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Off The Record 

No Indifference to Korea 
TH A T Pandit Nehru's exhorta-

t ion that we cannot afford to 
be indifferent to Korea has not been 
lost upon his countrymen is being 
borne out day by day. Indeed, his 
message has reached deep down. It 
has percolated even to the humblest 
of shopkeepers, and soaked into the 
soil. When rain drops fall on dry, 
parched land, besides the crops, 
many things sprout and grow. It is 
for the careful husbandman to sift 
the corn from the tares, and to 
weed his field properly. 

The first crop was what is called 
in the jargon of market reporters, 
"a precautionary marking u p " of 
prices. This has nothing to do w i t h 
the speculative rise in select commo
dities likely to be affected in case 
the war in Korea spreads. There 
are commodities likely to be directly 
affected. There are others which 
may be indirectly affected from the 
resultant shortage in shipping or the 
increased activity in armament 
making. These have been surveyed 
and faithfully chronicled in the 
"Around the Markets" section from 
time to time. 

Expectations, however, work in 
two directions. There is the in i t ia l 
rise in prices, but more important 
and less tangible in its effect is the 
anticipation of shortages that may 
develop in the future, the expected 
non-availability of supplies. T h e 
clerical staff in the exchange banks 
has been working overtime for a 
whole week now, because clients 
suddenly started clearing their bills. 
Money flowed in , bills were retired, 
and documents cleared in terrific 
haste because the more forward 
looking of businessmen were buying 
up stocks of goods indented from 
abroad, lest supplies be more diffi
cult to get in future. The vegetable 
seller, the village bania and the city 
stockists were acting in unison. A l l 
had taken Nehru* behest seriously 
to heart. 

Since the fund of human sym
pathy is l imited, and man is so con
stituted by nature that he has to 
have a scale of priorities and is con-
gervitaljy incapable of being emo

tionally worked up on a number of 
things at the same time, it looked 
probable that Korea might oust the 
refugees from the public mind. The 
refugees are, in any case, a bore, 
and along wi th them, the creaking 
Delhi Pact, would also be dismissed 
lock, stock and barrel. But for the 
unfortunate coincidence that the 
Parliament opened its session just 
when the Korean issue was getting 
dead set, the refugees also conclud
ed their conference, the Bengal Pre
mier flew to Delhi to tell the two 
Prime Ministers that the Pact was 
not working, and to see it for them
selves. The proposed visit of the two 
Prime Ministers to Bengal has given 
an opportunity to those who arc al
ways on the look out for such op
portunities to table a few inconve
nient questions. And there is that 
hardy perennial which has not got 
to wai t for the life giving rain 
drops,—statistics of movement of 
population. 

But if movement of population is 
a hardy perennial, equally hardy is 
the perennial food problem. Mean
while, some unfortunate and hapless 
Biharis died, and of all .things, from 
starvation. They could have chosen 
another hour. 

Despite these interruptions, how
ever, —there would be the weeds 
and tares when the rains come on 
parched land—Korea may not yet 
cease to hold the centre of attention 
unless Formosa steals the picture 
and along wi th it all the acting 
honours. Already this otherwise in
significant island has made the 
mighty US Department of State 
seek the good offices of the Indian 
Embassy in China to do some plead
ing. If President Truman wants to 
defend Formosa from Communist 
attacks, it is not to bolster up the 
Government of Chiang-kai-Shek, 
which is sufficiently in disgrace, but 
to help the final reunion of For
mosa wi th China. 

While for the bulk of the popu
lation, Korea has provided useful 
tips which it can tu rn to some prac
tical advantage, to the average 
newspaper reader, Korea has given 
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the first lessons in the study of dip-
lomacy as it is conducted in the 
present age. For a first lesson, how
ever, it is a pretty stiff one. To be
gin w i th , both Marshall Stalin and 
President Synghani Rhee want 
India's help for securing a peaceful 
settlement. And Russia has joined 
the Security Council which declared 
Nor th Korea an aggressor and gave 
its fullest support, even if it was 
beaten by 12 hours in launching 
armed intervention against aggres
sion. The first thing that Russia d id 
after going to the Security Council 
was to challenge the credentials of 
the Chinese delegate who repre
sented only himself, said M. M a l i k , 
the Russian delegate, whose turn it 
is to preside at the Security Council 
meeting this month. Britain has re
cognised Communist China but US 
has not. And yet both opposed M. 
Malik 's ruling that the Kumonitang 
representative on it cannot sit on 
the Council. Britain did it under an 
article of the Rules of Procedure 
which states that any member of 
the Council whose credentials are 
challenged shall sit in the Council 
un t i l the question is decided. 

But how is the question to be de
cided? Apparently neither by logic 
nor by facts. The vote against ad
mi t t ing Communist China o n M . 
Malik 's move to unseat the Nat ion
alist delegate was defeated by 
8 votes to 3. W i t h India and Yugo
slavia alone supporting Soviet 
Russia, the chances of Communist 
China to be admitted to the Coun
c i l look remote, whatever may the 
facts of the case be. 

There were even harder nuts to 
crack for those who seek ini t ia t ion 
into the mysteries of foreign affairs. 
Bri tain has recognised Communist 
China. W i l l she support America 
if her Seventh Fleet were to attack 
the Chinese mainland, as Chiang-
Kai-shek's Government hopes i t w i l l , 
after General MacArthur ' s Con
ference in Formosa? H o w can B r i 
tain, in view of the diplomatic re
cognition she has already given to 
Communist China, support armed 
intervention against the latter? 

President T r u m a n has ordered the 
Seventh Fleet to prevent any attack 
on Formosa. As a corollary he has 
also called on the Chinese Govern
ment of Formosa to cease all air and 
sea operations against the mainland. 
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The Seventh Fleet has been order
ed to see that this is done. 

So can Bri ta in also defend 
Formosa against attacks from Com
munist China without impairing her 
diplomatic relations wi th the latter? 
A n d if America helps Nationalist 
China to attack the mainland, wi l l 
it bring Soviet Russia into the war? 

On the latter count, the answer 
is no, because in diplomatic theory, 
Formosa is not a part of China's ter
ritory yet. The restoration of 
Japanese occupied Formosa to 
China was promised to Chiang K a i -
shek in Cairo in 1943 only as part 
of the peace settlement wi th Japan-
As the Peking Government has dis
owned all agreements made by 
Chiang w i th foreign powers, the 
commitment to restore Formosa to 
China may not stand. Even if it 
does, the US takes the plea that the 
determination of the future status 
of Formosa must await " the resto
ration of security in the Pacific, a 
peace settlement w i t h Japan or con
sideration by the Uni ted Nations." 

About Soviet Russia being drawn 
into war if China is attacked by the 
Seventh Fleet, the diplomatic view 
is not the common sense one. The 
treaty of military alliance between 
Soviet Russia and Peking Govern
ment comes into action only in the 
event of " one of the agreeing parties 
being subjected to attacks by Japan 
or any States allied to Japan." This 
treaty, like those signed by the 
Soviet Government w i th the Eastern 
European countries, leaves the latter 
free from involvement if any of these 
countries gets embroiled wi th the 
West in the cold war. 

If Russians can stand aside, says 
a British commentator, " while the 
US lands armoured forces in Korea, 
they can do just the same while 
American warships and aircrafts try 
to stop the invasion of Formosa," 
W i l l it extend also to attacks on the 
Chinese mainland? 

Soviet Russia has already queered 
the pitch for the others by coming 
back to the Security Council. What 
she wi l l do next, what surprise she 
w i l l spring on others has been exer
cising the minds of many both here 
and elsewhere. Sure enough, we 
cannot be indifferent to Russia. 

India and European Payments Union 
Sukumar Chakravarti 

OUR foregin trade wi th the 
continent of Europe has been 

prevented from assuming its pre
war dimensions, among other things, 
by the system of Intra-European 
payment hitherto in force. As it is 
transacted mostly through London, 
the volume of our imports f rom the 
continental countries, especially the 
hard currency ones, is decided not 
by our requirements but by the 
availability of convertible sterling 
released through London. As Euro
pean currencies earned on current 
account w i l l be freely transferable 
wi th in the Group under the new 
arrangements, the distinction be
tween hard and soft currencies w i l l 
be eliminated. India's capacity to 
import from them wi l l be determin
ed by the overall surplus or deficit 
of the sterling area wi th the E P U 
Group of countries which now com
prises the UK (including the sterling 
area), Sweden, Norway, Ireland, 
Denmark, Western Germany, Nc-
therlands, Belgium, France, Portu
gal, Switzerland, I ta ly , Greece and 
Turkey. 

Since deficits above a certain l imi t 
w i l l still have to be met in gold 
or US dollars, the sterling area w i l l 
naturally try to minimise the out
flow of gold. India, however, w i l l 
not be a liability to the sterling area 
from this point of view. We used 
to have a favourable balance of 
trade wi th the E P U countries gene
rally before the last war, except 
w i th Switzerland, and Denmark. 

The unfavourable balance of trade 
wi th Switzerland still continues but 
that wi th Denmark has been more 
than covered in our recent trade 
returns. The comparative figures 
given below w i l l show our trade re
lation wi th E P U countries. 

Though we have an overall ad
verse balance wi th the thirteen E P U 
countries other than UK this is 
largely the result of a deliberate 
policy on our part to reduce our 
adverse balance wi th the US. The 
favourable balance of trade of 
Rs. 5.90 lakhs we had in 1947-48 
with these 13 EPU countries was 
turned into an adverse balance of 
a similar magnitude by 1949-50, 
while, at the same time, our trade 
deficit on US account was brought 
down from Rs. 40 crores in 1947-48 
to Rs. 10 crores in 1949-50. 

Our export trade wi th the above 
EPU countries other than UK re
corded in 1949-50 an increase of 16 
per cent, over that of 1947-48. 
Dur ing the same period, our exports 
to UK increased by 6 per cent. On 
the other hand, our exports to US 
in 1949-50 have declined, compared 
to 1947-48, though they have re
corded a substantial increase over 
the 1948-49 figures,, thanks to de
valuation. 

In some items of export, India 
has got better markets in . E P U 
countries than in the USA. For i n 
stance, while our export of tanned 
goat skins to the US decreased by 
about Rs. 50 lakhs between 1947-
48 and 1949-50, that to the Nether-
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