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perts who spent four months in the 
country. The mission proposes a 
five-year, 5,000 mi l l ion peso devel
opment programme. It believes 
that this programme would make 
substantial progress towards a much 
stronger, better balanced and more 
productive economy for Colombia. 
The mission undertook an exhaus
tive study of how the country's phy
sical and financial resources could 
be best utilized and what types of 
government and private action 
should be undertaken. 

The survey covers, among other 
things Colombia's agriculture, in -

TH I S is an attractive piece of 
wr i t ing which presents in a 

small compass an analysis of the 
Indian inflation during and alter 
the Wor ld War of 1939-45. For 
the first time in the history of con
temporary speculation on the sub
ject, an attempt has been made--
and wi th conspicuous success to 
give a theoretical structure to the 
problem of the Indian inflation and 
its associated issues. The long 
tables of notes in circulation, of i n 
dex numbers and accumulating 
sterling, so ubiquitous in books on 
India's inflation (and so offending, 
by now, even as a sight) are pleas
ingly absent. The author ap
proaches his task wi th nothing more 
than a keen sense of logic, and what 
he produces is testimony to what an 
analytical mind can make of a study 
of eonomic events. The tone and 
temper of wri t ing reveal an intel
lectual sobriety which is not the 
strong point of many of our aca
demic economists. 

The refreshing approach of the 
author is shown at the very begin
ning. The inflationary process is 
analysed from a saving-and-invest-
ment angle, and this approach at 
once achieves two important re-
sults. The author is able to show 

dustry and fuels, transportation, 
public health, welfare and educa
tion, electric power, housing, fiscal 
policy, and trade and government 
organization. The five-year pro
gramme proposed by the mission is 
to be the first phase of a long cam
paign to strengthen Colombian econ
omy and to improve the people's 
l iving standards. 

Officials of the Bank have report
ed that similar economic surveys, 
jo int ly sponsored by the Bank and 
the respective governments, are now 
under way in Turkey, Cuba and 
Guatemala. 

how ' scarcity' instead of being any 
exclusive causation of the upward 
shift of the price level, is itself sub
sumed by the general inflationary 
process. Secondly, he is able to 
formulate a comprehensive account 
of the casual forces behind the in
flation, which explains its mid-war 
and post-war phases by a shift of 
emphasis from investment to con
sumption. According to the author, 
' the midwar inflation was charac
terised by an increased investment 
not compensated by an adequate 
volume of voluntary savings/ 
whereas in the post-war period ' in 
vestment declined, but the decline 
was not enough to compensate for 
the decline in savings which oc
curred as a result of an increased 
propensity to consume.' (p. 31.) 

Contending that in the post-war 
period a process of dishoarding has 
given rise to a ' price boom,' the 
author answers the question as to 
why this has not led to an appre
ciable increase in output and em
ployment. He explains this ano
maly in terms of three bottlenecks, 
viz., internal capital depletion, speci
ficity of labour (incoming refugees 
having failed to f i l l the technical 
gaps left by those that have gone 
out) and the continuance of the 

war-time controls which are describ-
ed as the most significant of the 
restrictive forces operating in our 
economy today' (p. 41) . An i n 
crease of output by way of more 
employment on the basis of the 
existing capital equipment would 
not, according to the author, solve 
the problem of rising prices. It 
would, on the contrary, accentuate 
it through the operation of d i m i 
nishing returns, unless contempo
raneously there is a rise in the rate 
of saving. An increase in output 
which can go wi th a decline in 
prices, would come only through 
raising the productivity of labour. 
This, it is pointed out, is a ' long 
period affair ' independent of the 
immediate issues of inflation. 

In a chapter on Monetary Policy 
and Economic Stabilisation, the 
author pleads for some degree of 
depreciation of the rupee in terms 
of sterling for the maintenance of 
India's external equilibrium. In 
the author's opinion, the partial de
valuation via the recent sterling de
valuation, is not likely to go far. 
He recommends, to start wi th , a 
rate of 1s. 4d. to the rupee, and 
refers to the incidental advantage 
of a 12½ per cent, reduction in the 
reserve requirements, releasing es
sential foreign exchange for more 
productive purposes. Another sug
gestion is to mop up the redundant 
currency, not by a dear money po
licy, but by ' f reezing ' money on 
the lines adopted by a number of 
continental countries in the post
war period. 

A very distinctive contribution of 
the book is the diagrammatic note 
on Devaluation contained in the 
Appendix. With the help of Mar 
shall's international trade curves the 
author demonstrates a given foreign 
exchange gap against a home coun
try, and relates it to its two alter
native solutions, viz., import con
trol and devaluation. It is shown 
that in the exceptional case where 
the elasticity of the foreign curve 
is less than unity, this at once proves 
unambiguously the ease for import 
control as against devaluation, from 
the point of view of the home coun
try. Not, however, so w i th the 
' normal ' demand-and-supply cur
ves. For, here th i s restriction of 
import by the home country to 
match the foreign demand for its 
own goods, manifestly reduces the 
volume of trade as compared wi th 
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devaluation. But even here it is 
shown how nevertheless a judicious 
dose of import restriction may in 
certain circumstances be better than 
devaluation, although the extent of 
such import control would depend 
upon the degree of elasticity of the 
foreign curve. The diagrams also 
throw up the very revealing conclu
sion that so far as the foreign coun
try is concerned, devaluation by the 
home country is definitely preferable 
to a policy of import restriction. 
Devaluation, it is demonstrated, en
ables the foreign country to move 
to a higher point on its own demand 
curve whatever its inclination. ' In 
the light of this,' adds the author, 
' it is easy to see why USA not only 
approved of, but demanded de
valuation as a measure against the 
dollar gap of the sterling area.' Cer
tainly, a very triumphant conclusion. 

The book is likely to irritate those 
who look upon all abstract analysis 
and theoretical speculation as past-
time belonging to the ivory tower. 
Impatience w i l l be fell for the plea 
made in the book for a freer econ
omy in the context of a world where 
nothing is ' free', and where--more 
relevantly international trade is 
tied up by restrictive measures which 
no country can remove by unila
teral action. The rupee devaluation 
would be considered unavailing in 
the background of universal import 
and export control, and there wi l l 
be little enthusiasm for freezing cur
rency on any scale whatsoever. In 
other details too there might arise 
differences of opinion, to wit , the 
specificity of labour as a factor af
fecting post-war output, which is 
likely to be considered too specious. 
One fears also that the author's i n 
sistence on removing the controls 
would be looked upon as betraying 
too much of an academic faith 
which ignores completely the pre
vail ing mood of hectic hay-making 
in the country. 

Yet this is a book which all aca
demic and practising economists 
should read, if not to agree wi th 
the author in all that he says, at 
least to appreciate the integrated 
and the logically self-consistent view 
which the author has offered on 
the problem of India's inflation. It 
marks a refreshing departure from 
all beaten tracks, and should stimu
late those who would be delighted 
to see a layer of speculative meat on 
the skeleton that ' Indian Economics' 
is. 

The Textile Strike in Bombay 
(Contributed) 

W H A T ' S in a name? Every-
W thing, say the millowners, in 

effect. Bonus cannot be called by 
any other name. It is not wages 
which workers can legitimately 
demand as a matter of right, being 
an ex-gratia payment made out of 
profits. Stripped of legal frills, 
this is the principle for which mi l l -
owners are fighting. 

Labour's case is that there is 
nothing in a name. Bonus is not 
bonus, but deferred wages. This 
vicious system is prevalent only in 
this country. Bonus is to bring 
up monthly wages, which are below 
living wages, to a more reasonable 
standard of remuneration to which 
the worker is entitled, profit or no 
profit. To be more precise, this is 
the stand taken by the Socialist 
Mill Mazdoor Sabha though a r ival 
union, Rashtriya Mazdoor Sangh, 
were prepared to compromise on a 
([not ion of principle by accepting, 
as an advance against future wages, 
the instalment of bonus awarded by 
the Industrial Tribunal in the tex
tile dispute. 

This is in a nut shell the dispute 
that led to the textile strike which 
now involves more than two lakhs 
of Bombay's mi l l hands. Only 
three out of the 60 textile mills in 
Bombay are now working, and that, 
too, only partially. A general strike 
of all industrial workers has been 
announced for the 29th of this 
month, and the strike fever may 
spread. 

The main issue, unfortunately, is 
obscured by the rivalry between 
the Socialist controlled Mazdoor 
Sabha, and the Mazdoor Sangh, 
affiliated to the I N T U C . The 
latter body, started under the aus
pices of the Congress, has been the 
butt of attack by all the other trade 
unions ever since its inception. 
There is nothing wrong in the Con
gress being in the trade union 
movement nor its having a labour 
organisation of its own. What 
complicates matters is that this 
organisation should be so closely 
associated wi th the Government, or 
that it should receive a preferential 
treatment from the employers, 
which it is alleged to be doing. 

Finally, except the I N T U C , all 
other labour bodies are opposed to 
the principle of compulsory arbitra
tion. This opposition is not on the 
surface, but may come up when 
industrial relations are churned up. 
It also explains why, though illegal, 
the strike has been joined by the 
entire body of textile workers in so 
short a time. 

Labour and capital are not the 
only parties to the dispute. Com
pulsory arbitration, enforced by 
Industrial Disputes Act , has .also 
drawn into the dispute the Indus
trial Tribunals as arbitrators. They 
have not yet been able to evolve 
uniform principles that should gov
ern such disputes. Some of them 
have accepted that bonus is partially 
A payment to bring up wages to 
the standard of l iving wages. None 
of them have yet awarded a bonus 
where the industry concerned was 
making no profit. And on the 
same dispute, the Tribunals have 
not applied the same principles 
from year to year. At least this is 
also one of the contentions of the 
millowners. 

The strike of two and a half . 
lakh textile workers of Bombay 
which commenced on the 14th of 
this month has gathered such 
momentum that it has now assumed 
the form of a general struggle of the 
entire working class of Bombay 
against the labour and industrial 
policies of the Government. On 
August 14, the strike started wi th 
1,80,000 workers in forty-eight mills 
staying out. Since then, the number 
of strikers has steadily swelled and 
at the time of wri t ing the number 
of mills completely closed is 57 
involving 2,25,000. At the moment, 
only three mills are partially work
ing. Even the Colaba Land M i l l 
which t i l l a day ago was unaffected 
by the strike, has now been drawn 
into the struggle. 

When so great has been the res
ponse of the workers and so rare 
their unity, there must be deep-
rooted causes for this flare up. 
The issues involved have been un
fortunately mixed up; they need 
to be cleared up. The conflict 
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