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imports of rice f rom Burma and 
Slam. Though obviously much more 
realistic, this would run counter to 
the first objective of self-sufficiency. 
After al l , we have never been com
pletely self-sufficient in food. 
Though perhaps food imports were 
never very heavy, or rather not 
sufficiently expensive to create a 
foreign exchange problem, the alter
native source of supply which was 
always open to us provided a good 
insurance against internal shortage 
arising from failure of crops or 
other causes. How can M r . Desh-
niukh defy both history and logic? 

The other points make a neat 
pattern by themselves sustained 
efforts to maximise national produc
tion, alleviation of rural underem
ployment and planned utilisation of 
the country's resources. Here again, 
they are made to hang on an un
stated premise- more energetic 
functioning of private enterprise and 
the return of confidence in the 
minds of the private investors of 
which M r . rx-shmukh sees hopeful 
signs in the success of the new loans. 
Those who do not share his opt im
ism are not necessarily carping cr i 
tics. They are convinced that M r . 
Deshmukh is relying on private en
terprise for a job which is too much 
for it to take up. 

Disagreement on China 

TH A T M . Jacob Malik 's ruling 
that the Chinese, Nationalist 

delegate, Dr . T. F. Tsiang, was not 
fit to represent China in the Secu
rity Council would be voted down 
by the Uni ted Nations Security 
Council was a foregone conclusion 
as also the fact that Soviet Russia, 
through M. Jacob Mal ik , the Presi
dent of the current session of the 
Security Council , would take the 
first opportunity to press for the ad
mission of the Peking regime. Seven 
months ago Russia decided to boy
cott the United Nations over the 
issue of the representation of 
China. It was, therefore, only to be 
expected that M. Jacob Mal ik 
would make a determined attempt 
to create the condition on which 
Russia had insisted since January as 
the prerequisite for her return to 
the Security Council. 

It did not require a prophet to 
foretell that M. Jacob Malik 's at
tempt would not succeed. For the 
position wi th in the Council has not 
changed since January. Only five 
members have so far recognised the 
Peking Government. Even if all the 
live members had voted for M. 
Mal ik , he would have been two 
votes short of the necessary seven to 
push through his proposal. More
over, it is apparent in retrospect 
that the Korean war has jeopardis
ed the Secretary-General's initiative 
to end the deadlock in the United 
Nations by resolving the question of 
Chinese representation on the Uni t 
ed Nations Security Council. 

Both America and Bri tain were 
certainly wi th in their rights in op
posing M. Malik 's ruling on pro
cedural grounds. Yet, subsequent 
comments in Lake Success, echoing 
the Indian delegate's argument that 
the Uni ted Nations should not be 
crucified on rules of procedure, de
monstrably proves that M. M a l i k 
has won a decisive first round in the 
propaganda war. Sane and peace-
loving persons throughout the world 
wil l endorse M r . Benegal Narsing 
Rao's clarification of India's stand 
on the question of Chinese repre-
lentation on the Security Council, 
and , therefore, M. Jacob Malik 's 
move to unseat Nationalist China's 
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representative from the Security 
Council. 

At first sight, it may seem surpris
ing that M. M a l i k risked Russia's 
reputation on a matter of procedure. 
Also surprising is M. Malik 's deli
berate decision to link the question 
of representation of China w i t h the 
problem of a peaceful settlement in 
Korea. Since the " invasion " of 
South Korea, these two problems 
have been inseparably linked. Even 
so and, again, to stress the merely 
procedural aspect of the problem— 
M. Mal ik could have legitimately 
pressed for a settlement of the 
Chinese issue on its merits as a 
constitutional problem. 

Instead, why d id M. Mal ik deli
berately l ink the two issues? As the 
men of the Kreml in have not yet 
committed any single diplomatic 
blunder in the " cold war," this 
seemingly undiplomatic move re
quires some explanation. And the 
explanation is that the K r e m l i n 
takes no step which is not calculated 
or deliberate. M. M a l i k knew for 
certain that his rul ing would be 
overruled. Though defeated, he has 
proved to the world for the second 
time that America and the Western 
Powers are opposed to the Indian 
Prime Minister's " peaceable " effort 
towards a peaceful settlement of the 
Korean question through the Se
curity Council wi th the participa
tion ol Communist China and of 
Soviet Russia. 

But M. Malik's first action as the 
President of the Security Council, 
particularly his speech in defence of 
his move, gives an inkl ing to the sur
prise Russian decision to return to 
the Security Council after boycotting 
it for seven months. It is an at
tempt an attempt which the West
ern Powers are determined to resist 

to undo what the Security Coun
cil has done in relation to Korea. 
As the Chairman of the Security 
Council , the Russian delegate wi l l 
enjoy certain advantages and init ia
tive. A n d M. M a l i k has already 
served notice that the Soviet Union 
w i l l use the veto if the American 
resolution condemning Nor th Korea 
for defying the Uni ted Nations were 
pu t to the vote. 
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This must squash all speculation 
about the reasons behind Russia's 
decision to participate in the pro
ceedings of the Security Council 
after boycotting it for half a year. 
It is now abundantly evident that 
M Mal ik , as President of the Secu
rity Council, w i l l succeed in revers
ing the Security Council's earlier 
decision on Korea. This may not 
materially affect the mil i tary situa
tion in Korea. But it w i l l make it 
evident to those who have eyes and 
yet refuse to see that if Nor th Korea 
is an aggressor, America is equally 
an aggressor. It is quite on the 
cards that this is what Russia is 
bent on proving to the world 

Weekly Notes 
States' Food Problem 

SR I K . M . Munshi , after a n 
aerial survey, returned satisfied 

that if any deaths had occurred in 
Bihar, it had been due to soaring 
prices and not to starvation, He had 
much to say about newspaper pro
paganda in West Bengal, but noth
ing about its food position which is 
precarious. For the rest of the year 
the demand in West Bengal is esti
mated to fall short of supply by 
192,000 tons. The chief causes of 
shortage of supply are the failure of 
the winter crop by 30 per cent., 
short-fall of 74 per cent as a result 
of the diversion of paddy land to 
jute, and the reduction in the State's 
quota from the Centre to 251,000 
tons from 412,000 tons last year. 
Consequently the market prices 
have soared and are now fluctuat
ing between Rs. 35 and Rs. 40 per 
maund against the Government 
purchase price of about Rs. 14. 

In Madras, too, the situation is 
serious and is causing considerable 
anxiety as reported by the Governor 
in his "policy speech" to the legis
latures. Stocks of rice are fast going 
down. Owing to a bad crop, only 
65 per cent of the procurement tar
get has been achieved. The State is 
st i l l to receive about 100,000 tons 
f rom the Centre as part of its quota. 
Consequently, the rice content of 
the ration has been reduced from 
eight to seven ounces- Madras' 
efforts to achieve self-sufficiency m 
food by 1951, nevertheless, have 
not been reported to have slacken
ed, especially the work op .the ma
jo r irr igation projects. Perhaps the 

through approved decisions of the 
Security ' 'Council. It has implica
tions both on the logistics of the 
Korean war situation as well as on 
the relentless " cold w a r " that is 
being waged between Soviet Russia 
and other Western Powers. 

One other interesting point made 
by M. Mal ik may be mentioned in 
conclusion. M. Malik's speech in 
the Security Council ran only be 
interpreted to mean that the Krem
lin is interested only in " localising " 
the conflict in Korea. Therein lies 
the fundamental differece in ap
proach to the Korean situation. 
While America and the Western 

newly floated four-crore loan may 
be utilised for this purpose. 

Country Crafts to Beat 
Import Control! 

FO L L O W I N G Nehru's behest 
not to be indifferent to Korea, 

some enterprising businessmen 
found out that goods could be im
ported by country craft from the 
Gulf ports, and lots of other places 
without any import licences under 
O G L No. V I . The only proviso was 
that the goods in question had not 
been imported into any of the ex
porting countries, from Canada, 
New Foundland, South Africa or 
places outside the British Empire. 
This was according to the Com
merce Department's notification of 
July 1, 1943. 

While the going was good, this 
new inlet, which had hardly been 
utilised before Korea, woke up the 
sleepy traders, was being taken the 
fullest advantage of. Dur ing the 
last week alone, according to fairly 
reliable reports, credits had been 
opened on Aden, exceeding Rs, 4 
crores. Why Aden was particularly 
favoured is not difficult to under
stand; it being a free port, one does 
not have to bother about draw back 
of customs duty etc. 

But the going d id not remain 
good for long. By a notification in 
the Gazette of Ind ia of July 22, the 
Open General Licence VI was res
tricted to goods produced of manu
factured in the countries of export. 
Since the loop hole was stopped as 
late as July 22, some reliance may 
be placed on the reports of large 
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Powers believe that North Korea is 
an aggressor—this view is technical
ly endorsed by the Security Council 
—Soviet Russia is interested in prov
ing that Korea is in the throes of 
a civil war; that it is a battle for 
the union of Korea. And nobody 
except Americans--certainly not 
Koreans—admit that the American 
army is liberating Korea. Though 
technically the United Nations' 
army, it is American tanks. GIs, that 
are fighting in Korea. And they are 
not regarded by Koreans as libera
tors. This is the main and most 
significant point which is likely to 
be obscured by diplomatic finnesse 
and useless verbiage. 

credits being opened. The Open 
General Licence. VI of July 1, 1943 
which had almost been forgotten 
for so long, would not. have come in 
for a revision, but for the extended 
use that was being made of i t . It 
made enough noise to wake up New 
Delhi. 

Currency Areas 

DESPITE the harried paper we 
published last week on the 

newh concluded European Payments 
Union, and of the possible effects of 
the latter on the foreign trade of 
India, a statistical study on which 
appears elsewhere in this issue, 
there is no sign yet of any softening 
of the harder of the European cur
rencies, like those of Belgium, West-
ern Germany and Switzerland, In a 
press note issued by the Minister of 
Commerce on July 19 last, the list 
of hard and soft currency countries 
is revised as follows: 
A. Dollar Area 

(i) USA and any territory under 
the sovereignty of the USA. 

( i i ) Canada (including New-
foundland). 

( i i i ) Other American Account 
countries, consisting of the 
Philippine Islands, Bolivia, 
Colombia, Costa Rica, Cuba, 
Dominican Republic, Ecua
dor, Guatemala, Ha i t i , H o n 
duras, Mexico, Nicaragua, 
Panama, Salvador and Vene
zuela. 

( iv) Liberia. 
B. Ha rd Currency Area 

( i ) Argentina, 
( i i ) Be lg ium a n d h e r p o s s e s s i o n s 


