease. But, they mildly suggest 
that the time has come to convert 
the Organisation for European Eco
nomic Co-operation into an agency 
dealing wi th dollar assistance for 
military preparations. 

A revealing glimpse into Ame
rica's reactions to misgivings, reser
vations and the mentality of "neu
tral i ty" of the Western European 
Powers can be had from the provo
cative comments of The New York 
Times noted for its sobriety of views 
and for its pro-European attitude. 

" No doubt the rearmament of 
nations which have just recovered 
from the horrors of the last war 
involves risks and economic bur
dens which wi l l demand new sacri
fices. For that reason the United 
States is wil l ing to help to the 
l imi t of its capacity. But it is 
also well to remember that West
ern Europe has a population of 

some 300,000,000 who can be de
fended if they are wil l ing to de
fend themselves, and that in the 
long run they must have to stand 
on their own feet but their con
tinued dependence on the United 
States wi l l weaken both them and 
us, and therewith our relations 
wi th them. That is why the Euro
pean statesmen must face the task 
of arming their own people and 
providing the leadership that is 
necessary to make them again the 
centres of power that they used 
to be." 

These are harsh words. But they 
stem out of the growing feeling in 
the United States that Britain and 
Western Europe prefer to subsist as-
America's poor relations without 
exerting themselves in the defence' 
of democracy. As long as Britain 
and the Western Powers are agreed 
wi th America in her policy and 
actions against the Soviet Union , 
the United States has the right to 
expect maximum co-operation from 
the Atlantic Treaty Powers. Dis
interested observers cannot but be. 
struck by the growing mentality 
of mendacity in Britain and in 
Western Europe. The latter are 
free to choose their line of policy and 
action. They are entitled to express 
their views on America's foreign 
policy. But it is unreasonable not 
to co-operate actively wi th that 
policy as long as they do not disown 
it . Even those who believe that 
America's foreign policy is biassed 
against Soviet Russia wi l l endorse 
America's grievance that Britain and 
the Western European Powers, who 
do not openly oppose that policy, 
are not pulling their weight. 

Not only on Europe, but also on 
the policy in Asia and the Far East 
there is difference of opinion among 
the Western Powers. Though B r i 
tain and the Western European 
Powers are not in favour of appease-, 
ment to the aggressor in Korea, 
they have severe mental reservations 
on America's policy for the Far 
East. Washington may not admit 
i t , but the belief is widely held tha 
an agreed decision on the admission 
of Communist China into the Uni t 
ed Nations can facilitate a solution 
of disputed problems in the Far East. 
Realities of the situation in the Far 
East demand the diplomatic recog-
nition of Communist China. As 
Pandit Jawaharlal Nehru rightly 
emphasises, the continued presence 
of a representative of a regime 
which does not hold a scrap of land 
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on the Chinese mainland in the Se
curity Council , w i t h his right of veto, 
is " wholly artificial." 

Informed opinion is convinced 
that neither the delicate problem of 
a peace treaty w i t h Japan nor the 
Korean situation nor the wider prob
lem of the Far East can be resolved 
without an amicable solution of the 
question of Communist China's re
presentation in the United Nations. 
Retirement of M r . Louis Johnson 
and the appointment of General 
George Marshall as the American 

Secretary for Defence encouraged 
the hope that the feud between the 
State and the Defence Department 
in Washington w i l l be. a thing of 
the past, thereby removing a major 
obstacle to the pursuit of a sane 
American policy in the Far East. 
But the defeat of the Indian reso
lution in the General Assembly of 
the United Nations demanding ad
mission of Communist China makes 
it abundantly evident that Washing
ton still supports the competence of 
Chiang's representative to represent 

Dr . Matha i explained that it was 
the usual practice to give protection 
to an industry after it had satisfied 
its claims before the Tar i f f Board. 
But circumstances in this case were 
peculiar. The automobile industry 
was already organised, well-equip
ped and ready to go into Operation. 
This it could not do because it 
could not get sufficient orders in 
the face of fierce competition. The 
Government, therefore, felt that in 
accordance wi th the similar develop
ments in other countries which had 
also put similar restrictions on motor 
car imports, imposed heavy duties 
and also paid subsidies, some
thing had to be done in advance 
of a regular enquiry by the Tar i f f 
Board. The latter cannot inquire 
into a case for protection in the 
absence of precise data on actual 
production costs. 

The Minister for Industries and 
Supply promised at the time to call 
a conference of motor ear dealers 
to see how far the margin of pro
fits on the sale of motor vehicles 
could be reduced so that consumers 
were not unduly penalised. 

According to a recent Govern
ment communication this has now 
been done and the reduction in 
prices effected is claimed as a result 
of operations set into motion in 
Apr i l last. 

An assurance was also given to the 
Parliament that dealers would not 
be allowed to take advantage of the 
adventitious rise in the landed cost 
of automobile parts and components 
consequent on the upward revision 
of import duties. That the Gov
ernment have succeeded in doing 
so, it would be difficult to maintain 

China. President T r u m a n cannot 
be unaware that newly independent 
Asian countries disapprove of 
Baguio, Taipeh, Seoul, Saigon and 
Bangkok. As long as America and 
the Western Powers continue to lend 
support to reactionary regimes in 
Asia and the Far East and refuse 
to accept the realities of the situa
tion, their efforts to w i n over the 
peoples and governments of Asia 
and the Far East in their crusade 
against Communist Russia are fore
doomed to failure. 

considering that buyers during these 
months have paid a higher price and 
wi l l not get a refund. 

Some obscurity has surrounded 
this matter of enhanced import 
duties right f rom the beginning. It 
has also been reported that the re
levant provisions in the Finance Act 
were misconstrued by the Customs 
officials and importers were actual
ly made to pay more than they need 
have done by way of import duties. 
That , the mistake has subsequently 
been rectified and drawback allow
ed on the excess collections by the 
Customs. Needless to say, if these 
reports are correct, the drawbacks 
have not been passed on to those 
who bought ears before the present 
reduction in prices was announced. 
This is a matter of considerable pub-
lie interest and the obscurity should 
be cleared. It is hardly done in the 
note which attributes the reduction 
wholly to a lowering of dealers' mar
gin of profit as a result of active in 
tervention by the Ministry of Indus
try and Supply. 

Adverse Trade Balance Again 

PR O V I S I O N A L figures of trade 
in the month of August have 

been released this week. They cover 
the total value of foreign sea and 
air borne trade of India both on 
private and Government accounts. 
Dur ing the last month, exports and 
re-exports of merchandise amounted 
fo Rs. 41,111 and Rs. 1,65 lakhs 
respectively, while imports were 
valued at Rs. 5190 lakhs. 

The total value of the transit 
trade of foreign countries on India's 
border included in these figures 
amounted to Rs. 1,42 lakhs for re
exports and Rs. 23 lakhs for i m 
ports. 

Weekly Notes 
Falling Tibetan Currency 

TH E R E is at least one corner in 
the world where the Indian 

rupee has sharply appreciated in the 
last few days. In the middle of last 
week the Indian rupee was quoted 
at five. and a half sangs as against 
the official rate of three and a half. 
At the week end, the currency crisis 
gained further momentum and the 
rupee was reported to have gone up 
to eight sangs in Lhasa. 

Kal impong interpreted this steep 
decline in the value of sang as a 
dear induration of the increasing 
political unrest in Lhasa and the 
richer gentry liquidating holdings in 
favour of Indian currency for trans
ferring converted cash to K a l i m 
pong. Amidst this crisis, reports are 
tr ickl ing in of infiltration by Chinese 
Communists beyond K h a m province 
in Eastern Tibet and in Tyot in 
Northern Tibet. Kham, extreme 
border province of Tibet adjoining 
West China, passed over to the 
Chinese early this year. 

Reduction in Motor Car Prices 

MO T O R car prices have recent
ly been reduced by 10 per 

cent. Thereby hangs a tale. 
The duty on motor car parts were 

raised in last year's budget. The 
Government were criticised during 
the budget session for imposing 
heavy duty on motor car parts which 
had no chance of being manufac
tured in India and thus confering 
undeserved profits on dealers and 
on concerns assembling motor cars. 
There were strong protests in the 
Parliament against this " protection 
to an unborn industry." 
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