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COMMONWEALTH CONFERENCE 

NOT much is heard of these days about President Truman's Point 
Four. While the House of Representatives have not committed 

the blunder of cutting the appropriations under this head as demanded 
by a jo int committee of the Congress, they voted only $26 mil l ion 
and odd for Point Four, while inspite of the President's protest, they 
voted $62 mil l ion to Spain. Whatever be the intentions of the State 
Department, the US being a democratic country, the state of public 
opinion indicated by these appropriations wi l l bring little comfort to 
Asia's under-developed countries. In the circumstances, it is difficult 
to view wi th enthusiasm the Commonwealth Conference, due to meet 
in London later in this month wi th the object of promoting economic 
development in South and South-East Asia. Governments in this area 
were invited by Australia, acting on behalf of the Commonwealth, to 
submit by the beginning of September, statements of their plans for 
developments in the next six years. The statements are to take the 
form of replies to detailed questionnaires. 

The Planning Commission in New Delhi had been busy drawing 
up a budget of our resources for the next six years. According to 
press reports, the requirements are estimated at around Rs. 1800 crores, 
and the resources at Rs. 1000 crores, leaving a deficit of Rs. 800 crores 
to be made good by foreign aid of which not more than Rs. 300 
crores would be required in foreign currency. These can only be very 
rough estimates. The figures, however, are not very material at this 
stage, for there is little room for doubt that the capital required for 
any kind of development worth the name in any of these countries, 
representatives of which are meeting in London, w i l l be colossal. None 
of these countries, however, have sufficient resources to make a pro
gramme of mutual aid worthwhile in itself. Is the London Conference, 
then, going to be a meeting of church mice? If so, what does it 
expect to achieve? 

And yet Sir Chintaman Deshmukh, who leads the delegation from 
India, is reported to have been dead serious about the resources budget. 
Some people plan for the love of planning. Sir Chintaman has been 
accused of orthodoxy, but not of indulging in such hobbies. 

There are two separate aspects of the problem of development— 
one is that of providing technical aid, and the investigation of projects. 
Agreement was reached at Sydney to make available a sum of £8 
mil l ion for this purpose. India has agreed to contribute a fair share 
of i t . The proposal now awaits formal endorsement by the Ministers 
i n September, after which a bureau w i l l be established for the purpose 
on a permanent basis, w i t h headquarters in Ceylon. The contribution 
to the technical aid fund, however, w i l l be very largely in the form of 
loan services of technicians, and offer of training facilities. It w i l l 
not, therefore, involve much expenditure of cash. 

The other, the more important aspect, is that of finding the means 
for carrying out the developments. The six year plan to be discussed 
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at London, is a very different pro
position. The plans submitted by 
the participating countries w i l l be 
" Collated and sifted by Common
wealth experts, to present a general 
picture of the situation in South and 
South-East Asia." But again, to 
what purpose? There can be none 
other than that of Bri tain under
wr i t i ng plans of development for 
individual countries, or an inte
grated plan for a l l these countries, 
if one can be evolved, in order to 
persuade Washington to come for
ward in a big way and save the 
Point Four programme from the 
nemesis that threatens to overtake 
i t , The fate of her investments in 
China has not exactly put the US 
in the right frame of mind to go 
in for further adventures in that 
direction, If Britain eventually 
agrees to under-write S. E. Asia it 
w i l l be a novel attempt at over
coming investment resistance though 
its final outcome must necessarily 
remain extremely doubtful. 

Is the Conference well timed? 
The answer w i l l depend on the 
view that Americans take about the 
situation in South and South-East 
Asia. Some regret it that Korea 
should over-shadow the London 
Conference. Others are optimistic 
enough to hope that after Korea, 
enlightened public opinion in the 
US would be more keenly cons
cious than ever before of the 
urgency of economic rehabilitation 
in these areas. 

Apar t from its timing, there is 
also the question of the composi
tion of the Conference. True 
enough, there is nothing in the 
UN Charter to prevent a group of 
member countries coining together 
for furthering their mutual inter
ests, though at the time of the Asian 
Conference in Delhi, Pandit Nehru 
made it clear that he had no inten
tion of forming an Asian bloc 
wi th in or outside the Uni ted 
Nations. Misgivings, however, 
naturally arise because Ind ia has 
always stood by the United Nations, 
and there is already a UN Agency 
for dealing wi th the economic affairs 
of the countries to be represented 
in the London Conference. 

Ever since Australia took the 
lead for economic rehabilitation of 
these regions, the E C A F E has been 
side-tracked, ostensibly because the 
latter is not an executive body, but 
really in order to keep Soviet Rus
sia out, wi th the result that it 

would be a strange crowd that 
would be meeting in London— 
Burma, no longer a member of ther 
Commonwealth, Indonesia and Siam 
which never were while Indo-China 
would he represented by her French 
masters, and Malaya by Britain. 
And all the while we know that no 
real progress can be achieved in 
the co-operation of Asian countries 
unless the Metropoli tan powers are 
made to take a back seat in such 
conferences. They would be wel
come as observers but not as 
principals. 

This is the reason why so little 
co-operation has been forthcoming 
even in the matter of submission of 
plans and estimates. British rulers 
taught us one thing. We are good 
in drawing up plans and projects 
and drafting applications, and are 
head over shoulders above all the 
other countries in South-East Asia 
in this respect. The character of 
Dutch and French rule in the colo
nies largely accounts for this supe
riority of ours. The withdrawal of 
these powers only partial in the 
case of France—has left a vacuum 
in these countries in that they have 
few trained administrators or pro-

fessional man or even experienced 
businessmen. Therefore India is in 
a position to help them substantially 
by supplying trained personnel who 
know something about administra
tion and such things as the exchange 
control. Some of these countries 
did requisition help from Ind ia in 
drawing up their plans, but the re
presentative who went out from 
India failed to obtain any co-ope
ration. 

If our own resource budget is 
only a rough estimate, one can well 
imagine what would be the value 
of the estimates submitted by the 
other countries to the London Con
ference. But to repeat, the needs 
of these countries are very real and 
colossal, however faulty the esti
mates, though for Britain to under
write them would hardly be a sound 
financial proposition. A n d however 
neatly the plans are trimmed by ex
perts, they would be no bet
ter risks for America, judged, again, 
purely as a financial proposition. 
Something more is needed. But 
withal, a meeting of church mice 
wi th very slender hopes of tagging 
on their plans and projects to Point 
Four. 

Priorities and Planning 
TO talk in terms of platitudes is 

the prerogative of public men 
in any country; in India, it appears, 
they regard it as their birthright. 
How else to account for so many 
cliches in M r . G. L. Mehta's address 
to the Commerce Graduates in 
Bombay? 

Now for the cliches themselves: 
the level of production and con
sumption in this country is low; 
needs arc great but moans are 
scarce; a scheme of priorities is, 
therefore, required. In itself this 
is absolutely unexceptionable. But 
surely one would have expected an 
important member of the Planning 
Commission to say more than that 
" while it was essential that the pro
duction of things needed to main
tain certain min imum standards of 
l iving must be ensured, it was also 
necessary to provide for capital 
formation on a larger scale than at 
present in order to lay the founda
tions of balanced industrial struc
ture. " Again, " since the industrial 
structure was however integrated" 
—one does not quite understand 
what exactly is sought to be con-

veyed by that term—"priorities had 
to be flexible and relative." Dc- . 
lightful indeed. Have priorities to 
be rigid and absolute, if the indus
trial structure is not integrated? 

Examining the other parts of his 
address, doubts strike one. We must 
concentrate on industries which bear 
a low ratio of capital to labour and 
which could bear fruit quickly. 
Does this mean that the basic i n 
dustries like steel, heavy engineer-
ing, coal and electric power genera
tion are not going to receive priori ty? 
Vet it would seem he suggested 
that incomplete projects arc to be 
completed first. Most of the major 
undertakings of the Government in 
the form of multipurpose projects, 
etc., belong to this category. Tha t 
apart, unless these industries are 
developed, the base of our indus
trialisation would not be strong. We 
may, on the other hand, prefer i n 
dustrialisation by building up the 
' l i g h t ' industries first. Does this 
preference for the latter type which 
appears to be implied in M r . 
Mehta's speech represent the views 
of the Planning Commission? 
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