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This must squash all speculation 
about the reasons behind Russia's 
decision to participate in the pro
ceedings of the Security Council 
after boycotting it for half a year. 
It is now abundantly evident that 
M Mal ik , as President of the Secu
rity Council, w i l l succeed in revers
ing the Security Council's earlier 
decision on Korea. This may not 
materially affect the mil i tary situa
tion in Korea. But it w i l l make it 
evident to those who have eyes and 
yet refuse to see that if Nor th Korea 
is an aggressor, America is equally 
an aggressor. It is quite on the 
cards that this is what Russia is 
bent on proving to the world 

Weekly Notes 
States' Food Problem 

SR I K . M . Munshi , after a n 
aerial survey, returned satisfied 

that if any deaths had occurred in 
Bihar, it had been due to soaring 
prices and not to starvation, He had 
much to say about newspaper pro
paganda in West Bengal, but noth
ing about its food position which is 
precarious. For the rest of the year 
the demand in West Bengal is esti
mated to fall short of supply by 
192,000 tons. The chief causes of 
shortage of supply are the failure of 
the winter crop by 30 per cent., 
short-fall of 74 per cent as a result 
of the diversion of paddy land to 
jute, and the reduction in the State's 
quota from the Centre to 251,000 
tons from 412,000 tons last year. 
Consequently the market prices 
have soared and are now fluctuat
ing between Rs. 35 and Rs. 40 per 
maund against the Government 
purchase price of about Rs. 14. 

In Madras, too, the situation is 
serious and is causing considerable 
anxiety as reported by the Governor 
in his "policy speech" to the legis
latures. Stocks of rice are fast going 
down. Owing to a bad crop, only 
65 per cent of the procurement tar
get has been achieved. The State is 
st i l l to receive about 100,000 tons 
f rom the Centre as part of its quota. 
Consequently, the rice content of 
the ration has been reduced from 
eight to seven ounces- Madras' 
efforts to achieve self-sufficiency m 
food by 1951, nevertheless, have 
not been reported to have slacken
ed, especially the work op .the ma
jo r irr igation projects. Perhaps the 

through approved decisions of the 
Security ' 'Council. It has implica
tions both on the logistics of the 
Korean war situation as well as on 
the relentless " cold w a r " that is 
being waged between Soviet Russia 
and other Western Powers. 

One other interesting point made 
by M. Mal ik may be mentioned in 
conclusion. M. Malik's speech in 
the Security Council ran only be 
interpreted to mean that the Krem
lin is interested only in " localising " 
the conflict in Korea. Therein lies 
the fundamental differece in ap
proach to the Korean situation. 
While America and the Western 

newly floated four-crore loan may 
be utilised for this purpose. 

Country Crafts to Beat 
Import Control! 

FO L L O W I N G Nehru's behest 
not to be indifferent to Korea, 

some enterprising businessmen 
found out that goods could be im
ported by country craft from the 
Gulf ports, and lots of other places 
without any import licences under 
O G L No. V I . The only proviso was 
that the goods in question had not 
been imported into any of the ex
porting countries, from Canada, 
New Foundland, South Africa or 
places outside the British Empire. 
This was according to the Com
merce Department's notification of 
July 1, 1943. 

While the going was good, this 
new inlet, which had hardly been 
utilised before Korea, woke up the 
sleepy traders, was being taken the 
fullest advantage of. Dur ing the 
last week alone, according to fairly 
reliable reports, credits had been 
opened on Aden, exceeding Rs, 4 
crores. Why Aden was particularly 
favoured is not difficult to under
stand; it being a free port, one does 
not have to bother about draw back 
of customs duty etc. 

But the going d id not remain 
good for long. By a notification in 
the Gazette of Ind ia of July 22, the 
Open General Licence VI was res
tricted to goods produced of manu
factured in the countries of export. 
Since the loop hole was stopped as 
late as July 22, some reliance may 
be placed on the reports of large 
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Powers believe that North Korea is 
an aggressor—this view is technical
ly endorsed by the Security Council 
—Soviet Russia is interested in prov
ing that Korea is in the throes of 
a civil war; that it is a battle for 
the union of Korea. And nobody 
except Americans--certainly not 
Koreans—admit that the American 
army is liberating Korea. Though 
technically the United Nations' 
army, it is American tanks. GIs, that 
are fighting in Korea. And they are 
not regarded by Koreans as libera
tors. This is the main and most 
significant point which is likely to 
be obscured by diplomatic finnesse 
and useless verbiage. 

credits being opened. The Open 
General Licence. VI of July 1, 1943 
which had almost been forgotten 
for so long, would not. have come in 
for a revision, but for the extended 
use that was being made of i t . It 
made enough noise to wake up New 
Delhi. 

Currency Areas 

DESPITE the harried paper we 
published last week on the 

newh concluded European Payments 
Union, and of the possible effects of 
the latter on the foreign trade of 
India, a statistical study on which 
appears elsewhere in this issue, 
there is no sign yet of any softening 
of the harder of the European cur
rencies, like those of Belgium, West-
ern Germany and Switzerland, In a 
press note issued by the Minister of 
Commerce on July 19 last, the list 
of hard and soft currency countries 
is revised as follows: 
A. Dollar Area 

(i) USA and any territory under 
the sovereignty of the USA. 

( i i ) Canada (including New-
foundland). 

( i i i ) Other American Account 
countries, consisting of the 
Philippine Islands, Bolivia, 
Colombia, Costa Rica, Cuba, 
Dominican Republic, Ecua
dor, Guatemala, Ha i t i , H o n 
duras, Mexico, Nicaragua, 
Panama, Salvador and Vene
zuela. 

( iv) Liberia. 
B. Ha rd Currency Area 

( i ) Argentina, 
( i i ) Be lg ium a n d h e r p o s s e s s i o n s 
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( i i i ) Western Germany that is 
the American, British and 
French Zones of Germany 
excluding the territory of the 
Saar). 

( iv) Switzerland. 

(v) Japan. 

C Medium Currency Area 
Portugal and her possessions 

(excluding Portuguese Ind i a ) . 
D. Soft Currency Area 

All other countries excepting 
Pakistan and the Union of S. 
Africa. 

E. Pakistan 
F. The Union of South Africa, 

There is thus no indication that 
it would be any easier to get import 
licences for Belgium, Western Ger
many and Switzerland ! As the 
Payments Un ion came into effect 
only very recently with retrospective 
effect from July 1, this list may yet 
be revised once again. The EPU 
would not, of course, make the hard 
currencies soft, as such, but it should 
reduce their hardness even for 
India . 

Ban on Interviews Lifted 

THE 'ban on interviews has now 
been lifted by the Office of 

Import Trade Control. "Interviews 
w i l l be confined to only the Chief 
Controller of Imports and the two 
Joint Secretaries of the Chief Con
troller, and no other officer" and 
w i l l be granted only once every 
week, on each Wednesday, between 
2-30 and 5-30 p.m. 

But this is not to say that any and 
everybody would be granted the 
privilege. 

"Interviews wi l l be granted, on a 
wri t ten application, to only: 

( i ) Chambers of Commerce, re
cognised association and 
other representative bodies, 
and 

( i i ) parties who want to discuss 
purely questions of principle 
and policy as distinguished 
from the individual case." 

Since it is the wearer alone who 
knows where the shoe pinches, and 
since, the sick are usually more in
terested in getting cured than in 
seeking light on complex points of 
clinical medicine or therapeutics, 
one wonders about this curious pro
cedure if it is not too naive a be
lief that applicants for licences are 

likely to be interested more in the 
fate of their licences than in the 
principles governing their issue, 
And , blasphemous thought, if some 
one wants to know why his letters, 
reminders and telegrams have not 
been replied to? 

No Colouring for Vanaspati 

T O the mounting volume o f agi
tation against vegetable, ghee 

hall way, the Government of India 
have passed an order prohibit ing the 
addition of any colouring matter or 
scent to hydrogenated vegetable oil 
to make it pass off for ghee. This 
does not resolve the controversy 
whether Vanaspati is fit for human 
consumption on nutri t ional grounds. 
ft does not even seek to prevent the 
adulteration of ghee by Vanaspati, 
which has been the main point of 
attack against the latter, besides the 
nutritional one. 

The purer hydrogenerated vege
table oil is, the more suitable it is 
for adulterating ghee. The better 
way to ensure the purity of ghee 
would be to stop adultvration alto
gether. Finding that a direct attack 
on the end point is not administra
tively feasible, if the Government 
have to fall back on the means 
used for such adulteration, the solu
tion would be to find a colouring 

process which wil l not only differen
tiate Vanaspati from ghee, but w i l l 
also make its use impossible for the 
purpose of adulterating the latter. 
Perhaps we are anticipating things. 
The politics of Vanaspati has only 
gone through the first round. More 
is to come in the succeeding stages. 

Trade Balance Turns Adverse 

THE June figures of our foreign 
trade show a deficit of Rs. 

12,98 lakhs which may not be as 
heavy as those; of May, but are very 
much heavier than those of A p r i l . 
The first quarter of the current 
financial year, therefore, closes w i th 
an adverse balance of Rs. 35 crores 
on merchandise account. U this is 
an indication of the shape of things 
to come, the improvement during 
the first half of the calendar year, 
to which Dr. Rajendra Prasad drew 
attention in his address to the spe
cial session of Parliament may turn 
out to be very deceptive, indeed. 

As in the previous months, it is 
not the exports which have been 
going down, but the imports that 
have been going up. Figures are as 
follows in lakhs of rupees: 
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These are the provisional figures 
of the total value of foreign, sea and 
air borne trade of India on private 
and Government accounts as pub
lished in the Indian Trade Journal 
and are, therefore, subject to modi
fication. But the trend is unmistak
able. 

Cycle Product ion Up 

AC C O R D I N G to the latest pro
duction report of H i n d Cycles 

L t d . , the most important uni t in the 
cycle manufacturing industry, pro
duction of cycles shows a sizeable 
increase in 1949. H i n d Cycles L t d . 
produced 62,789 machines in 1949 
against 43,594 in the previous year. 
The great difficulty which the I n 
dian industry had to encounter was 
the competition from foreign cycles, 
which were imported in large num
bers owing to the liberalisation of 
Open General Licence. Now that 
foreign capital w i l l he encouraged 
to set production plants in India, it 
is hoped the Government wi l l Insist 
on their manufacturing the entire 
range of parts in India and not 
merely do the assembling w i th parts 
imported from abroad- Otherwise 
the very purpose of protection 
would be defeated. 

Free Sale Concession Stopped 

S H O R T A G E of cloth for internal 
consumption having made i t 

self fell, the Textile Commissioner 
has issued orders cancelling the 
privileges enjoyed by the mills, 
since September last, of disposing 
of J of their production to buyers 
of their own choice. The cloth 
exported by the mills under val id 
licences w i l l be the first charge 
under the free sale concession. As 
a result of this order an extra 
quantity of cloth is expected to be 
made available for internal con
sumption-at controlled prices. 

The 1/3 concession for free sales 
was calculated after excluding 
exports, defence requirements and 
non-wearable cloth. It is believed 
that after meeting the export 
demand the stocks available for 
domestic consumption will increase 
by more than 40 per cent, of the 
p resen t supp ly . 

By the Same order, the free sate. 
concession enjoyed in respect of 
the cotton y a m has also been with-
drawn. The .restriction on the 
export of yarn of counts 22 and 
below to soft current areas still 

stands but there is no restriction in 
respect of exports to ha rd currency 

areas, mere is no restriction on 
exports of yarn of higher counts 
for any currency area. 

While the resulting increase of 
cloth and yarn available for inter
nal consumption is to be welcomed, 
it is not quite clear whether the 
new order was really intended for 
this particular purpose or whether 
the concession of free sales has 
been terminated because it was 
being abused. Since September 
last, when the concession was intro
duced, cloth or yarn allowed to be 
sold by the mills to distributors of 
their own choice, it is alleged, has 
been steadily disappearing into the 
black market, either at the mi l l 
stage or at a lower stage. 

The mills are naturally upset 
because they are reluctant to lose 
their normal channels of distribu
tion and this break wi th their agents 
and distributors w i l l make restora
tion of trade difficult when the pre
sent order is rescinded. They com
plain of the accumulation of stock-
in the previous year and the diffi
culties they endured for want of 
established and efficient distri
butors. 
Joint Conference For Tar i f f 
Concessions 

T HE Government of India have 
decided to call a Joint Confer

ence of the representatives of the dif
ferent Ministers to examine the pro
posals for tariff concessions received 
by them from the Governments of 
other countries. The Federation of 
Indian Chamber of Commerce and 
the Associated Chamber of Com
merce are also expected to be 
invited to send their representatives 
to attend the Conference. 

So far, 10 countries namely, 
Australia, Canada, Switzerland, 
Denmark, France, I ta ly , Norway, 
Sweden and Turkey have submitted 
requests for tariff concession. On 
the other hand the Government of 
India have approached 13 coun
tries, namely Australia, Austria, 
Canada, France, Western Ger-
many, Guntamala, Indonesia, 

Norway the Philippines, 
Syria Lebanon Turkey and the 

US for concessions. 
This may be a prelude to the 

more extensive, t a r i f f negotiations 
to be held at Torquay in September 

next. For general lowering of 
tariffs in pursuance of the General 
Agreement on Tariffs and Trade 

under , the International Trade 
Organisation Charter; The main 
attack in the forthcoming negotia-

tions w i l l be on import quotas. 
The General Agreement recognises 
that there may be a need for quan
titative import controls during the 
period of recovery from the econ
omic dislocation caused by the war, 
but the Agreement has obtained 
the acknowledgment from the 
adhering nations that these restric
tions are inimical in the long-run. 
to trade expansion and the con-
tracting parties are, therefore, com
mitted to dispense wi th them as 
rapidly as their balance of pay
ment situation permits. The Agree
ment thus provides the guarantee 
that the restrictions employed tem
porarily to meet financial difficulties 
wi l l not be retained permanently 
for protective purposes-
Power Development 
T HE work on the four major 

river projects Nangal, Bhakra,  
Damodar Valley and Hirakud, is 
reported to be going well ahead. 
The investigations on the Kosi pro
ject arc about to be completed. 
Investigations have also been 
undertaken on the Narbada, Tapti , 
Sabarmati, Assam, Coorg and CP 
and Berar projects. The Central 
Waterpower Irrigation and Naviga
tion Commission's more ambitious 
seven-year plan for the develop
ment of the river projects, how
ever, has been held over for lack 
of funds. 

The cost of the Damodar Valley 
project originally estimated at 
Rs. 55 crores has now gone up to 
Rs. 65 crores, partly due to de
valuation. The International Bank 
has already granted a loan of 18.6 
million dollars for financing the 
Bokaro-Konar project w i th a capa
city of 1,50,000 k .w. The Damodar 
Valley Corporation has been 
helped by the Central Electricity 
Commission in solving such prob
lems connected with the erection 
of the Bokato Power Station as 
needed expert engineering; advice. 

The Central Electricity Com
mission is responsible for the co
ordination and promotion of 
schemes of electric power develop
ment. Erection of plant and dis
tribution lines in Various parts of 
the country is an important part 
of the work-of the Commission. 
During 1949-50 five installtions 
were completed at the Sindri f e r t i 
liser. Factory, Ferozepur Cuttack. 
Delhi and at Sambalpur for the 
Hirakud project. The total instal
led capacity was 4,900 k .w. of 
steam and 1,125 k .w, of diesel 
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generating equipment. Six steam-
generatiag sets of a total capacity 
of 9,800 k .w . are now under erec
tion at Bhurkunda, Nellore, Pani-
pat, Post Blair and five diesel 
generating sets at Tilaiya for 
DVC and at Vijayavada. 

Employment Exchanges in 1949 

DU R I N G the year 1949, 10,66,351 
persons were registered for 

employment as against 8,70,904 in 
1948. Due to the general decline 
in employment opportunities there 
was a slight setback in the propor
tion of those who could find jobs. 
Of the total registered during 1949, 
12 per cent, were ex-servicemen, 
15 per cent, displaced persons and 
73 per cent, others. 

Of those who found employ
ment through the Exchange, 9 per 
cent, were ex-servicemen, 12 per 
cent. displaced persons, and 74 
per cent, others. 

About 11,690 women found em
ployment during the year as against 
7,213 during 1938. An average of 
4,481 employers used the Exchanges 
every month. The number of 
vacancies notified to the Exchanges 
during the year was 362,011. 

Under the new Training Scheme 
for adult civilians, provision has 
been made for 10,000 of which 
about 7,000 w i l l be in engineering 
and building trades and the rest 
i n vocational trades. Training w i l l 
be provided in 51 centres through
out the country. 

Civil Aviation 

THE progress in civi l aviation 
during 1949 was largely in 

the direction of overseas services 
for the expansion of which many 
bilateral agreements concluded wi th 
foreign countries. Development of 
aerodromes, extension of activities 
of the Meteorological Department 
and establishment of direct over
seas communication wi th important 
foreign countries were taken up 
during the year towards this end. 

The rate of growth of air traffic, 
however, slowed down compared 
to the immediate post-war years. 
Dur ing 1949, hours flown were 
93,000 (78,961), miles flown, 
14,900,000 (12,648,765) passengers 
carried, 358,000 (341,186) freight 
carried, 13,300,000 lbs. (8,156,471 
lbs.), mails carried 4,900,000 lbs. 
(1,582,645 lbs.), capacity in ton 
miles 35,300,000 (26,300,000) and 
revenue load in ton-miles, 22,900,000 
(19,295,532), the figures in brackets 

being for the year 1948. 
The increase of freight carried in 

1949 over that in 1948 was about 
62 per cent, and that of mails 
about 156 per cent. The all-up 
air mail scheme and night air mail 
services, introduced during the 
year, accounted for the latter. 

F rom March, 1949, the air tran
sport companies, flying clubs and 
other operators have been receiv
ing from the Government financial 
assistance at the rate of 9 annas 
per gallon of petrol used for fly
ing in India and from India to 
Pakistan. This year's budget 
provides for Rs. 55 lakhs on this 
account. Besides, most State Gov
ernments have exempted aviation 
petrol from sales tax, either in part 
or in toto. 

In external services, the fre
quency of the l n d i - U K service run 
by Ai r India International, was 
increased during the year from two 
to three services a week and a fort
nightly service on the Calcutta-
Bangkok route was started, which 
was later stepped up to once 
weekly. Besides the bilateral air 
transport agreements already exist
ing, three more were concluded 
with Australia, Switzerland and 
Philippines. Provisional arrange
ments have been made wi th U K , 
Iran, Thailand, Egypt, Ethopia, 
Norway and Denmark for the ope
ration of air services on a reciprocal 
basis. 

The Aerodromes and Air Routes 
Service had 45 aerodromes under 
its control at the beginning of 1949. 
Since then, three more located 
at Tulihal , Agartala, and Ranchi 
have been added, bringing the 
total number to 48. The Central 
Government has also assumed res
ponsibility for 17 aerodromes in 
the States. 

Wi th in the last four years, 43 
aeronautical communication sta
tions were opened and the existing 
channels of communication strength
ened. 

Much progress has also been 
made in the training,, of flying and 
technical personnel. The commu
nication school at Saharanpur 
trained 58 radio operators and 89 
radio technicians in 1949. The 
total number so far trained, since 
the School's inception in 1946, is 
411 radio operators and 310 techni
cians. 

For 1950-51, a provision of 
Rs. 15.7 lakhs has been made for 
the flying and gliding clubs. Dur

ing 1949, the Clubs trained 179 
pilots for ' A ' licence, 4 pilots for 
' A - l ' licence and 52 pilots for 
' B ' licence. On January 1, 1950 
they had 2,474 members and 362 
trainees and 35 instructors. 

In 1949-50 many new capital 
works were started, such as the 
construction of hangers at D u m 
D u m , Allahabad and Madras and 
the strengthening of runways at 
Dum Dum and Allahabad. 

The activities of the Meteoro
logical Department have also been 
considerably increased. Telegraph, 
telephone and radio photo services 
between India and foreign coun
tries are being operated by the 
Overseas Communications Service. 
Since India is at present dependent 
on London for most of her . tele
communication links wi th other 
parts of the world, Government is 
planning to provide direct services 
wi th important countries of the 
world . 

W i t h effect from January 12, 
1950, a Direct Wireless Circuit to 
Afghanistan was established. 

Post-mortem on Production 
E X C E P T in two major indus-

tries, jute and textiles, there 
was definite improvement in indus
trial production in India during 
the year 1949. The Government 
also entered the industrial field 
during the year wi th their various 
projects. The Sindhri Fertilizer 
Project is expected to cost Rs. 22 
crores, the machine-tool factory 
around Rs. 14 crores, the penicillin 
factory Rs. 3½ crores and a cable 
factory Rs. 1 crore. 

The decline in the production of 
cotton textiles and jute industry in 
1949 was mainly due to stoppage 
of raw material supplies from 
Pakistan. Hence the index of 
industrial production declined to 
107.7 from 111 in 1948. There 
was a remarkable improvement in 
both the productive capacity and 
production of the cement industry. 
There was also appreciable progress 
in steel, coal, paper, lamps, bulbs, 
electric motors, chemicals and b i 
cycles. 

Production of yarn fell from 
1,445,073 lbs. in 1948 to 1,358,287 
lbs. in 1949 and that of cloth from 
4,319,450 yards to 3,909,757. 
Part ly due to the abolition of 
export duty and part ly to devalua
tion, there was an increase in the 
export of both mill-made and hand-
loom cloth. Total exports amount
ed to 486 mill ion yards of cloth 
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and 84,000 bales of ya rn . 
Government has fixed a produc-

tion target of 4,000 million yards 
of cloth and 350 mil l ion lbs. of 
free yarn. But on account of a 
serious cotton situation, it is feared, 
this year's cotton crop wil l fall 
short of the minimum requirements 
of 40 mil l ion bales, by about one-
t h i r d . 

The cotton Textile Development 
Plan envisages the establishment 
of 75 new mills. Ten new mills 
commenced production in 1949 
w i th a total spindlage of 107,500. 
Nineteen new mills are being 
erected, 

Though the scarcity of iron and 
steel in relation to demand still 
continues, the situation was slightly 
better in 1949 than in the previous 
year. About 922,000 tans of 
finished steel were produced in 
1949 against 854,000 tons in 1948. 
India also imported about 400,000 
tons of steel mainly from the 
USA, Belgium, the UK and Canada 
against 218,000 tons in 1948. 

The production target for 1950 
is fixed at one million tons. As 
regards new steel projects, it has 
been decided in principle to estab
lish the first steel works in the 
Madhya Pradesh and the second 
in Orissa. 

The coat production of 31.4 mi l 
l ion in 1949 was a record one as 
against 29.7 million tons in 1948 
and 30 million tons in 1947. 
Exports of coal to other countries 
also showed an increase. 

Cement production showed the 
most remarkable increase from 
1.56 mill ion tons in 1948 to 2.06 
mill ion tons in 1949, mainly because 
of additional productive capacity 
and improvement in transport and 
coal supplies. 

The twenty one cement factories 
working at present have a produc
tive capacity of 3 mill ion tons per 
annum. In 1950, new productive 
capacity of 370,000 tons is expect
ed to come into operation; in 1951 
the capacity w i l l be increased by 
a further 800,000 tons. 

The Government of India granted 
a loan to the Steel Corporation of 
Bengal for increasing steel produc
t ion by 200,000 tons and to the 
Talco for their locomotive scheme. 
A subsidy of Rs. 70 lakhs is 
expected to be given to the Vizag 
Ship building yard . The Industrial 
Finance Corporation granted loans 
of Rs. 6 crores to the various 
industries. 

From the London End 

The Price of Peace 
PEACE is an expensive process— 

indeed, it has been suggested 
that it might be considerably 
cheaper for Britain to go to war. 
She would very rapidly be occu
pied—either by the Americans or 
the Russians—and be able to sit 
the war out in comfort, wooed 
alternately by the one side or the 
other. As it is, the Government 
has already planned to spend for 
peace (i.e., on the armed services) 
at the rate of £740m, in the current 
year. Now, with the threat of 
war having suddenly been given 
very real dimensions by events in 
Korea, the Government has decided 
to step up expenditure by another 
£100m. 

In the late nineteen-thirties, re
armament was an easy pi l l to 
swallow. Indeed, it was hardly 
more than a p i l l , since all it did 
was to take in the slack of an 
economy only partially at work. 
In 1938, there were over 1½m, 
insured persons unemployed; less 
coal was being consumed than in 
the late twenties; there was unused 
factory space and the engineering 
industry was only working at part 
of its capacity. By 1939, w i th 
armament reaching considerable 
proportions, unemployment had 
been reduced by 200,000, while by 
1940 it was down by 800,000. 
Even so, the process was accom
panied by a considerable degree of 
inflation—retail prices in 1940 ave
raged 19 per cent, more than in 
1938. while in 1941, they were 
30 per cent. more. 

Today the picture is very differ
ent. The economy is already over
strained in many departments, 
suffering from what has come to 
be called " over fu l l " employment. 
Total unemployment is down to 
just over 300,000, and a high per
centage of this is accounted for by 
inter-job unemployment or by 
workers who are chronically un
employed. In any event, they do 
not represent a reserve of labour 
that can be used for industrial 
expansion. There is, in fact, a 
scarcity of labour in almost every 
department of the economy, from 
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professional scientists to unskilled 
labourers and in some ways, the 
scarcity is more damaging at the 
lower levels than at the higher and 
has led to a high rate of labour 
turn-over and a general slackening 
in the rate of work. I have been 
impressed by the lack of discipline 
in British factories—bad time
keeping and talking during work—-
compared to that in other countries 
and to the pre-war British record. 
A manager of a large factory 
shrugged his shoulders when I 
questioned him about it . " What 
can you do?" he asked. " I f we 
try to clamp down on them, they 
leave and get jobs next door." 

What applies to labour applies 
also to power, factory space, mate
rials and transport. In some 
departments, industry has been 
congratulating itself on the fact 
that bottle-necks have been dis
appearing in recent times, but in 
power, some form of rationing was 
still to have been necessary this 
winter. Now, with the injection of 
new funds for armaments, these 
shortages are going to reappear. 

Where, then, is Br i ta in to get 
the resources for an accelerated 
armaments drive? They wi l l have 
to be drawn almost entirely from 
the home civil market, since, wi th 
the increased importation of raw 
materials that they wil l involve, it 
w i l l be financially impossible to 
cut down on exports—unless there 
is an accelerated supply of dollars 
to make that possible. 

And the finance? Sir Stafford 
Cripps has recently remarked that 
we have not yet reached the l i m i t 
of our taxable capacity. But at 
the same time there has been a 
promise that the capacity of indus
t ry for financing capital develop
ment wi l l be seriously considered, 
with a view to facilitating the post
ing of profits to reserves. Low paid 
workers are already taxed to capa
ci ty, which leave the middle-
income bracket, where taxation was 
slightly reduced in the last budget. 
Altogether, the prospects for de
flecting money from personal 
expenditure to armaments by way 


