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and 84,000 bales of ya rn . 
Government has fixed a produc-

tion target of 4,000 million yards 
of cloth and 350 mil l ion lbs. of 
free yarn. But on account of a 
serious cotton situation, it is feared, 
this year's cotton crop wil l fall 
short of the minimum requirements 
of 40 mil l ion bales, by about one-
t h i r d . 

The cotton Textile Development 
Plan envisages the establishment 
of 75 new mills. Ten new mills 
commenced production in 1949 
w i th a total spindlage of 107,500. 
Nineteen new mills are being 
erected, 

Though the scarcity of iron and 
steel in relation to demand still 
continues, the situation was slightly 
better in 1949 than in the previous 
year. About 922,000 tans of 
finished steel were produced in 
1949 against 854,000 tons in 1948. 
India also imported about 400,000 
tons of steel mainly from the 
USA, Belgium, the UK and Canada 
against 218,000 tons in 1948. 

The production target for 1950 
is fixed at one million tons. As 
regards new steel projects, it has 
been decided in principle to estab
lish the first steel works in the 
Madhya Pradesh and the second 
in Orissa. 

The coat production of 31.4 mi l 
l ion in 1949 was a record one as 
against 29.7 million tons in 1948 
and 30 million tons in 1947. 
Exports of coal to other countries 
also showed an increase. 

Cement production showed the 
most remarkable increase from 
1.56 mill ion tons in 1948 to 2.06 
mill ion tons in 1949, mainly because 
of additional productive capacity 
and improvement in transport and 
coal supplies. 

The twenty one cement factories 
working at present have a produc
tive capacity of 3 mill ion tons per 
annum. In 1950, new productive 
capacity of 370,000 tons is expect
ed to come into operation; in 1951 
the capacity w i l l be increased by 
a further 800,000 tons. 

The Government of India granted 
a loan to the Steel Corporation of 
Bengal for increasing steel produc
t ion by 200,000 tons and to the 
Talco for their locomotive scheme. 
A subsidy of Rs. 70 lakhs is 
expected to be given to the Vizag 
Ship building yard . The Industrial 
Finance Corporation granted loans 
of Rs. 6 crores to the various 
industries. 

From the London End 

The Price of Peace 
PEACE is an expensive process— 

indeed, it has been suggested 
that it might be considerably 
cheaper for Britain to go to war. 
She would very rapidly be occu
pied—either by the Americans or 
the Russians—and be able to sit 
the war out in comfort, wooed 
alternately by the one side or the 
other. As it is, the Government 
has already planned to spend for 
peace (i.e., on the armed services) 
at the rate of £740m, in the current 
year. Now, with the threat of 
war having suddenly been given 
very real dimensions by events in 
Korea, the Government has decided 
to step up expenditure by another 
£100m. 

In the late nineteen-thirties, re
armament was an easy pi l l to 
swallow. Indeed, it was hardly 
more than a p i l l , since all it did 
was to take in the slack of an 
economy only partially at work. 
In 1938, there were over 1½m, 
insured persons unemployed; less 
coal was being consumed than in 
the late twenties; there was unused 
factory space and the engineering 
industry was only working at part 
of its capacity. By 1939, w i th 
armament reaching considerable 
proportions, unemployment had 
been reduced by 200,000, while by 
1940 it was down by 800,000. 
Even so, the process was accom
panied by a considerable degree of 
inflation—retail prices in 1940 ave
raged 19 per cent, more than in 
1938. while in 1941, they were 
30 per cent. more. 

Today the picture is very differ
ent. The economy is already over
strained in many departments, 
suffering from what has come to 
be called " over fu l l " employment. 
Total unemployment is down to 
just over 300,000, and a high per
centage of this is accounted for by 
inter-job unemployment or by 
workers who are chronically un
employed. In any event, they do 
not represent a reserve of labour 
that can be used for industrial 
expansion. There is, in fact, a 
scarcity of labour in almost every 
department of the economy, from 
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professional scientists to unskilled 
labourers and in some ways, the 
scarcity is more damaging at the 
lower levels than at the higher and 
has led to a high rate of labour 
turn-over and a general slackening 
in the rate of work. I have been 
impressed by the lack of discipline 
in British factories—bad time
keeping and talking during work—-
compared to that in other countries 
and to the pre-war British record. 
A manager of a large factory 
shrugged his shoulders when I 
questioned him about it . " What 
can you do?" he asked. " I f we 
try to clamp down on them, they 
leave and get jobs next door." 

What applies to labour applies 
also to power, factory space, mate
rials and transport. In some 
departments, industry has been 
congratulating itself on the fact 
that bottle-necks have been dis
appearing in recent times, but in 
power, some form of rationing was 
still to have been necessary this 
winter. Now, with the injection of 
new funds for armaments, these 
shortages are going to reappear. 

Where, then, is Br i ta in to get 
the resources for an accelerated 
armaments drive? They wi l l have 
to be drawn almost entirely from 
the home civil market, since, wi th 
the increased importation of raw 
materials that they wil l involve, it 
w i l l be financially impossible to 
cut down on exports—unless there 
is an accelerated supply of dollars 
to make that possible. 

And the finance? Sir Stafford 
Cripps has recently remarked that 
we have not yet reached the l i m i t 
of our taxable capacity. But at 
the same time there has been a 
promise that the capacity of indus
t ry for financing capital develop
ment wi l l be seriously considered, 
with a view to facilitating the post
ing of profits to reserves. Low paid 
workers are already taxed to capa
ci ty, which leave the middle-
income bracket, where taxation was 
slightly reduced in the last budget. 
Altogether, the prospects for de
flecting money from personal 
expenditure to armaments by way 
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of taxation do not appear to be 
very bright. And that brings us to 
the ever-popular method of infla
t ion. 

By the inflationary method, new 
money is introduced into the econ
omy by way of increased advances 
to the Government by the Bank of 
England or through the sale of 
Treasury Bills to private banks. 
The new money competes wi th 
existing purchasing power for the 
economic resources of the country> 
which, whilst they are tugged in 
the direction necessary if motor
cars and perambulators are to be 
replaced by tanks and guns, are 
generally b id up in price in the 
process. Now, whilst industrialists 
are compensated for the resulting 
fall in the value of money by the 
increased price paid for their goods 
(indeed, the one is the reciprocal 
of the other), wages and salaries 
move only sluggishly in an upward 
direction, hampered by the forms 
and ceremonies of negotiation. It 
is frequently a year or more before 
an application for an increase in 
wages is finally disposed of, and 
by that time," it is already time 
to make the next application. 

By that simple device, real 
wages are forced down, so that 
armament is financed by the 
forced saving of the wage and 
salary-earner, the pensioner and 
the debenture holder. 

This spells industrial strife. 
Fortunately for the orderly conduct 
of industrial relations in this coun
try, the National Arbitration 
Order, introduced in the early 
years of the last war, is still in 
force. Under i t , strikes and lock

outs are illegal, unless the dispute 
has first been referred to the 
Minister of Labour, who has refused 
to send it to arbitration.: But w i l l 
that legal prohibition be enough? 
Several major trade unions have 
put down resolutions, for the Trade 
Union Congress in September, 
demanding the abolition of this 
Order, which, when it was intro
duced, was understood to be 
strictly confined to the duration of 
the war. Now, some unions are 
envisaging a time, in the near 
future, when they may wish to 
resort to strikes and threats of 
strikes to win their demands. That 
time is not yet, but with the cost 
of l iving still mounting and now to 
mount much faster, can it be far 
away? 

The Prime Minister stated this 
week that the better time to which 
we were looking forward, when 
some relaxation of income limita
tion might he in sight, was now 
indefinitely postponed. His state
ment has brought, a groan of dis
appointment from the trade union 
world, which has produced a spate 
of wage demands in the last 

month—in coal mining, engineer
ing and on the railways, to men
tion the main ones. W i l l they now 
accept an indefinite prolongation 
of the rule of the White Paper on 
Personal Incomes, Costs and 
Prices ? 

In answering this question, there 
are many factors that must be 
taken into account. The British 
have an enormous capacity for 
suffering, through which they are 
sustained by a warm glow induced 
by a sense of martyrdom. They 
are dogged, determined, patriotic 
and wi l l generally support the dic
tates of the government with 
loyalty, if it is mortally possible 
for them to do so. At the same 
time, they are endowed wi th a 
great fund of obstinacy and, if they 
feel they are being done down, 
become completely unyielding. So 
thev will he asking, is the price 
we are being asked to pay too 
high for what we are getting? And 
is our money being used to its 
best effect? And since the ways 
of man are notoriously incompre
hensible, the answer is impossible 
to forecast. 
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