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The Stock Exchange 

War Fever Attracts Outside Support 

F O L L O W I N G Britain's decision 
to send ground troops to 

Korea to assist the American 
forces, the prospects of a prolonged 
war imparted initial firmness to the 
Stock Exchange. I3ui technical 
considerations attracted heavy 
profit-taking and, in consequence, 
equities receded. At the close of 
the week, however, there was a 
flare up in some selected scrips 
and the undertone remained firm. 

The boomlet on the Stock Ex
change is reminiscent, albeit in a 
very small measure, of the condi
tions prevailing during and alter 
the last war when the outside 
public used to throng Dalai Street 
and bought anything" and every
thing. During the last two weeks 
the professional operators were 
lucky to get excellent support from 
the public who came in and made 
purchases at advancing rates. 

Of late there has been a percep
tible change in the tone of the 
market. The mood is better. It 
was in July last year, that the 
Group Index of Variable Dividend 
Industrial Securities came down to 
109. Today it has climbed up to 
over 119. The upsurge of activity 
has been greater than the market 
has known for twelve months, 
greater than at the time of devalu
ation. Prices have risen, not only 
of the speculative scrips but more 
particularly, of the cash counters 
also. This is significant not 
because investors or the Stock Ex
change professionals are buying 
shares for obvious reasons, but 
because the outside public is wi l l 
ing to buy in greater quantity than 
at any time in the past twelve 
months. The stimulus is far 
stronger than that of devaluation 
and the response much greater 
due to the very different climate in 
which it has been operating. 

It is the difference in the mental 
climate which is important. The 
change is due to a decline in the 
preponderance of sellers and it 
shows the first significant increase 
of weight on the buying side. This 
willingness to purchase industrial 

equities augurs a change of attitude 
in the investor. He now appears 
to see a basis for buying. 

And that basis has been found 
in the conditions created by the 
war in Korea and the l ikely bene
fits the Indian industries might 
derive from the situation. But 
there cannot be a substantial rise 
on the Stock Exchange without 
technical reaction and adjustments. 
And as happens usually, that cor

rective might come only after the 
majority of short sales have been 
covered and the market has become 
highly vulnerable. The market 
looks strongest at the top and to 
that invidious position Dalai Street 
is imperceptibly moving. 

The movements in Tata Defer-
reds, faithfully recorded the ever 
changing Korean scene. The entry 
of the USSR in the Security Coun
cil after a self-imposed absence of 
seven months imparted a feeling 
of uncertainty and Deferreds as a 
result eased to Rs. 1,752-8. On 
Wednesday, however, reports of 
Tata's production of finished steel 
for the month of July at 60,300 
tons and the encouraging Annual 
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Report lifted up the price. Defer-
reds touched a new high for the 
year at Rs. 1,790 and Ordinaries 
at Rs. 350; Market circles believe 
that the contango charges for Tata 
Deferreds, this settlement would be 
in favour of sellers. In that case 
it would not be surprising if the 
prices tend to sag before they can 
be pushed up further. 

The Calcutta market continued 
to be highly bullish and Indian 
Irons touched Rs. 32-7 and Bengal 
Steels Rs. 23-12. Operators are 
banking on the recent installations 
carried out by the Indian I ron Co. 
which are expected to yield an 
increase in profit of over Rs. 50 
lakhs per year. 

The textile section, however, 
did not respond to the firmness in 
Steels. This is not surprising. For 
in the words of the President of 
the Ahmedabad Millowners' Asso
ciation, the " deteriorating situ
ation " in the textile industry is a 
warning to the Government who 
were urged to restore the 4 per 
cent, cut in cloth prices. For the 
next quarter, however, Govern
ment have made small modifica
tions in cloth prices. Further, the 
one-third free sale concession 
enjoyed by textile mills in respect 
of cotton yam and cloth has been 
withdrawn. For this the manage
ment of the mills have themselves 
to blame. 

Market rumours about a higher 
dividend for Kohinoors and of the 
buying over of two city cotton tex
tile units and the issue of bonus 
shares by Bombay Dyeing did not 
materialise. Dyeings, therefore, 
met selling pressure. Kohinoors, 
however, closed steady on heavy 
bear-covering, although the Com
pany has declared an interim d iv i 
dend of Rs. 6 per share. Other 
textile shares could not cross the 
highest of the previous week and 
remained dull in the absence of 
fresh support. 

Electrics and Banks were active. 
Imperials met wi th persistence buy
ing on expectations of expansion of 
business as recommended by the 
Rural Banking Enquiry Commit
tee. Bombay Suburbans evoked 
fresh enquiry on the news of fresh 
issue by the Company, Tata 
H y d r o and Powers attracted inves
tors' attention. 

In the miscellaneous section, 
Scindias and Bombay Burmahs 
were the bright spots. The report 
that the Bombay Burmah Trading 
Co. were to extend business in 
Africa and that they were l ikely to 
get Andaman forest contract acted 
as a fillip. Scindias too attracted 
continuous buying and large 
parcels were absorbed at advancing 
prices. The closing was one point 
above the par value. Informed 
circles, however, are intrigued at 
the amazing performance of Scin
dias. They feel that the question 
of reservation of coastal shipping 
to Indian bottoms is not likely to 
come up before the Legislature at 
least for five or six months; that 
India has not enough tonnage at 
present to rope wi th the volume of 
coastal shipping and that the Gov
ernment would be unwilling at this 
stage, to displease British shipping 
interests by introducing discrimi-

Tata Iron & Steel Co.'s 
Annual Report 

THE Works profits of the Co. 
for the year 1949-50 were 

higher at Rs. 171 lakhs as compared 
wi th Rs, 151 lakhs in the previous 
year. The production of saleable 
steel was higher by over 56,000 
tons; 8,000 tons were despatched 
from stock in addition to the year's 
output; from 1st May, 1949, reten
tion prices were increased by about 
Rs. 18 per ton on the average. 

Labour conditions during the 
year showed a marked improve
ment resulting in higher production 
and better plant maintenance. The 
average labour cost at Jamshedpur 
per ton of finished steel has declined 
to Rs. 91.89 as compared to 
Rs. 92.80 in 1948-49. And the 
average output of finished steel per 
employee at Jamshedpur has risen 
to 17.66 tons as compared to 16.30 
tons in the previous year. 

This may be attributed to the 
revised scale of the profit-sharing 
bonus scheme under which the 
Company paid Rs. 15 lakhs more 
in 1948-49 and this year the allo
cation is increased to Rs. 78 lakhs. 

The total sale of products has 
gone up to Rs. 24.52 crores as 
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nation. The Company incurred a 
loss of Rs. 58 lakhs last year and 
this year's loss is put around 
Rs. 20 lakhs. Further the India-
U . K . line is proving uneconomic 
and it would not be surprising if 
the Company suspends that service 
and takes up India-Africa route 
instead. The refund of income-
tax might be delayed. The imme
diate prospects, therefore, do not 
support this spectacular rise in 
Scindias, 

It is learnt from reliable sources 
that Air India L t d . may pass over 
the dividend this year. 

A typical instance of the feverish 
war psychology is provided by 
Belapurs. Everybody knows that 
Government are importing one l akh 
ton of sugar, still Belapur shares 
have improved by over seventeen 
points. This shows in which direc
tion the wind is blowing. 

compared with Rs. 22.84 crores in 
the previous year. W i t h it , the 
value of turnover has also moved 
up to Rs. 26.59 crores as against 
Rs. 23.45 crores in 1948-49 and 
Rs. 21.01 crores in 1947-48. 
Whereas the wages and salaries 
bil l including bonus to employees 
has gone up by 10 per cent, over 
the previous year, the value of 
turnover has increased by over 
13 per cent. And that is a healthy 
sign for the future of the Company. 

In the Balance Sheet there are 
two items worth noting. The cost 
of discarded obsolete items wri t ten 
off in 1949-50 is put at Rs. 21 lakhs 
(exclusive of that of collieries at 
Rs. 6 lakhs) whereas the discarded 
obsolete plant at scrap value is 
shown at only Rs. 43,000. In the 
previous year also the correspond
ing figures were Rs. 13 lakhs and 
Rs. 22,000. The scrap value 
figures appear to be under-esti-
matcs. 

Another feature is the work ing 
in loss of the West Bokaro, L t d . , 
a subsidiary of the Company. 
The total loss for the last two 
years comes to over Rs. 20 lakhs. 
I t s entire capital has been sub-


