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Weekly Notes 
Leaving it to God ! 

A W R O N G act done by whom
soever must always recoil 

on the wrong doer. That is the 
law of nature, in other words, 
divine l a w . " This was the homily 
delivered by our Minister for Minor
i ty Affairs, at a gathering at Banari-
para in Barisal, one of the worst 
spots of communal frenzy. At an
other place he said that '' Y o u have 
been among the foremost fighters 
in the cause of freedom and smil
ingly faced bullets and the gallows 
for the sake of your motherland. 
There is no reason why you should 
now give way to panic if the 
Muslims attacked you or attempted 
to molest your women." If the 
Hindus of East Bengal to whom 
these words were addressed, are to 
rely on divine retribution, or 
worse stil l , if they are to fight the 
wrong doers as they fought the B r i 
tish, precious little w i l l be left for 
the Indian Minister for Minori ty 
Affairs to do in Pakistan! 

Was this the object of the Delhi 
Pact which he is supposed to imple
ment? To see that the Pact is 
implemented by both the sides, to 
remove the difficulties which stand 
in the way of full realisation of the 
objectives of the Pact, to bring to 
the notice of the Government con
cerned the genuine grievances of the 
minori ty community and to have 
the grievances redressed—does Mr. 
Biswas find these tasks too much 
for h im that he seeks comfort in 
divine intervention and calls for 
self-immolation to raise morale? 

Incorrigible Empiricists ? 

T H E Report o f Comrade Mao 
Tse-Tung, President of the 

Peoples' Republic of China to the 
Party Plenum is worth studying by 
every one in India, whether one is 
a communist, a socialist or a Con
gressman, " The view held by 
some people," it makes bold to say, 
'' that it is possible to eliminate capi
talism and introduce socialism at an 
early date, is wrong and is not in 
accordance w i th our national condi
t ions." 

Agrarian reform, the most impor
tant issue facing the Chinese Gov
ernment, should, according to i t , be 

carried forward by stages in an 
orderly manner. " There should 
be a change in our policy towards 
rich peasants," the Report goes on 
to say, " a change in the policy 
for the requisition of surplus land 
and property of rich peasants to one 
of preserving a rich peasant econ
omy in order to further early resto
ration of production in the rural 
areas." 

In other words, the Chinese Gov
ernment realises that without pro
duction, no progress is possible and 
it puts as its primary objective, the 
early restoration of production, and 
increase in the wealth of the coun
t ry . It does not seem to be the 
intention of the Chinese Govern
ment to risk any fall in production 
by ill-conceived reforms in the 
name of socialism. The New Econ
omic Policy of Soviet Russia of the 
early twenties, it may be contended, 
eventually did not turn out to be 
a reversal of the process of sociali
sation. 

The note of realism struck by 
Mao's Government, nevertheless, 
compels attention. Take, for in 
stance, unemployment relief. In its 
directive on the subject, the Gov
ernment Administrative Council of 
the Peoples' Republic of China 
announced that two lakh tons of 
grain had been budgeted for this 
purpose. Local Governments were 
also to contribute to this unemploy
ment fund, while public and private 
enterprises are to lay aside one per 
cent, of their earnings while wage 
earners are also to pay one per 
cent, of their wages. Relief w i l l be 
distributed mainly in the form of 
jobs on Government construction 
projects. Less complex than the 
United Nations' learned reports on 
maintenance of full employment 
promised in the Charter and simpler 
to work. 

Bank Loan to Australia 

THE International Bank has 
announced a $100 mil l ion loan 

to Australia and has expressed its 
willingness to participate further in 
the financing of Australian develop
ment schemes dur ing the next ten 
years. This announcement, coming 
wi th in a few hours of the return of 
M r , Menzies to Canberra last week 

is hailed as a tr iumphant conclusion 
to the Prime Minister's oversea 
mission. 

It has been officially emphasized 
that none of this money w i l l be 
available for goods at present ex
cluded or rationed by dollar conser
vation controls. But some of the 
dollar earnings now utilized for the 
acquisition of capital goods may be
come available for ordinary trade 
and so allow a moderate relaxation 
of controls on necessary consumer 
goods, such as motor cars, machi
nery, newsprint and other commodi
ties not covered by the loan agree
ment. 

The loan itself is to be spent 
chiefly in developing agriculture, by 
extending irrigation and a more in 
tensive use of mechanical aids; im
proving railways and roads; expand
ing the i ron and steel industries and 
manufactures essential to develop
ment and defence; and import ing 
earth moving equipment for such 
big public works as the great Snowy 
River and Kiewa hydro-electric 
undertakings. Coalmining is likely 
to receive its quota of dollars for 
the mechanization and extension of 
black coal min ing in New South 
Wales and Queensland and the 
opening of brown coal opencuts in 
Victoria . 

Many observers have been asking 
in recent weeks how it would be 
possible to provide men and mate
rials for the armed formes and 
munition-making without curtail ing 
some of the big public works al
ready under way and indefinitely 
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postponing others? The loan ought to 
help Australia to maintain immigra-
t ion at a rate higher than any other 
country in the western world. 

The repayment of principal and 
interest after 1955 would be at the 
rate of £A3,280,000 a year which, 
it is claimed, would be covered 
many times over by dollar savings 
and dollar earning production. A n 
nual interest payments on the over
sea debt average at present £A19, 
mn. or 3 per cent of the value of 
exports, compared wi th 41 per cent 
in 1930-31 and 23 per cent in 

How wil l the Australian loan 
affect the dollar pool, and via the 
latter, the prospects of other Com
monwealth countries of getting 
dollars? Wor ld Bank loans do not 
go into the dollar pool, even if they 
are not in the form of lines of 
credit for specified projects. Aus
tralia had hitherto been drawing 
rather heavily on the dollar pool. 
Since the loan wi l l help her to get 
many of her capital equipments 
from the US, it may not be neces
sary for her in future to draw as 
heavily, provided she does not 
relax existing restrictions on her 
other dollar imports. To that 
extent the pool wi l l be benefited. 
The loan wi l l certainly not cut into 
the sterling area's dollar reserve, 
nor augment the latter directly. 

Coss for Industrial Housing 

HOUSING problem has been a 
nightmare as much for the 

middle and lower middle classes as 
for the working class in the urban 
areas. The Labour Ministry's 
ambitious programme to build a 
million houses for the industrial 
workers during the next 10 years at 
a cost of Rs. 300 crores, it is now 
learnt, is to be replaced by the 
scheme worked out by the Plan
ning Commission. Under this new 
scheme, a cess is to be levied on 
industrial production and the pro
ceeds wi l l be utilised for building 
houses for the workers. 

The scheme is an extension of 
the Government of India's house 
building programme for coal miners 
in Bihar which is being financed by 
a cess at six annas per ton of coal 
lifted. The scheme, it is reported, 
is l ikely to be introduced in the tex
tile industries in the first instance 
and wilt be extended later to other 
industries. 

The report does not make it clear, 
however; whether the cess proceeds 
from all the industries are to be 
pooled and amounts utilised for the 
construction of houses for labourers 
in general or whether the cess raised 
from each industry w i l l be utilised 
separately for constructing houses 
for labourers in the industry con
cerned. 

The Government of Bombay is 
examining the suggestion of utilis
ing deposits in bank and insurance 
companies for financing Go-opera
tive Housing Societies. These socie
ties are finding great difficulties in 
securing the necessary finance to 
proceed with building construction. 
So long as these societies do not 
federate and come under an apex 
institution, it w i l l be difficult for 
them to approach the capital 
market. To compel banks and 
insurance companies to invest in 
the housing societies as they are 
conducted today wi l l be both diffi
cult and dangerous. If these socie
ties are brought under a corpora
t ion wi th strong financial backing 
and if the Government guarantees 
a minimum interest for investment 
in their bonds, banks and insurance 
companies can well be induced to 
invest a portion of their working 
funds in such bonds. 

If such an institution gets the 
benefit of cess on industrial produc
tion, the steady f low of income 
from this source w i l l allow i t to 
redeem its bonds at suitable inter
vals. I t wi l l ensure easy market
ability and a good demand for such 
bonds. 

When industries are expected to 
contribute so much for housing 
their employees, there is no reason 
why other business establishments 
should not contribute their share 
towards this end. A cess can also 
be imposed on the total turnover of 
their business. This wi l l enable the 
middle class and lower middle 
classes to participate in the benefits 
of the building programme under 
the aegis of such a" Housing Corpo
ration. 

Wiser Imports end Better Control 

P RESS reports have not been 
very clear about the exact 

assignment of the Committee which 
is now enquiring into import trade 
control. The terms of reference of 
this Committee are as follows: 

(1) To enquire into the working 
of Impor t Control wi th reference t o : 

(a) the procedure followed in the 
fixation of import quotas for 
individual commodities; 

(b) the procedure and methods 
followed in dealing wi th 
applications for import licen
ces; 

(c) the organisation of the existing 
machinery for import control; 

(d) any other matter incidental to 
the working of the Impor t 
Control organisation; and 

(2) To make recommendations on 

the above subjects wi th a view to 
improving the efficiency of the 
Import Trade control organisation 
in such a way that applications for 
licences may be promptly dealt wi th 
and disposed of, and the complaints 
against its present working may be 
removed. 

While explaining the purpose 
behind extending the scope of the 
Open General Licence announced 
recently, the Hon'ble Shri Sri Pra-
kasa expressed the hope in his 
opening speech at the last meeting 
of the Impor t Advisory Council, 
that importers would be more wise 
and that because an extended list 
of imports can now be indented 
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without licence, they would, not 
lock up their capital unnecessarily 
and waste foreign exchange on 
goods of doubtful ut i l i ty and value. 
" If only our people would act 
wisely and in a responsible manner," 
he said, things would be so much 
better all around. If only . . . 

New Zealand Finances 

NEW Z E A L A N D ' S economic 
position has improved in some 

respects over the past year. The 
substantial deficit on dollar account 
of $52 mill ion is expected to be 
eliminated this year, partly as a 
result of the reduction of dollar 
imports, but mainly owing to larger 
sales of wool at higher prices. 
Overseas payments as a whole, how
ever, w i l l absorb, it is estimated, the 
whole of the improvement in over
sea receipts. Export income next 
year is still uncertain, but in the 
event of wool and other export 
prices holding their recent advances, 
there should be a further increase, 
although imports wi l l doubtless 
remain high. 

In the budget presented last 
week, in spite of a big increase in 
defence expenditure and larger 
votes for education, social severity 
and health, provision has been made 
for various tax concessions, includ
ing the abolition of a so-called 
" extra " 331/3 per rent, tax on un
earned income. When, at this time 
last year, Mr. Nash, the then 
Finance Minister, introduced the 
1949-50 budget, he complained that 
there was no way of reducing taxa
tion substantially except by cutting 
social services and reducing the 
number of civil servants.. And the 
Government, he declared, would do 
neither. The inference from the 
present budget proposal would seem 
to be that the increase in the 
national product as a whole is 
expected to keep pace during 1950-
51 at least with the increased out
lays on defence and the vigorous 
programme of capital works that is 
now being undertaken in that 
Dominion. 

Fly Your Exhibits 

A N U M B E R of exhibitions are 
being arranged to popularise 

India's industrial and agricultural 
products abroad. These are, for the 
present; ad hoc ventures in Delhi's 
language, for the Government have 
not yet set up a separate body for 
organising an export drive as recom
mended by the Export Promotion 

Committee. Such a body is cer
tainty overdue for a l l our exports 
are no longer raw materials and 
primary products. 

One such •exhibition is to be held 
at India House, London, in the 
second week of September, and an
other in Stockholm at about the 
same time, while arrangements are 
also being made for India's parti
cipation—we hope in a big way— 
in the International Trade Fair at 
Jakarta. Incidentally, these fairs 
wi l l provide free return air pass
ports to some more of our nationals 
to widen their mental horizon. 
Among the international air services, 
the Bri t ish Overseas Airways Cor
poration appears to have specialised 
in meeting the needs of traders 
who want to fly their exhibits in 
order to cut down the time taken 
in transit, and ensure careful handl
ing without elaborate packing. It 
is extraordinary how much mer
chandise is sent by air-freight now
adays, even huge machinery parts 
and bulk merchandise weighing 
several tons. Speed apparently is 
a major factor even when the goods 
are not perishable. 

Talking about sending exhibits 
by air, we are reminded how back
ward we are in our merchandising 
methods. Trade Commissioners 
have to be super salesmen, and 
their reports have to be something 
more than back-dated and general 
economic surveys of the countries 
they are supposed to cover. 

Productivity pays for guns ? 

SIR S T A F F O R D CRIPPS re
cently stated that the amount 

produced by each worker in Britain 
last year rose by 4½ per cent, as 
against an annual average of only 
a per cent, in the pre-war days. The 
Labour Party subsequently claimed 
that gross productivity is now rising 
at a rate taster than in any previous 
period. Following upon these came 
Sir Stafford's recent claim that the 
increase in Britain's defence bil l 
would come out of the rises of pro
ductivity. That is, Britain can re
arm without tears. The defence 
bi l l w i l l not cut into either the pre
sent scale of British social expendi
ture or the present capital projects. 
The British public felt its limits of 
gul l ibi l i ty had been reached. In the 
latest issue of the London and Cam
bridge Economic Service these 
claims have been subjected to a 
severe scrutiny, w i t h very unfortun
ate effects. 

Productivity is not easy to define, 
that is, w i t h precision, and product
ivi ty in highly organised manufac
tur ing industries is not the same as 
productivity as a whole. Examining 
this question, the London and Cant-
bridge Bulletin finds that between 
1946 and 1949 production in the 
organised industries rose by 25 per 
cent. But agricultural output dur
ing these years rose only by 18 per 
cent. Taking agriculture and in 
dustry together, the total output of 
physical goods rose by 23 per cent. 

But these goods represent, how
ever, only 57 per cent, of the total-
labour employed in the country. 
The rest are engaged in providing 
services- transport, retailing, enter
tainment, professional and govern
ment services, etc. The total value 
of these services, 43 per cent, of the 
economic output of the nation, ac
cording to the London and Cam
bridge Bulletin, increased only by 
1 per cent. 

City editors have seized on these 
findings. They emphasise the point 
that the rapidly increasing output 
in industry has only reflected the 
employment of a larger labour force, 
and demobilisation from the armed 
forces, and is not the result of extra 
productivity or output per head. If 
the armed forces were excluded, the 
output of the rest of the country 
rose in 1946-49 by 5½ per cent, re
lative to the number of workers em
ployed. This, they say, is disap
pointingly small return for three 
years of reconversion and re-equip
ment. 

The moral is that Britain cannot 
have arms without tears. Whether 
she can have them on a really large-
scale without putt ing her economy 
back into war-time strait jackets, is 
another question. This may not 
necessarily mean direction of labour. 
Wi th the machinery of jo in t con
sultation and the close of co-opera
tion wi th which industrialists, labour 
unions and Government usually 
work, this extreme step may be suc
cessfully avoided. But, essentially 
the cost of re-armament cannot 
wholly, or even largely, be met out 
of increased productivity which now 
looks much more deceptive than it 
used to do. 

Malaya and Dollars 

MA L A Y A continues to retain 
her position as the largest con

tributor, of dollars to the Sterling 
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Area Central Reserves. The recent 
boom in the rubber market has fur
ther helped her in achieving for the 
first time since the war, a favourable 
trade balance during the first half 
of 1950, During this period Mala
yan exports totalled £140 mil l ion 
and imports £129 million—yielding 
a surplus of £11 mill ion on mer
chandise account. In the corres
ponding period of last year there 
was a deficit of £17 mill ion. 

The high price of rubber, espe
cially in the second quarter of this 
year, has benefitted Malaya. Rub
ber exports amounted to 458,000 
tons and were valued at £68 mi l 
lion. Exports of t in amounted to 
38,300 tons and yielded £2 mil l ion. 
Thus the exports of these two com
modities alone accounted for no less 
than 70 per cent, of Malaya's total 
exports dur ing the period. 

Of total exports of rubber and 
t in , the United States absorbed 
167,000 tons of rubber valued at 
£23 mil l ion and 2,700 tons of t in, 
valued at £15 mil l ion. Since total 
imports from the States into Malaya 
were valued at only £4 mi l l ion , 
Malaya's net dollar earnings total
led over £35 mil l ion, or US $103 
mil l ion at current rates of exchange. 

Thus, despite sterling devaluation, 
Malaya earned approximately US 
$38 mil l ion more in January-June 
1950 than she earned in the corres
ponding months of last year. The 
present trends in rubber and t in 
markets indicate that earnings from 
them may rise even more in the 
months that lie ahead. 

The main source from which 
Malaya derives her imports is the 
United Kingdom. In the first half 
of 1950 Britain provided her w i t h 
£27 mil l ion of imports. These con
sist mainly of consumer goods and 
metal manufacturers. There is, 
however, one danger to Malaya's 
trade balance in the coming months, 
and this is centred on her imports 
of rice, Although Malaya today 
satisfies a larger proportion of her 
rice requirements from home pro
duction, she is still considerably de
pendent on imported rice. Dur ing 
all these past years, the UK Gov
ernment has been able to procure 
rice for Malaya successfully and at 
comparatively advantageous ' terms, 
from Burma And Slam in particular. 

The rice market is now showing 
rising trend. All eyes are now turn
ed to the conference of rice exporters 
and importers which opens in Sin
gapore early next week. 

Free Movement to M e e t Shortage 

THE gram crop this year, has been 
considerably damaged, result

ing in an acute shortage of supplies 
in the country. In order that the 
gram available is distributed evenly 
all over the country, the Govern
ment of India have decided to per
mit free movement of gram. The 
control of gram under the Essential 
Supplies (Temporary Powers) Act 
has accordingly been withdrawn. 

The control over prices, however, 
remains. It w i l l be an offence 
punishable under the above Act to 
sell or purchase gram at a price 
higher than the prescribed maxi
mum. The order prescribing the 
maximum price takes effect from 
August 17. The maximum whole
sale price for gram per maund has 
been fixed at Rs. 13 for the Punjab, 
Pepsu, Madhya Pradesh, U.P., Raja-
sthan, Bihar, etc. For Assam, West 
Bengal, Saurashtra, Bombay, M y 
sore, Travancore and Madras the 
price has been fixed at Rs. 16. 

Labour Efficiency and Exports 

AD D R E S S I N G the 57th Annual 
General Meeting of the United 

Planters' Association of Southern 
India at Coonoor, R. Walker, the 
President made one point which de
serves special attention. He con
tended that the various labour legist 
lations which add to the cost of 
production without correspondingly 
increasing productive efficiency, w i l l 
prove disastrous to employers, 
workers and the nation alike. To 
use his own words: 

" Labour advocates w i l l con
tinue to encourage workers to 
expect more and more wages, 
more and inore leisure and more 
and more amenities, without a 
corresponding increase in produc
tive efficiency; but they cannot 
encourage or press other coun
tries to take our products if qua-

, lity suffers or if the prices is 
excessive." 

Our plantation industries depend 
on an export market. It is easy t6 
lose an export market, but diffi-
cult to regain it once it has been 
lost. An industry which depends 

on internal markets may perhaps be 
protected by import restrictions' of 
by means of tariffs. But, such 
means of protection are 'not avail-
able to export industries. I t , there
fore, becomes all the more necessary 
to keep such industries at a high 
pitch of efficiency. About 20 per 
cent, of our exports is accounted for 
by the plantation industries. 

Research Institute for Glass and 
Ceramics 

DR. B. G. R O Y , the Chief Minis 
ter of West Bengal opened on 

Monday the Central Glass and 
Ceramic Research Institute at 
Jadavpur, Calcutta, in the presence 
of a distinguished gathering includ
ing Sir C. V. Raman. This institute 
is the fourth in the chain of eleven 
national research laboratories which 
the Government of India are esta
blishing under the auspices of the 
Council of Scientific and Industrial 
Research, Its purpose is to conduct 
fundamental research into different 
branches of glass and ceramics, 
testing and standardization, techni
cal assistance to the glass and cera
mics industry, the dissemination of 
information and the training of 
technologists for special types of 
work. 

The policy of the Council, said 
Dr. Roy, has been to establish these 
institutes in those areas where the 
necessary raw materials for the par
ticular institute are available, and 
where there is a natural aptitude of 
the people of the state to profit by 
the establishment of ^such an insti
tute. This institute has the addition
al advantage of being situated in 
close proximity of the Jadavpur 
Technical College which is today 
perhaps one of the biggest non-
official technical institutes in the 
country. The two institutions should 
work in close co-operation. 

Shri Mahatab pointed out that 
we have enough raw materials for 
the glass and ceramics industry, so 
much so that we can export our 
manufactures abroad if we are able 
to improve on our products by re
search and its diligent application 
to commercial uses. D r . Bhatnagar 
said that every year I n d i a imports 
nearly Rs. 2 crores of glassware and 
Rs. 70 lakhs of China ware and 
porcelain. She manufactures Rs 3.45 
crores of glass and; Rs. 1.8 crores of 
chinaware. 
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C. Power Lines 
The Damodar Valley Corporation 

authorities announced that the 
first of the transmission lines which 
the Corporation is erecting for the 
distribution of the electrical energy 
to be generated by i t , came into 
operation on Friday last. 

For building one Tilaiya Dam 
(in Bihar), a thermal power station 
was set up on the site, and the 
plant was specially designed to 
make good the deficiency of powet 
which had so far been greatly ham
pering the development of the valu
able mica mines at Kodarma. The 
same power house wi l l supply power 
to the town of Hazaribagh as well. 
Bu t the necessary transmission lines 
for this purpose are being put up 
by the Government of Bihar. It is 
expected that the work w i l l be com
pleted soon and the lines wi l l be 
ready to start transmission early in 
1951. 
Paris Worker's Minimum Pay 

Premier Rene Pleven's five-week-
old cabinet took its most important 
decision to date on domestic policy 
last week when it increased the 
minimum salary of the lowest-paid 
workers in private industry in the 
Paris region to 16,400 francs ($47) 
a month. 

The Government decision was 
the result of hard bargaining wi th 
employers' associations and trade 
unions. The lowest salaried workers 
wi l l get an increase of $8 a month 
in the capital area. Different scales 
have been fixed for the provinces 
wi th cheaper l iv ing costs. 

The decision has great political 
importance since the Socialist 
Party, whose participation in the 
Pleven Cabinet is essential for 
stability, had demanded a new 
minimum of at least 16,000 frans in 
the government crisis last month. 
The understanding is that the 
increase now granted should not 
affect prices—it is to come out of 
industry's earnings. Knowing from 
experience the state of price control 
machinery in France, one cannot 
help having serious misgivings 
about this understandings. Also 
how long w i l l it be before other 
workers demand similar guaranteed 
minimum wages. Even for the 
class of workers now blessed by the 
government, the non-Communist 
Force Ouvriere Trade Unions, the 
Communist CGT and the Catholic 
Christian Workers' Confederation— 
al l had demanded a new minimum 
of 17,500 francs. 

The Economics of Food Supply 
T H E F O O D PROBLEM IN I N D I A , by Pravakar Sen 

Khoj Parishad, Calcutta. Price Rs. 5 

B Y far the most pressing ques
tion of the day is food." It is 

not that this problem has only 
recently appeared. Indeed as the 
author points out in the Preface it 
" has been wi th us for a long 
t ime." What is causing concern at 
the moment is that the food prob
lem is turning into a food crisis. 

The book begins wi th an analysis 
of the demand for food. Attention 
is drawn to " the dwindling food 
basket " and it has been estimated 
that the adult male (of whom there 
are computed to be in 1947-48 282.1 
mil l ion on the basis of an adult 
female and a young person being 
equated to 0.8 and 0.7 of one adult 
male respectively) today gets 20 per 
cent, less of cereals (in a predomi
nantly cereal eating country) than 
did his counterpart in undivided 
India in 1939. In concrete terms 
the deficit is 10 mill ion tons made 
up of 7.5 mil l ion tons of rice and 
2.5 mill ion tons of wheat. Added to 
this, the demand for food is con
stantly rising. The growth of 
population, the change in age com
position of our people (those in the 
lower age groups have been increas
ing) and the decline in the propor
tion of women in the total popu
lation—all these factors would mean 
an additional mil l ion tons a year of 
food grains. 

While our demand has thus been 
mounting, the supply position is 
gloomy. Production of food grains 
in the Indian Union, declined from 
99.5 to 92.4 between 1939-40 and 
1945-46 (quinquennium 1934-35 to 
1938-39 - 100). The l imi t of ex
pansion in acreage under food 
grains, says the author, has prob
ably been reached. Acreage has 
become price-inelastic and is likely 
to remain so in the face of the pre
sent trend of prices of non-food 
crops and in view of the high cost 
of reclaiming land. At the same 
time the output per acre has been 
falling due either to the decline in 
fertil i ty or extension of cultivation 
to inferior lands. In the past, the 
progress of intensive cultivation has 
been slight while socio-economic 
factors like the laws of inheritance 

and systems of tenure by resulting 
in uneconomic holdings have stood 
in the way of investment wi th a 
view to raising productivity. Thus 
the demand has been rising and 
supply falling. This mal-adjust-
ment is at the root of the problem. 

To reconcile the problem, the 
methods adopted would have to be 
both short term and long term. In 
the short run the attempt to adjust 
the aggregate demand to the limited 
supply has led to the need for con
trols. The author believes that 
controls have not worked as well as 
one would have wished them to. 
On the side of demand, rationing is 
not exhaustive and as a result those 
outside its scope have had to suffer. 
Even the rationed population have 
not had in some cases their mini
mum needs guaranteed to them. 
The incidence of the food shortage 
has borne with particular severity 
on unrationed non-producers. W i t h 
these views there wil l be little dis
pute. What is more difficult to 
understand however is the author's 
views on the question of procure
ment. He attributes the diminish
ing success which has attended pro
curement efforts to a faulty price 
policy which does not take account 
of the price ruling in the illegal 
black market. He adds that this 
defect is not remedied by the pro
curement formulas. Of the formu
las themselves, the author is 
against the system which combines 
monopoly procurement with a levy, 
on the ground that the restrictions 
to be placed on the cultivator 
should be at as few points as pos
sible. He feels also that the price 
should be flexible and on the 
ground of it being low, should be 
raised. But it has to be pointed 
out that any recognition of another 
price apart from the controlled 
price would have an adverse effect 
our procurement itself. The attempt 
must be to eliminate the black 
market prices rather than use it as 
a standard for fixing procurement 
prices. And as for the formula for 
procurement, it has to be stated 
that the system of monopoly plus 
levy is the one that would prob
ably allow for the least leakage and 
as such would have to be adopted, 
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