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reserves and "not only be unsatis
factory from the point of view ex 
exchange stability, but would also 
cause a distortion of the norma 
pattern of trade that might affect 
adversely the commercial interests 
of a number of countries.' The 
Board also saw "no economic justifi-
cation" for recommending a uni
form change in the par values of all 
member currencies. It pointed out 
that gold producing countries had 
benefited from price rises resulting 
from the devaluations. 

The Fund's total assets, reported 
as of the A p r i l 30 end of its fiscal 
year, were valued at U.S. $7,918 
mi l l ion . It held gold/ in the amount 
of $1460 m i l l i o n ; currencies and 
non-negotiable securities payable in 
members' currencies, $5,549 mil l ion 
and currency balances not yet due 
on the subscriptions of members 
that do not have agreed par values, 
$882 mil l ion. 

Currencies purchased from the 
Fund during the past fiscal year 
brought to the equivalent of U.S. 
$777,300,000 the total foreign ex
change purchased by nineteen mem
bers from the Fund since the begin
ning of its operations in March, 
1947. The following members pur
chased a total of $51,800,000 in U.S. 
dollars during the year wi th equiva
lent amounts of their own curren
cies: Australia, $20,000,000; Brazil, 
$22,500,000; Ethiopia, $300,000 and 
Yugoslavia, $9,000,000. 

Repurchases of their own curren
cies by members paying gold and 
U.S. dollars into the Fund were 
given as $24,209,000 in gold and 
U.S. dollars up to A p r i l 30. Belgium 
paid $21,600,000; Costa Rica, 
$2,100,000 and Nicaragua, $500,000. 
( O n July 10, 1950 Egypt paid 
$8,508,000 in a repurchase of Egyp
tian pounds.) 

THE SPECTRE OF HIGH PRICES 
REAPPEARS 
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price relationships not only between 
food crops and non-food crops, but 
also between different kinds of cash 
crops, such as oil seeds and cotton 
which compete for the best lands. 

The impossible idea of self-suffi
ciency in food, cotton and jute all 
at the same time obscures rather 
than helps a solution. Egypt has 
recently decided to cut down her 
cotton acreage severely in order to 
increase her production of food 
crops. This is an emergency mea
sure to ensure her economy against 
the emergence of a war or near-
war situation, Under the same 
threat, and wi th the same motive, 
the US has decided to step up her 
acreage under cotton next year, be
cause cotton also is a war material, 

and the US holds herself responsible 
for looking after the defence needs 
of all the Western Powers. 

If this is the view which the Gov
ernment of India also take, self-
sufficiency w i l l become a drastic 
necessity. In that event, the need 
for restoring proper price relation
ships wi l l be even stronger. price  
as well as acreage control wi l l then 
have to be extended to o i l seeds, 
jute and cotton, while attempts are 
made to increase the yield per acre 
of all three. Otherwise the inevit
able re-adjustment of sectional prices 
wi l l continue to exert an upward 
presure which, though less evident 
perhaps than the repercussion of 
the Korean war, w i l l nevertheless be 
steadily at work. 

Commodity Markets 

Record High Prices for Oilseeds 

ILSEEDS in India are selling 
at all time high levels and 

prices compared to pre-war are 
more than six times as high. Even 
at these inflated levels, there is short 
supply. Acreage under oilseeds has 
increased due to controlled prices of 
foodgrains, but even then the de
mand remains unsatisfied. Ground
nut exports continue to be prohibit
ed since last January as shipments 
in the new crop during the months 
of December and January were 
made on a record level. Groundnut 
oil export is allowed freely and re
cently business passed for about 
6000 tons. Linseed exports arc regu
lated while castorsceds have been 
avidly sought by U K , Continental 
countries, Japan,, Australia and the 
US since the beginning of the 
Korean war. 

This has resulted in a regular 
boom in castorsceds and prices 
have risen in the local market by 
about Rs. 7 per cwt. during the last 
three months. Export business 
amounting to about 35,000 tons of 
castorsceds, including o i l , was con-
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eluded w i t h the result that fresh 
business in castorsceds was suspend
ed for a time. Subsequently the 
Government allowed exports on 
quota basis and the scope for the 
additional quantity of 5000 tons of 
export quota which was earmarked 
lor America was widened to cover 
the hard currency areas only yester
day. This has again provided a 
fresh fillip to the rising trend of 
prices on expectations that Japan 
might carry out fresh purchases. 

Castorsceds Madras quality which 
were quoted round about Rs. 29-4 
have advanced to Rs. 37-4. In up-
country forward markets in Rajkot 
and Ahmedabad, feverish specula
tive activity has been noticed for the 
last few months resulting in wide 
fluctuations. On the local market 
business is confined to delivery con
tracts pending the functioning of 
the oilseeds exchange. It may be 
noted incidentally that there has 
been no forward business for the 
last 18 months, ever since the Rom-
bay Government took up the ques
tion of bringing forward markets 
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under unitary control 
The question may be asked, how 

did Indian castorseeds, the prices of 
which had remained out of parity 
w i th prices in the world markets 
and specially Brazil—its chief pro
ducer—meet w i t h such a heavy 
foreign demand? It may be of inter
est to note here that not a single 
ton of castorseeds was exported 
from India during the fiscal year 
1949-50. The main reason for the 
reappearance of export demand is 
that Brazil had a poor crop last year 
and whatever supplies it had to 
oiler was bought up by US months 
ago. This year, the harvest in Brazil 
is expected to be fairly good and 
hence it is anticipated that after 
two months, Brazilian castorseeds 
may again capture the world mar
ket. The new crop in India which is 
intimated round 1,10,000 tons w i l l 
come on the market after four 
months and in the meanwhile, there 
w i l l be very little of carry-over left. 
It may be pointed out, however, 
that the cultivators who had hoard
ed stocks have received the ful l 
benefit of the recent rise in prices. 
Dealers and exporters had to hunt 
for castorseeds in the interior of 
Hyderabad, Saurashtra and Gujerat 
to meet their commitments. 

The groundnut crop promises to 
be fairly good and this has resulted 
in a small recession in groundnut 
prices from the recent peak levels. 
Groundnuts bold quality which fet
ched Rs. 47-4 a few days ago are 
now selling at Rs. 45-8 and Khan-
desh quality at Rs. 46-8 as against 
Rs. 48. The crop wi l l start moving 
in Khandesh in a few clays. 

Groundnut oil ex-mill has come 
down to Rs. 125-4 from Rs. 25-14 
and October delivery contract to 
Rs. 24-11 from Rs. 25-3. The ex
port policy for the new season is still 
to be announced but in the mean
while, Saurashtra Government's 
move to start a State Trading Cor
poration for export trade in ground
nuts has given rise to serious mis
givings in trade circles. The yield 
of groundnuts in Saurashtra is about 
2 lakh tons annually. 

Irregular movements have mark
ed trading in linseed and even small 
buying or selling orders arc having 
exaggerated effect on prices. L i n 
seed hold ready is reported at Rs. 
41-10 and October delivery Rs. 42.2. 

The much inflated edible oi l 
prices have hit the consumers rather 

badly. There are so many claims on 
"grow more" items such as food-
grains, cotton, jute and oilseeds that 
the Government find it difficult to 
decide the. proper priorities for 
them. Even though there is no con
trol on oilseeds, production is i n 
adequate to meet the country's re
quirements and export demand. 
The best possible course for easing 
the position of edible oils would of 
course be to reserve non-edible oils 
for soap-making and to forbid the 
use of edible oils for industrial pur
poses, so that larger quantities of 
cocoanut and groundnut oil can be 
made available for human consump
tion. Moreover, imports of cocoanut 
oil should be allowed freely. 

This has, of course, been done 
already. 

The fate of the Bi l l for 
prohibi t ing the manufacture of 
Vanaspati or hydrogenated oils 
which is responsible for the increas
ed demand for groundnuts is await
ed w i t h interest. Another remedy 
suggested for .meeting the shortage 
is to encourage large scale crushing 
of cotton seeds wi th a view to aug
ment the production of- vegetable 
fats while the cotton seed cake can 
be well utilised as cattle feed instead 
of feeding cattle on cotton seeds 
without extracting the oi l from 
them. In other countries cattle do 
not need all the oil the cotton seed 
contains. 

The Stock Exchange 

Upward Trend Halted 

H O L I D A Y S cut short trading 
during the week only to two 

days, namely September 7 and 11. 
But neither a large number of holi
days nor the extension of trading 
hours from two to three has had any 
visible effect on the turnover in the 
market. This is mainly because out
side support remains almost absent 
and in the absence of such support 
professional operators are obliged to 
indulge in their usual stonewalling 
tactics which are quite unprofitable. 

Since speculative activity con
tinues to provide the mainstay of 
the market, few would welcome the 
change in the hours of business for 
the simple reason that specultaors 
can make or lose as much money in 
two hours as in three hours. But it 
is arguable that it may have a de
terrent effect on kerb trading. For 
tired by three hours of shouting and 
moving about in the crowd, opera
tors may be left wi th little energy 
and enthusiasm for transacting busi
ness after the official closing of the 
market. 

Either Dalai Street operators 
have li t t le value for time, or they 
must have remarkable patience. 
Otherwise, the extension of trading 
hours must have evoked strong pro
test from them since the volume of 
business passing in the market is 
hardly sufficient to keep operators 
busy even for two hours. It is indeed 
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interesting to note that the promi
nent professional jobbers in Tata 
Steel Deferreds left the trading ring 
during the mid-session on Monday 
September 11 in despair, in view of 
the lack of business and continued 
narrow fluctuations in prices. 

The hesitancy on the Stock Ex
change is understandable. Pending 
the Appellate Tribunal 's verdict on 
the textile bonus issue and the 
International Monetary Fund's de
cision on Pakistan's exchange rate 
as well as Pakistan's reaction to if , 
operators are not inclined to extend 
their commitments. Resides, they 
also want to know the changes in 
the Congress camp, if any, following 
the election of Shri Purshottamdas 
Tandon as the new President. 

Stock exchanges may be more of 
gambling dens than agencies for 
directing the nation's savings into 
productive channels. But that they do 
stimulate economic and political 
thinking, cannot be denied. Since 
the election of Shri Tandon as the 
Congress President, Dalai Street has 
been busy discussing its possible 
effect on the economic and political 
climate in the country. The victory 
of Shri Tandon, it is argued, may 
bring to the surface the differences 
between Pandit Nehru and Sardar 
Patel. It may bring about a funda
mental change in the approach to 
the numerous important issues out-
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