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Railwaymen and the London So
ciety of Compositors. An unlikely 
pair of disputants? Not at a l l ; the 
railways do a lot of pr int ing and 
have their own pr in t ing establish
ments to do it and the N U R has as 
its aim "to secure the complete or
ganisation of all workers employed 
on or in connection wi th any rai l
w a y . . . . in the United Kingdom." 
But the LSC has a closed shop in 
London and could do a lot of 

damage if it refused to allow its 
members to work in railway print
ing works. It insists the N U R should 
do no more recruiting of comps; the 
N U R says it has a r ight to recruit 
all railway servants. So far the dis
pute is unresolved, but it is typical 
of the internal discords that keep 
the T U G horse chasing butterflies— 
or the T U C dinasaur's vertebra 
rat t l ing in a surprisingly disconnect
ed way. 

Par Value for The Pakistan Rupee 

THE news that Sir Chintaman 
Deshmukh wil l be away for 

about six weeks to represent India 
this year at the Bretton Woods 
institutions has been received with
out comment in New Delhi, and the 
fact that Sir Chintaman is the 
Chairman of the Board of Gov-
«rnors of the International Mone
tary Fund is believed to explain 
this prolonged absence. The Syd
ney Plan is also to be put into 
some sort of shape at London so 
that it may look like an Intra-Asian 
Payments scheme. As far as the 
Commonwealth is concerned, the 
Sydney Plan naturally takes prece
dence in the order of importance, 
over the Fund and Bank meetings. 
Whether a Plan wi l l emerge cannot 
at this stage be stated. It is appa
rent, however, that the London 
meetings, whether they produce a 
Commonwealth plan or not ul t i 
mately wi l l be crucial for the pur
pose of the Indo-Pakistan financial 
disputes, for, right or wrong, a 
rate for the Pakistan rupee is to be 
announced from London before the 
end of September—as indeed the 
recent Anglo-Pakistan sterling 
agreement contemplates. 

The Government of India have 
naturally been concerned w i th 
arguing the case for parity against 
this contingency, but their task 
has been made somewhat difficult 
by the nature of the subject. The 
Fund has been unable, for a matter 
of nearly a year, to arrive at a 
conclusion regarding Pakistan's par 
value. Everybody once agreed 
that the Fund is uniquely compet
ent to determine par values, but at 
the first impact of reality, in the 
only real case which involves a 
controversy, the Fund is and has 
been for some time in two or more 

minds. This failure can no doubt 
be quite reasonably explained. 
There is no sacred par value for a 
currency. Just as equilibrium can 
be attained in an economic system 
at a series of levels below full 
employment, equilibrium in ex
change can be reached over a wide 
range of exchange rates. This is 
because the text book assumptions 
based on free exchange rarely, if 
ever, apply to the current experi
ments in system-building; when an 
overvaluation can be neutralised by 
low prices, or an undervaluation by 
price support and/or export duties, 
when demand for raw materials is 
inelastic, when exports and imports 
can be rigorously controlled and 
blocked accounts can be opened, if 
necessary. Such theories clearly 
break down. Theoretically, of 
course, overvaluation or undervalu
ation beyond particular levels can 
be demonstrated to be ruinous, for 
the reason that even in the planned 
economies which have come into 
being, an economic system is not 
infinitely pliable. These theoretical 
limits to the variation in par 
values, if they can be found, will 
correspond to the old " gold 
points," but at this stage, and at 
any rate for the purposes of this 
discussion, they are academic, 
especially for the reason that Paki
stan has an .inelastic demand for 
its agricultural products in the 
short-term. The discussion of a 
rate of exchange under present 
conditions thus becomes inevitably 
an exercise, or a series of exercises, 
in pattern-building; and the avail
abil i ty of an overdraft from the 
sterling area extends the scope for 
these intellectual exercises, for 
equilibrium may then be attained 
wi th delayed effect. 

There are indications that on 
considerations such as these, ignor
ing totally the liabilities which 
Pakistan has undertaken for remit
tances on account of evacuee pro
perty and payments under the 
financial settlement wi th India, the 
International Monetary Fund wi l l 
arrive at a conclusion regarding the 
Pakistan rupee, on the basis of the 
pattern which they fancy most. 
The market rumours to the effect 
that a twenty pence or twenty-one 
pence rupee may be recommended 
seem to have this justification in 
fact. 

Pattern-building, however, even 
in conditions of inelasticity in pro
duction and demand, wi l l be all 
right only if the long-term influ
ences are neutral or beneficial to 
Pakistan. There has been a certain 
not unnatural tendency on the part 
of arbitrators and advocates of 
goodwill to project the recent past 
into the distant future, and to 
assume that the demand for cotton 
and jute—whether the Pakistan 
rupee is strong or weak depends 
on the export ot these two raw 
materials and on nothing else—will 
be what it has been in the first 
year since the new parity. " In 
the long run, we are all dead " and 
not even the International Mone
tary Fund, it seems, can think of 
such a long run. To build a pat
tern based on a desperate glut of 
raw jute produced by monopolistic 
competition in buying, and on a 
parallel glut in cotton arising from 
consumers' preference for dollar 
cotton, has not occurred to any
body, and least of all perhaps to 
the Fund, and current experience 
forbids i t . But this danger can 
hardly be ruled out. The long-
term demand is still the Indian 
demand, which wi l l obviously be 
unregulated under free trade, but 
regulated, perhaps to extinction, 
under other conditions. 

Nothing that has happened in the 
year since the devaluation of Sep
tember 1949 destroys the possi
b i l i ty of the patterns which are 
now being built for or on behalf of 
Pakistan collapsing suddenly, say 
in 1952 or soon afterwards, when a 
capital payment has at the same 
time to be financed. If the plan
ning of trade has then to be under
taken, and is made acutely complex 
and embarrassing by a shooting 
war, Pakistan- cannot revert at w i l l 
to free trade, and to mutual aid 
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and co-operation in Indo-Pakistan 
trade relations which are the 
adjuncts to free trade. The Paki
stan rupee can no more be rehabi
litated then, than can Humpty-
Dumpty in the nursery rhyme, and 
neither can the I M F , which is 
apparently ready at present to con
template patterns of trade which 
assume a contraction of trade, sud
denly begin to advocate the virtues 
of free trade. 

On these general grounds, as well 
as because of India 's v i ta l interest 
in the financial stability of Paki
stan, the case for parity wi l l be 

argued at London by India 's dele
gate, notwithstanding an impression 
of intransigence which may unfor
tunately be produced. The market, 
which claims, to represent the view 
of unprejudiced observers looking 
at things from a commonsense 
standpoint expects, of course pari ty. 
And the market's point of view, it 
may be expected, w i l l be ade
quately presented by Sir Chintaman 
Deshmukh. But w i l l the pandits 
of the Fund agree to parity, or 
insist on equal discontent which 
The Economist recently recom
mended for the settlement of the 
Kashmir dispute? 

Rehabilitation in West Bengal—III 
(From a Special Correspondent) 

A F U R T H E R breakdown of the 
sample survey mentioned in a 

previous number shows the follow
ing percentages of the non-agricul
tural displaced persons that await 
rehabilitation: 

Petty Businessmen . . 23 
Fishermen . 4 
Weaver . . 1.5 
Carpenters . . 1 
Potters . . 1.7 
Services . . 4 
Doctors, teachers, engineers, 

priests, etc. . . 8 
No Profession . . 6 

The problem of rehabilitating the 
non-professional displaced persons 
is going to be as difficult a task as 
finding agricultural land for the 
displaced agriculturists. This break
down shows clearly the absolute 
dearth of craftsmen among the 
minority community of East Bengal. 
The same is true in West Bengal. 
W i t h the departure of large num
bers of the minority community 
from West Bengal, there is an acute 
shortage of masons, tailors, book
binders, umbrella repairers, mecha
nics, serangs and the average wage 
of an experienced mason or carpen
ter varies from a min imum of 
Rs. 3 to Rs. 7 per day. 

The weavers, fishermen, carpen
ters, potters, find ready employment 
and seldom seek official relief or 
assistance. The weavers have in 
certain areas formed co-operatives 

for the pun base of yarn which is 
supplied by the Government. The 
carpenters, potters and fishermen 
find no difficulty in raising enough 
to set up and start life again. 

The so-called petty businessmen 
consisting of brokers in jute or 
paddy, sherestadars, lawyers' clerks, 
ete. can not be absorbed in the pre
sent economy of West Bengal unless 
they are trained to take up the pro
fessions largely monopolised by the 
minori ty community in West Ben
gal. Unemployment figures show 
that the exchanges have 18,000 per
sons on their rolls for jobs. These 
cannot be provided w i t h jobs by the 
Government in the face of an equal 
number of non-displaced unemploy
ed in West Bengal, though every 
effort is made to give preference to 
displaced East Bengal people. 

The average Bengali from East 
or West Bengal still looks down on 
manual labour and pins his hopes 
on getting a clerical job in the Gov
ernment or in private firms. They 
do not seem inclined to adapt them
selves to a new life and make sure 
of a livelihood. 

There has been no organised 
effort on the part of the State to in
duce these persons to learn the 
crafts that would readily solve part 
of the unemployment problem. 
There are schemes for opening 
technical training schools in certain 
settlements but the schools are not 

there yet. In a recent communique, 
the State Government announced 
the opening of these schools in Oc
tober. Knowing the ways of the ad
ministration, it w i l l be an act of 
God if these schools start function
ing by the end of the year. These 
four schools w i l l not take in more 
than 2,000 at a time. This number 
is too small when one calculates 
that there are at least 5 lakhs of 
persons in this category to be rehabi
litated either w i t h clerical jobs or 
by alternative training. 

The Government is averse to 
starting these training centres in the 
relief camps on the plea that per
sons do not stay in camps long 
enough. This, of course, is an ano
maly as from the figures of persons 
rehabilitated it is evident that they 
have nowhere to go but stay in 
camps un t i l their turn comes which 
may be in anything from 3 to 5 
years w i th luck, if at al l . Settling 
these persons in a new township 
without providing them wi th the 
means of livelihood w i l l not solve 
the problem. The person shifts to a 
township and tries to find a job as 
long as his dole lasts, then he is 
back again in the camp. The eternal 
triangle of Sealdah, Camp, Settle
ment and back to Sealdah continues 
and wi l l continue t i l l the adminis
tration takes effective measures to 
persuade this category of people 
to change their profession and be
come useful members of the com
munity. 

In this connection, it may also be 
pointed out that a good number of 
professional persons like doctors, 
engineers, mechanics are still in 
camps and find no employment 
while there is a distressing shortage 
of such trained people. The Gov
ernment has no organised scheme, 
no propaganda, no means to take 
these persons into confidence and 
explain to them the difficulty of 
ever providing them wi th anything 
like a respectable livelihood. 

From the beginning this complete 
absence of imagination is evident in 
the entire rehabilitation programme 
of the Central Government and the 
Government of West Bengal, If the 
intention is there, the organisation 
to implement the intention can be 
brought into being overnight—One 
begins to suspect the absence of i n 
tention and this idea is gaining 
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