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under the rapidly mounting flood 
waters of the Dihang and the Su-
bansiri—tributaries of the Brahma
putra. 

The Ledo aerodrome—well-
known to Al l ied airmen during the 
war—as well as other landing 
grounds are cither bogged or under 
water. The damage to rail tracks, 

bridges and buildings have been so 
great that it is feared that it w i l l be 
six weeks before normal communi
cations can be restored. Wireless re
mains the only connecting link bet
ween many of the far-flung towns 
of Assam and dropping them from 
the air, the only means of reaching 
supplies. 

The Stock Exchange 

Technica l R a l l y 
Thursday, Morning 

NO T W I T H S T A N D I N G the tex
tile strike, breakdown of 

Kashmir talks, devastating earth
quake in Assam, deteriorating food 
situation and apprehensions regard
ing large deficit in the Central 
budget, which could have easily 
produced a debacle on the Stock 
Exchange, equities resisted the 
downward pressure so firmly that 
bears were quite unnerved and 
rushed to cover. Bulls were not slow 
in exploiting the situation. Finding 
the bears shaky, they lent occasional 
support to the market at all inter
mittent set-backs. W i t h sellers re
served, short covering and specula
tive support led to an all round rally 
in prices during the past week 
though the best levels could not be 
maintained due to profit-taking and 
lack of follow-up support. 

Persistently higher advices from 
Calcutta gave the lead to the Bom
bay market. Buoyancy on the Cal
cutta Stock Exchange was based 
mainly on expectations of higher 
dividend for the Steel Corporation 
of Bengal and general belief in the 
devaluation of Pakistan's currency. 
The latter, it was argued, would 
lead to resumption of normal trade 
between India and Pakistan and 
thus ensure adequate supplies of raw 
jute and cotton—essential raw mate
rials for our two major industries. 

Renewed support for Tata Steels 
was partly induced by the note of 
subdued optimism struck by M r . 
J. R. D. Tata in his address at the 
annual general meeting of the Com
pany's shareholders and in part due 
to expectations of increased output 
from August onwards as a result of 
re-functioning of a blooming mi l l 
which had been out of order during 
the past few months. Not that 
J. R. D.'s speech contained any sur-

prises for the shareholders. The 
Company's working during the last 
year had been highly satisfactory as 
was evident from the latest balance 
sheet. Because of improved labour 
conditions and better plant mainte
nance, the Company's production 
of 725,000 tons of saleable steel dur
ing 1949 was only a little below its 
existing capacity of about 750,000 
tons. An increase in its capacity to 
935,000 tons w i l l require a capital 
expenditure of about Rs, 12 crores 
in addition to Rs. 10 crores needed 
for normal replacements. The Com
pany is wi l l ing to undertake the ex
pansion only if the Government 
agree to assist in financing the pro
gramme by a long-term loan of 
about Rs. 10 crores. 

Though technical investigations 
on the Government of India pro
ject for the construction of new steel 
works have been completed, the 
project is not likely to be taken up 
in the near future because of its 
huge cost. Neither are the Govern
ment prepared to sanction the pro
posed development loan to Tatas 
unt i l the deferred shares have been 
converted into ordinary shares. 

The conversion scheme, however, 
continues to remain a headache for 
the Company. M r . J . R. D. Tata 
assured the shareholders that there 
would he no fresh issue of capital 
following the reconstruction of the 
Company's capital structure. But 
since the ratio at which deferred 
shares should be converted into 
ordinary shares could not be settled 
through negotiations among the 
shareholders among themselves, the 
Company was considering the possi
bility of referring the issue to an 
independent person of high status 
whose impart ial opinion would 
carry weight w i th the shareholders. 

It is very unlikely, however, that 
shareholders would be persuaded to 
accept arbitration on this question. 
And yet, without the reconstruction 
of its capital structure, the Company 
w i l l not get any loan from the Gov
ernment. Without such a loan, it 
cannot make any progress w i t h its 
development plans! Hence it is 
arguable that no material improve
ment in production can be expected 
in the near future. 

Another question of vital import
ance to the shareholders is the issue 
of retention prices of steel. The in 
crease of Rs. 18 per ton granted last 
year is due to lapse in May 1951, 
when the question of retention 
prices w i l l be re-examined by the 
T a r i f f Board. W i l l the Board, retain 
this increase of Rs. 18 when they 
recommended an increase of only 
Rs. 3 per ton at the time of last 
inquiry ? 

In view of the market's behaviour 
this week in the face of a number 
of disquieting developments, it is 
possible to argue that this week's 
rise indicates the end of the re
actionary phase in an upward trend. 
But it looks more like a reactionary 
rise in the recent downward trend 
which may continue for some time. 
Stock exchange operators cannot 
ignore the basic economic situation 
in the country which must ultimate
ly be reflected in lower equity 
values. If bears continue to remain 
inactive, it is only because they can
not yet get over the war psychology 
and possible implications of the re
armament programme abroad, irres
pective of developments in Korea. 

Marketwise, while steels ruled 
active and firm and recorded hand
some gains on heavy short covering 
and some speculative bul l support, 
cotton mil l shares continued to en
counter persistent selling pressure at 
all bulges due to the growing an
xiety over the strike situation. It is 
estimated that during the last fifteen 
days of the strike, the textile indus
try has already suffered a loss of 
about Rs. 5 crores from the fall in 
the production of cloth and yam. 
That apart, the question of ade
quate supply of raw cotton at rea
sonable prices continues to be a 
source, of serious anxiety for the in
dustry. 

Banks, Insurances and Electrics 
were generally out of favour during 
the week under reference. How
ever, prices kept steady due to lack 
of selling. In the Miscellaneous sec-
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t ion, Associated Cements and Bela-
purs evoked good support and regis
tered fair improvement. Premier 
Constructions also steadied up on 
bear covering at lower levels. 

A brief reference to freguent 
police raids on D a l a l Street would, 
not seem but of place here. Daily 
arrests of kerb traders by the police 
on the charge of obstruction to 
traffic have scared away traders and 
Dalai Street now wears a wan look 
in the late afternoon hours. Tha t 
the Stock Exchange authorities are 
winking at police raids lends colour 
to the suspicion that they think it is 
the only anti-dote to kerb trading. 
Though not illegal, kerb trading is 
prohibited by the Stock Exchange 
authorities. A l l efforts to cheek it 
have hitherto been a failure. But 
what the vigilance committee of the 
Stock Exchange could not do, police 
arrests are doing. 

Hindustan Motors 
The accounts of the Hindustan 

Motors for the year ended March 
31, 1950, highlight the price that 
has to be paid for pioneering. The 
allocation to depreciation fund has 
been reduced to Rs. 10 lakhs as 
against Rs. 13 lakhs in. the previous : 
year. Sales and commissions have 
declined from Rs. 2.22 crores to 
Rs. 2.05 crores. After providing 
Rs. 10 lakhs for depreciation and 
Rs. 45,000 for taxation, the net pro-
fits of the company amount to Rs. 
2.54 lakhs as against Rs. 8.99 in the 
preceding year. 

The Directors, however, consider 
the progress made so far as 'satis
factory', the company being a pio
neer in the automobile field in 
India. A l l the machinery imported 
has been erected and the manufac
ture of car components like axles, 
engines and gear boxes has been 
Started. A l l local sources are being 
explored for manufacturing wi th in 
the country as many of the items as 
possible. 

Though the automobile industry 
in India is still in its embryonic 
stage, the Directors of the Hindus
tan Motors apprehend that "before 
long the turnover and manufactur
ing a t the factory w i l l depend on 
the sales in the country f o r which 
the market is very l imited," "Many 
assemblers have lately established 
their assembly plants to claim a 
share out of the country's market. 
It is, therefore, essential for every 
Ind ian user to patronise an Ind ian 
manufactured car." 
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