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From the London End 

Currents in the Stream 

DE S P I T E the great advances 
made in the study of macro

economics (the economic pattern of 
society as a whole) since the publ i 
cation of Keynes's " General 
Theory ' ' in 1936, it remains true 
that the below-surface currents in 
the stream of wealth have remained 
largely uncharted. Enormous social 
forces are directed towards chan
nelling the Mow—trade unions and 
employers struggle for larger shares 
and governments impose discrimi
natory taxes; but after years of 
struggle, one is as like as not liable 
to find that the actual shares have 
changed by only one or two per 
cent. 

The Central Statistical Office in 
the U . K . has done a heroic job of 
addition and subtraction in work
ing out its social accounts, but 
there is much in their calculations 
that remains unexplained; they 
have got all the answers, to the 
nearest million pounds, but one is 
left very largely to imagine by 
what guesses and estimates the 
answers were arrived at. It is for 
this reason that we owe a debt of 
gratitude to the Oxford Institute of 
Statistics, the critical minds of 
whose members have frequently 
been applied to dissecting official 
statistics—and arr iving at different 
answers. One of the features of 
their Bulletin is a quarterly esti
mate of the National Income, 
divided into its constituent parts. 
Statisticians have been too prone, 
in the past, to accept official sta
tistics at their face value and their 
calculations have on occasion got 
very much out of joint as a result— 
e.g., as in the case of the official 
Cost of L iv ing Index which hope
lessly (and very conveniently) under
estimated the rise in the cost of 
living during and immediately after 
the war. 

It is, perhaps, difficult, in a 
largely agricultural country, such as 
India, to realise the v i ta l signi
ficance in Bri ta in of the abstractions 
represented by calculations of cost 
of l iving and national income, yet 
it is on such calculations that gov
ernment policy depends and, just 
as important, public reaction to i t . 

A great deal of the Labour govern
ment's appeal to the working class 
has been derived from the fact that 
their policy has resulted in " fairer 
shares." Partly by taxation and 
partly by financial and other con
trols, they have achieved a redis
tribution of wealth in favour of the 
wage earner. According to the 
official estimates, the share of wages 
in total personal income rose from 
37 per cent in 1938 to 45 per cent 
in 1949, the share of salaries re
mained constant at 24 per cent, 
pay of armed forces rose from 
2 per cent to 3 per cent, while that 
derived from property—rent, d iv i 
dends and interest, fell from 37 per
cent to 28 per cent. After taxa
tion, the share of wages rose, in 
1949, to 48 per cent, while that of 
rent, dividends and interest fell to 
25 per cent. 

The change in division was rather 
more spectacular between 1946 
and 1949 (when the Labour Gov
ernment was in complete control) 
than it had been between 1938 and 
1946. Share of wages, after tax, 
rose from 39 per cent to 43 per cent 
between 1938 and 1946, and from 
43 per cent to 48 per cent between 
1946 and 1949. This amazing 
shift (considering that the propor
tionate shares had remained more 
or less constant for the past half 
century) has to be discounted to 
some extent by virtue of the fact 
that a higher proportion of the 
population was at work in 1949 
than in 1938, but that would not 
explain the whole of the shift be
tween 1946 and 1950 (partly ex
plained by transfers from the armed 
forces to civilian occupations). 

Now the Oxford Institute of Sta
tistics, in their calculations for the 
first quarter of 1950, indicate that a 
change is taking place—in the 
opposite direction. From the first 
quarter of 1949 to the first quarter 
of 1950, the share of " Rent, Pro
fits, Interest, e t c . ' ' rose by 5 per 
cent, at the expense of the shares 
of wages, salaries and forces' pay. 
" Indeed," says the Bulletin, 
" w i th continued ' wage stabilisa
tion ' and a fast upward increase 
in national income, this is only to 

be expected. This effect seems 
contrary to the impression left by 
the National Income White Paper, 
because of the latter's treatment of 
inventory gains and depreciation." 

* * * 

The " fast upward increase in 
national income " is on a specta
cular scale and is derived mainly 
from the increase in industrial pro
duction arising from the maturing 
of the great capital development of 
the last few years and the elimina
tion of bottle-necks. The official 
Interim Index of Industrial Pro
duction shows an overall rise of 
eleven points between Apr i l 1949 
and Apri l 1950 (from 124 to 135, 
average for 1946 = 100). The 
March figure, at 143, was 12 points 
above that of March 1949. Mean
while, some strong reactions (in
cluding not a little sceptical laugh
ter) have been occasioned in trade 
union circle- by the belated publi
cation of a report on productivity 
of a team of unionists that was 
sent to the U.S.A. last year by the 
T .U.C. 

It has long been known here 
that American unions adopted a 
rather different attitude to ques
tions of productivity to that of 
their British colleagues.. During 
the slump, it was not unknown for 
unions to lend money to individual 
plants for re-equipment to enable 
them to compete wi th their rivals 
and avoid closing down. Then, 
the industrial unions, having deve
loped much later in the day than 
in this country-, are undoubtedly 
less obstructive when it comes to 
the introduction of new machinery 
and new techniques—particularly 
time and motion study, in which 
many union officials have to be 
qualified in order to be able to 
bargain with the employers. 

In Britain, the attitude is very 
different. New pieces of machinery 
are not infrequently greeted wi th 
demands for their over-staffing to 
prevent redundancy and workers 
object to being disturbed in the 
pace at which they work or the 
methods that they employ. So, 
when the T . U . C . team calls on 
union officials to become " output 
engineers " it is doubtful if they 
wi l l get much response—or that the 
response wi l l be very reverent. 
Unions should initiate incentive 
schemes, encourage the use of 
mechanical aids and the application 
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of time and motion study. i n d i v i 
dual unions should set up produc
tion departments and the T .U .C , 
should provide services lo those 
unions that are too email to run 
their own, says the Report. 

But they have some rather 
stinging things to say about Bri t ish 
management. " Paradoxical as it 
may seem, we found most Amer
ican union officials and members, 
in spite of their engineering depart
ments and activities, less concerned 
about the need to increase produc
t iv i ty than trade unionists in B r i 
tain, because in the main they can 
rely on management to be suffi
ciently progressive." 

The T.U, C. anticipated the report 
by setting up their own Produc
t iv i ty Department early this year, 
the better to carry out government 
policy. In charge is one of their 
youngest and probably ablest offi
cials, but they have given h im a 
heart-breaking job . In wage nego
tiations, it is fashionable for union 
officials to display interest in the 
problem of increasing production, 
but to get the rank and file to do 
likewise is no mean task. Some 
of the skilled craftsmen and techni
cians, their hearts in their work, 
are interested in new productive 
and managerial techniques, but 
the lower one goes in the scale of 
ski l l , the deeper does the apathy 
become, until labourers, messengers, 
youths and the other aristocrats of 
the regime of full employment 
regard it as their privilege to do 
hardly any work at al l . They 
have become the most wanted 
instead of the most kicked-around 
inhabitants of this industrial king
dom and are enjoying what is, after 
all, a well-earned rest. 

TT is now possible to assess the 
effects of the land-slides in the 

Himalayas which so badly hit the 
district of Darjeeling in June. 
There was little rain in Apr i l and 
May and then the long expected 
monsoon arrived on June 8. Heavy 
rains started on the 10, Saturday 
evening, and next morning at 
8 a.m., 4 inches of rainfall was 
recorded. The rainfall continued 
on Sunday and Monday and did 
not stop t i l l 2 a.m. on Tuesday, 
the total recorded being 32½ inches 
in 54 hours, which broke all previ
ous records. It has been observed 
that a long spell of fine weather 
had left the hi l l slopes parched and 
cracked, and water from the heavy 
rainfall found its way deep into 
the hill-sides, which appear to have 
been converted into a semi-fluid 
condition, and land-slides occurred 
all over Darjeeling district. 

The opinion is held in some 
quarters that such widespread land
slides could not be due to heavy 
rainfall alone, and that there must 
have been a severe earth tremor, 
which in the deluge of rain went 
unnoticed. But no earth tremor 
was been recorded. Geologically 
the Himalayas belong to the 
' alpine ' group of ' young ' moun
tain chains in which violent earth
quakes, connected with mountain-
building movements, persist to the 
present day. As a result, thrusting 
has taken place and probably is 
still taking place, and much of the 
strata, consisting of ill-formed sand
stones and shales, must be in a 
shattered condition. There are also 
extensive faultings and jointings, 
and the h i l l slopes are steep. The 
region is subject to heavy rainfall. 
There is thus a formidable combina
tion of active factors, generally 
considered likely to initiate land
slides. 

Defective Town Planning 
Mention has been made that 

water from the heavy rainfall, find
ing its way deep into the hill-sides, 
must have converted them into a 
semi-fluid condition, which started 
the slides. This absorption of water 
has been considerably augmented 

by defective town-planning and 
neglect of drainage. Owing to the 
high cost of land, steep h i l l slopes 
have been allowed to be converted 
into level building sites, by deep 
cuttings and fillings, supported by 
high retaining walls. It appears 
that sufficient attention has not 
been paid to drainage of water, 
which previously used to run un
hampered down the h i l l slopes, but 
which is now held up on the levelled 
up building site, so that during a 
heavy rainfall, a considerable 
amount of water soaks deep into 
the hill-side, converting it into a 
semi-fluid condition. 

Buildings on such steep hi l l 
slopes must not be sanctioned in 
future, while the drainage of exist
ing premises must be carefully 
attended to, so that rainwater is 
quickly carried away, before an 
appreciable quantity soaks into the 
hill-side. A l l future buildings must 
be carefully scrutinised on the basis 
of proper town planning, before 
these arc sanctioned, and greater 
attention paid to drainage. 

Existing drains must be kept ' in 
a proper state of repair, all accu
mulation of debris, which would 
hold up water and cause it to sink 
into the hill-sides, must be quickly 
removed. 

Drainage of Hill-slopes 

Greater attention must also be 
paid to the drainage of hill-slopes. 
It appears to be taken for granted 
that rain water w i l l find its natural 
way down the hill-slopes. But 
because of the extensive faultings 
and jointings in the Himalayan 
Strata, considerable amounts of 
rain water may find its way into 
the hill-sides, although apparently 
there may be a uniform slope. To 
prevent this, it is of v i ta l import
ance to have an elaborate system 
of catch-water drains on hill-slopes, 
properly spaced and aligned, which 
wi l l divert the drainage quickly 
into natural watercourses locally 
known as ' jhoras ' down the h i l l . 
The quick drainage of water from 
the face of the hill-slopes wi l l pre-
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