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many, applicable upto June 30, 
1951, some more items are included 
in addition to those which India is 
already at liberty to export or 
import within the framework of 
the laws and regulations of the 
respective Governments. 

Of the total of $26,425,000, 
which India has agreed to export, 
food and agricultural products such 
as coffee, peanuts, spices, tea and 
tobacco, occupy the pride of place, 
valued at $15,100,000. Other items 
in order of importance are hides 
and skins ($3,100,000), textiles 
($2,300,000), chemicals ($2,075,000), 
mica ($1,500,000), manganese ore 
($1,100,000), stones and earths 
($100,000), fibres and ' bristles 
($900,000) and bird's feathers and 
cattle horns ($270,000). 

The chief imports from Germany 
valued at $26,420,000 are chemi
cals and related products, machi
nery, metal products, non-ferrous 
metals, instrument and apparatus 
and iron and steel products' Of 
these, machinery and metal imports 
are put at $18,865,000, iron and 
steel, $4,250,000, chemicals and 
related products, $2,455,000, instru
ments and apparatus, $600,000, 
and metals $250,000. 

The agreement also provides for 
the employment of German techni
cians in ' I n d i a and the training of 
Indian technicians in Western Ger
many. 
Indo-Egyptian Trade 
I N D I A ' S adverse balance of trade 

wi th Egypt in 1949 reached 
£E.22,551,968 with exports valued 
at £ E . 5,058,533 and imports 
£E.27,610,510. The trade position 
has obviously deteriorated since the 
adverse balance was only £E.16,-
008,096 in 1948 and £ E . 124,786 in 
1940. 

The principal exports from India 
in 1949 were jute goods (£E.3,687,-
868), tea (£E.858,671), black 
pepper (££.152,728), tobacco leaf 
(££.135,869), edible oi l and oil
seeds, oils for varnishes, cotton tex
tiles, spices and cigars. The princi
pal imports into Ind ia from Egypt 
were raw cotton (£E.23,836,333), 
rice (£E.3,816,224), cotton yarn 
(£E.93;629) and asphalt ( £ E , 3 6 -
863). 
Jute Mills For Pakistan 
P A K I S T A N ' S efforts to estab-

lish a jute manufacturing 
industry of her own are reported 
to be making headway. Orders 
have already been placed in B r i 
tain for machinery totalling $10 

mil l ion for the first three mil ls to 
be set up. Each mi l l w i l l have 
1,000 looms. F u l l production is 
expected to begin by about July 

1953, The mills, it is expected, 
w i l l be able to manufacture about 
100,000 tons of jute, wi th 18,000 
labourers working double shifts. 
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The Economy Drive 
THE Government of India are 

out to tighten their purse-
strings. They began this year quite 
early in the day. Under Dr . John 
Matthai 's regime, the economy 
drive was launched towards the end 
of the financial year. The axe fell 
heavily. Budgetary expenditure for 
1949-50 was reduced by Rs. 40 
crores and for 1950-51 by Rs. 80 
crores compared w i t h the 1948-49 
figures. Experience has however 
shown that these paper cuts never 
worked out. Immediately as the 
year began, various ministries start
ed putt ing up their demands. Often 
enough they succeeded in getting 
round the Finance Minis t ry by 
direct approaches to the Prime 
Minister or the Cabinet. The result 
was that when Dr . Mat tha i left, the 
finances of the country were "worse 
than at any time since I had pre
sented the budget." 

The Finance Ministry are now 
reported to have sent round a 
couple of circulars. No new 
schemes, involving expenditure, an: 
to be sanctioned, Expenditure on 
the older ones is to be curtailed as 
much as possible. If it is impossible 
to cut down outlay on a long-term 
project, the actual spending is to be 
spread over as long a period as is 

' feasible. 

It is, however, obvious that for 
capital works a system of priorities 
w i l l come into play. The three big 
hydro-electric projects w i l l natural
ly receive the top most priori ty and 
be pushed through as fast as possi
ble. Barring them, most schemes of 
industrial, agricultural and social 
development may be affected. 

A l l this proceeds on the assump
tion that situation in the country 
and the world w i l l remain more or 
less unchanged, that Kashmir issue 
w i l l continue to defy settlement, 
that Korea crisis w i l l not develop 
into, a world war and that 4he I n 
dian economy w i l l continue to be 
burdened wi th the crushing expen
diture on defence. The view has 
however, been widely expressed and 
accepted in financial circles here 

that the country's defence expendi
ture normally should not exceed 
Rs. 125 crores. The money thus 
saved could be utilised partly for 
the purchase of superior defence 
equipment and partly for develop
ment which would immediately 
bring relief to the people and u l t i 
mately help build the industrial 
potential so necessary to back up 
any efficient defence system. As 
things are, however, the defence 
expenditure bids fair to outstrip the 
budget estimates. 

Pakistan's Exchange Rate 

The virtual accession of Pakistan 
to the membership of the Inter
national Monetary Fund has raised 
the issue of the par value of the 
Pakistani rupee once again. There 
is little indication in official circles 
here that the subject w i l l come up 
for discussion at the next general 
meeting of the Fund to be held in 
Paris towards the beginning of Sep
tember. The usual practice is that 
questions of exchange rate are 
raised and discussed at meetings of 
the Executive Board of the Fund 
which assembles almost every week. 

W i t h i n one month of accepting 
membership, Pakistan w i l l have to 
declare the par value of its rupee. 
Then the International Monetary 
Fund has three months wi th in 
which to say whether they accept 
the par value or whether they con
sider that some other par value 
should be suggested by the member 
country. In the latter case, the 
member country gets three months 
more wi th in which to review the 
matter and either to repeal its pre
vious declaration or to make a new 
one. 

The Fund, it is believed here, is 
already seized of the consequences 
of the present deadlock between 
India and Pakistan. It has been 
studying the relevant statistics and 
is likely to be presented w i th fur
ther data by the Finance Ministry. 
The Fund's decision, of course, 
cannot be predicted but it is unlike
ly to be very unfavourable for 
India. 
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