
Weekly Notes 
A Postscript to Food 

THE Food Minister of the Bihar 
Government, Shri Anugraha 

Narain Sinha is not prepared to ad
mi t that people have actually died 
from starvation in Bihar, This is in 
the right tradit ion as would be seen 
from the " O f f the Record" feature 
published elsewhere in this issue. 
Deaths from starvation, if any, are 
always due to malnutr i t ion. A n d 
why not? More than half of the 
people in India under normal con
ditions, are under-nourished and 
are prone to succumb to diseases 
due to lack of nourishment. 

The Hon'ble Food Minister of 
the Bihar Government has gone a 
step further and has defined the 
exact point at which malnutr i t ion 
becomes starvation. Deaths could 
properly be ascribed to starvation 
only when (1) "people died be
cause food was not available" or 
(2) "because they had no money to 
buy food for lack of employment." 

In the affected areas in Nor th 
Bihar, either due to flood or for 
other reasons, there has been a scar
city of food. This is admitted. In 
thrse areas it is not unlikely that 
there were people who did not have 
employment and therefore no money 
to buy food. Would a combination 
of the two be so improbable as to 
rule out the possibility of deaths 
from starvation? 

Shri Anugraha Narain Sinha's 
performance is certainly more heroic 
than that of Shri K. M. Munshi . 
The tatter at least tries to avert 
starvation by telling people to plant 
more trees while the former whisks 
it off by staring it straight in the 
face. Should his home province ever 
agree to release h im , which is highly 
unlikely, Shri Sinha's claim to the 
Food portfolio of the Government 
of India would be irrefutable after 
what he has done. 

Population and Housing 

THE problem of l iv ing space, the 
inevitable concomittant of i n 

dustrial agglomeration, is assuming 
menacing proportions in the big 
cities of Ind ia as elsewhere in the 

world. No other plate w i l l serve a 
better example of it than our 'Urbs 
prima Indis ' that is Calcutta. But 
Bombay w i l l do as well . Population 
figures on the one hand, and avail
able l iving space on the other tell 
the story by themselves. In 1864, 
the population of Bombay was 
9 lakhs. From 9 lakhs, it rose to 
nearly 17 lakhs in 1941. War inter
vened, and wi th the increase in 
opportunities for employment, the 
population of Bombay including 
suburbs, rose to 26 lakhs, in 1945. 
Later, from the influx of displaced 
persons from Pakistan, the figures 
swelled considerably, and today the 
population of greater Bombay is 
estimated at 32 lakhs. 

A four fold increase in the popu
lation wi th in half a century is not 
apalling if there is a corresponding 
increase in the l iving space. Those 
who do not trust their own experi
ence in such matters may he im
pressed more profoundly by the 
following figures worked out by M r . 
G. G. Mehta. In 1948, there were, 
in the City of Bombay, 3.28 lakhs 
of residential tenements in which 
lived nearly 75 per cent of Bom
bay's population wi th a floor space 
of 12.5 to 15 square feet per head. 

The Housing Commissioner says 
that there are, today in Greater 
Bombay about 4 lakhs of tenements 
capable of accommodating about 
20 lakhs of people. Thus, we need 
about 2/2 lakhs tenements more to 
accommodate the rest of Bombay's 
population. That the rate of con
structions is rather slow w i l l be evi
dent from the fact that during the 
past 3 years only 20,000 new tene
ments have been built . At this rate, 
i t wi l l require some 35 years to con
struct enough tenements assuming, 
of course, that the population of the 
City does not increase in the mean
while ! 

New Delhi once promised a mi l 
lion houses for industrial labour. 
Since Bombay claims quite a big 
share in the latter, it may have 
many of these houses, too, when 
they are built. The Planning Com
mission, we are told, has taken up 
the scheme of industrial housing, 
but, remembering the fate of the 
pre-fabs, one can only wait and see. 
For one thing, housing materials are 
not yet cheap that is to say, cheap 
enough to tempt the private sector 
to embark on building on a large 
scale. As for the employers, they are 
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crores for cotton import from dollar 
areas and Rs. 42 crores from cost 
currency areas. Of .the 11.69 lakh 
bales of raw cotton expected to be 
imported, 862,340 bales have been 
received up to date- This com
pares w i t h an aggregate of 10.4 lakh 
bales, imported during the whole 
of the calendar year 1949. 

Cotton Textile Machinery 

TH O U G H Ind ia is an exporter of 
cotton textiles, she has as yet 

no factory capable of producing 
the entire range of spinning machi
nery. In addition to four factories 
which have been manufacturing 
spinning ring frames, rings and 
spindles and other spares for the 
last three years, three new compa
nies have been recently established. 
Details are available about nine 
units in the industry which have 
invested approximately Rs. 3 crores. 
Three other companies, expected to 
go into production in the next two 
years, have invested Rs. 182 lakhs. 
About 3,100 workers are employed 
by these nine units. 

On the basis of the recommenda
tion made by the Post-war Plan
ning Committee (Textiles), 1946 
and in the light of subsequent deve
lopments such as the partit ion of 
the country, the Textile Commis
sioner had estimated the demand 
for spindles in a period of five 
years at 72 lakhs. The Tariff 
Board's estimate was 250,000 for 
1950, 350,000 for 1951 and 500,000 
for 1952, According to an official 
estimate, India imported 214,288 
spindles in 1947 and 218,868 in 
1948. 

The Tariff Board estimated the 
demand for ring frames (wi th an 
average -of 400 spindles per frame) 
at 625 in 1950, 375 in 1951 and 
1,250 in 1952. But the total rated 
capacity of indigenous production 
as given by four firms is 382 ring 
frames. The actual production, 
however, by these firms was 12 in 
1946, 50 in 1947, 219 in 1948 and 
103 in the first five months of 1949, 
The Board estimates the produc
tion for 1950, 1951 and 1952 at 
282, 348 and 248 respectively. 

The estimated demand for looms 
according to the Tariff Board, is 
6,000 in 1950, 8,000 to 1951 and 
12,000 in 1952. Bu t the total rated 
capacity of the firms manufacturing 
loom is 5,400 whereas the actual 
production was only 1,406 in 1946, 
2,236 in 1947, 2,392 in 1948 and 
1,541 in the first five months of 

1949. 10 meet the shortage, nearly 
looms were imported. Of 

these; 7,453 came from the UK and 
2,800 from Japan, part ly on Gov
ernment account and partly through 
trade channels. 

Sterling Area Reserves 

DU R I N G the second quarter of 
1950, the gold and dollar 

reserves of the sterling area rose by 
$438 million to $2,422 mil l ion. The 
net surplus in the second quarter 
was $180 million as against' a ' Sur-
plus of $40 million in the first 
quarter and a deficit of $632 mi l 
lion in the second quarter of 1949, 
$240 million were received through 
Marshall A id and $18 mil l ion were 
drawn from the Canadian credit. 
When Marshall A i d commenced, 
the total reserves had stood at 
$2,241 mill ion. 

This big j u m p in reserves since 
devaluation has been attributed 
mainly to the recovery in demand 
by dollar countries for sterling area 
goods, not for British goods. A n 
other influence is Commonwealth's 
own policies such as positive 
encouragement of exports to the 
dollar area and economies in dollar 
outlay made in unison by sterling 
area countries. Devaluation has 
had a very salutary effect on the 
export drive by making dollar area 
exports more competitive compared 
with dollar goods, 

In the US there was a part i
cularly high level of demand for 
sterling area raw materials. 

This year gold and dollar pay
ments to the non-American " hard 
currency " area were very moderate. 
Recently, no gold or dollar pay
ments have been made to other 
OEEC countries. 

The first half of the year is 
favourable to the sterling area, 
since cocoa and wool sales are at 
their peak while purchases of Cana
dian wheat and US tobacco and 
cotton fall largely in the latter part 
of the year. The UK was also 
assisted by the acquisition of gold 
from South Africa. 
Saving dollars in Oil Expenditure 
THE new Anglo-US o i l agreement 

between the Bri t ish Govern
ment and Caltex (UK) L t d . is esti
mated to save the sterling area 
upto $40 mil l ion annually. Accord-
ing to the scheme, which w i l l 
become ful ly effective by 1962, the 
dollar content of the o i l will pro-
greasively be reduced to the ave
rage dollar cost of the o i l provided 

726 

in no mood to co-operate w i t h the 
Government unless they are goaded 
to do so Unless, therefore, the Gov
ernment take more determined 
measures to house the houseless, 
the housing problem wi l l not case. 

Now Quots for Cotton Import 

THE Commerce Ministry is report
ed to have held out rosier 

prospects of raw cotton imports 
during the current calendar year. 
This, they say, would be possible 
because the foreign exchange posi
tion improved substantially as a 
result of higher exports during the 
first quarter of the year. 

Coming as it does after three 
successive months of deficits in the 
visible trade balance, the report 
makes strange reading. Since the 
Government of Ind ia are committed 
to providing industry wi th its raw 
materials and since they are also 
all for a production drive, would it 
not be more desirable to give cotton 
imports a sufficiently high pr ior i ty 
to make it free of the monthly or 
quarterly balance of trade which 
fluctuates so widely while require-
ments for raw materials such as 
cotton remain more or less un
changed? 

The Commerce Ministry are 
understood to have allocated Rs. 24 
crores of foreign exchange for the 
import of cotton from soft currency 
areas during July to December i960 
and an equal amount during the 
next half year. Provision for 
imports from hard currency areas 
is still under consideration but it is 
l ikely to be liberal enough to cover 
m i l l requirements. 

For the first half year 1950, the 
Government of India allotted 
foreign exchange wor th Rs. 62.5 
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by British-controlled oi l compa
nies—that is, to about 90 per cent. 
Caltex hopes to effect this reduc
t ion by using crude o i l produced in 
Bahrein, by making payments 
partly in sterling for the crude o i l 
purchased f rom the Arabian Ame
rican Oil Co- and by converting 
over a period freight charges to a 
sterling basis. 

The dollar content of the expen
diture on imported oi l comprises 
payments to technicians, the pur
chase of equipment, freight charges 
of American ships and payment of 
royalties, all paid in dollars. In 
spite of or perhaps on account of 
the remarkable post-war expansion 
in sterling area oi l production to 
50 per cent, of the world's require
ments outside the USA and the 
Soviet Union, there has been an 
expansion in dollar outlay as wel l . 
The sterling area is now spending 
as much as $600 mill ion on oi l 
every year—the highest dollar 
expenditure on any import item. 

U. S. Foreign Investment 
U S investment abroad in 1949 
U increased by about $1.5 b i l 
lion from the previous year, accord
ing to the US Department of Com
merce. Since foreign assets in the 
United States increased by $500 
mill ion during the same year, the 
net increase in the international 
creditor position of the United States 
was by about 1$ bi l l ion. Private 
investors accounted for $900 m i l 
lion of the total increase in US 
investment, and the Government 
for $600 mi l l ion . 

Direct investments and foreign 
holdings of corporate stocks largely 
accounted for the increase of $500 
million in foreign investment in the 
United States. Direct investments 
rose by about $200 mill ion chiefly 
due to the use of undistributed 
profits of foreign-owned US com
panies. The value of foreign hold
ings of corporate stocks also 
increased by about $200 mil l ion 
but this rise was pr imari ly due to 
an increase in stock prices. 

Electric Brass Lamp Holders 

T H E manufacturers' case for pro-
tection to the electric brass 

lamp holders industry throws much 
light on the present position of the 
industry, which concentrated in 
West Bengal. 

About 20 factories are working 
n o w / of which 15 are in West 
Bengal, two in Delhi and one each 
in Bombay, East Punjab and 

U P . The capital of the units 
ranges between Rs. 10,000 and 
Rs. 5 Lakhs. The average, how
ever, is between Rs. 30,000 and 
Rs. 50,000. 

The total demand is put at about 
30 lakh pieces of brass lamp 
holders per annum. The total 
installed capacity comes to about 
2,681,000 pieces per annum. But 
the actual production during the 
last three and a half years was 
only 287,000 pieces in 1947, 
460,000 pieces in 1948, 316,000 
pieces in 1949 and 124,000 pieces 
in the first half of the current 
year. 

Manufacturers attribute this fall 
in production to the heavy imports 
of foreign lamp holders due to the 
inclusion of these articles in the 
Open General Licences in the 
second half of 1948. While imports 

were totally banned in the first half 
of 1950, in the new import control 
policy for the second half and 
January-June 1951, established 
importers wi l l be allowed to import 
the article to the extent of 25 per 
cen t of half of the total value of 
imports made by them during the 
best year of imports in the basic 
period. The estimated imports of 
ai l types of brass lamp holders 
into the country during the period 
January 1949 to March 1950, were 
14 lakh dozens. 

There is at present a growing 
demand for metallic lamp holders 
since they are being increasingly 
used in large industrial undertak
ings such as railways, port areas, 
docks and other factories. 
Indo-West German Trade Agreement 

N the new trade agreement be
tween India and Western Ger-
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many, applicable upto June 30, 
1951, some more items are included 
in addition to those which India is 
already at liberty to export or 
import within the framework of 
the laws and regulations of the 
respective Governments. 

Of the total of $26,425,000, 
which India has agreed to export, 
food and agricultural products such 
as coffee, peanuts, spices, tea and 
tobacco, occupy the pride of place, 
valued at $15,100,000. Other items 
in order of importance are hides 
and skins ($3,100,000), textiles 
($2,300,000), chemicals ($2,075,000), 
mica ($1,500,000), manganese ore 
($1,100,000), stones and earths 
($100,000), fibres and ' bristles 
($900,000) and bird's feathers and 
cattle horns ($270,000). 

The chief imports from Germany 
valued at $26,420,000 are chemi
cals and related products, machi
nery, metal products, non-ferrous 
metals, instrument and apparatus 
and iron and steel products' Of 
these, machinery and metal imports 
are put at $18,865,000, iron and 
steel, $4,250,000, chemicals and 
related products, $2,455,000, instru
ments and apparatus, $600,000, 
and metals $250,000. 

The agreement also provides for 
the employment of German techni
cians in ' I n d i a and the training of 
Indian technicians in Western Ger
many. 
Indo-Egyptian Trade 
I N D I A ' S adverse balance of trade 

wi th Egypt in 1949 reached 
£E.22,551,968 with exports valued 
at £ E . 5,058,533 and imports 
£E.27,610,510. The trade position 
has obviously deteriorated since the 
adverse balance was only £E.16,-
008,096 in 1948 and £ E . 124,786 in 
1940. 

The principal exports from India 
in 1949 were jute goods (£E.3,687,-
868), tea (£E.858,671), black 
pepper (££.152,728), tobacco leaf 
(££.135,869), edible oi l and oil
seeds, oils for varnishes, cotton tex
tiles, spices and cigars. The princi
pal imports into Ind ia from Egypt 
were raw cotton (£E.23,836,333), 
rice (£E.3,816,224), cotton yarn 
(£E.93;629) and asphalt ( £ E , 3 6 -
863). 
Jute Mills For Pakistan 
P A K I S T A N ' S efforts to estab-

lish a jute manufacturing 
industry of her own are reported 
to be making headway. Orders 
have already been placed in B r i 
tain for machinery totalling $10 

mil l ion for the first three mil ls to 
be set up. Each mi l l w i l l have 
1,000 looms. F u l l production is 
expected to begin by about July 

1953, The mills, it is expected, 
w i l l be able to manufacture about 
100,000 tons of jute, wi th 18,000 
labourers working double shifts. 

Delhi Letter 

The Economy Drive 
THE Government of India are 

out to tighten their purse-
strings. They began this year quite 
early in the day. Under Dr . John 
Matthai 's regime, the economy 
drive was launched towards the end 
of the financial year. The axe fell 
heavily. Budgetary expenditure for 
1949-50 was reduced by Rs. 40 
crores and for 1950-51 by Rs. 80 
crores compared w i t h the 1948-49 
figures. Experience has however 
shown that these paper cuts never 
worked out. Immediately as the 
year began, various ministries start
ed putt ing up their demands. Often 
enough they succeeded in getting 
round the Finance Minis t ry by 
direct approaches to the Prime 
Minister or the Cabinet. The result 
was that when Dr . Mat tha i left, the 
finances of the country were "worse 
than at any time since I had pre
sented the budget." 

The Finance Ministry are now 
reported to have sent round a 
couple of circulars. No new 
schemes, involving expenditure, an: 
to be sanctioned, Expenditure on 
the older ones is to be curtailed as 
much as possible. If it is impossible 
to cut down outlay on a long-term 
project, the actual spending is to be 
spread over as long a period as is 

' feasible. 

It is, however, obvious that for 
capital works a system of priorities 
w i l l come into play. The three big 
hydro-electric projects w i l l natural
ly receive the top most priori ty and 
be pushed through as fast as possi
ble. Barring them, most schemes of 
industrial, agricultural and social 
development may be affected. 

A l l this proceeds on the assump
tion that situation in the country 
and the world w i l l remain more or 
less unchanged, that Kashmir issue 
w i l l continue to defy settlement, 
that Korea crisis w i l l not develop 
into, a world war and that 4he I n 
dian economy w i l l continue to be 
burdened wi th the crushing expen
diture on defence. The view has 
however, been widely expressed and 
accepted in financial circles here 

that the country's defence expendi
ture normally should not exceed 
Rs. 125 crores. The money thus 
saved could be utilised partly for 
the purchase of superior defence 
equipment and partly for develop
ment which would immediately 
bring relief to the people and u l t i 
mately help build the industrial 
potential so necessary to back up 
any efficient defence system. As 
things are, however, the defence 
expenditure bids fair to outstrip the 
budget estimates. 

Pakistan's Exchange Rate 

The virtual accession of Pakistan 
to the membership of the Inter
national Monetary Fund has raised 
the issue of the par value of the 
Pakistani rupee once again. There 
is little indication in official circles 
here that the subject w i l l come up 
for discussion at the next general 
meeting of the Fund to be held in 
Paris towards the beginning of Sep
tember. The usual practice is that 
questions of exchange rate are 
raised and discussed at meetings of 
the Executive Board of the Fund 
which assembles almost every week. 

W i t h i n one month of accepting 
membership, Pakistan w i l l have to 
declare the par value of its rupee. 
Then the International Monetary 
Fund has three months wi th in 
which to say whether they accept 
the par value or whether they con
sider that some other par value 
should be suggested by the member 
country. In the latter case, the 
member country gets three months 
more wi th in which to review the 
matter and either to repeal its pre
vious declaration or to make a new 
one. 

The Fund, it is believed here, is 
already seized of the consequences 
of the present deadlock between 
India and Pakistan. It has been 
studying the relevant statistics and 
is likely to be presented w i th fur
ther data by the Finance Ministry. 
The Fund's decision, of course, 
cannot be predicted but it is unlike
ly to be very unfavourable for 
India. 
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