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if our main aim is to make sugar 
available to the consumer at the 
cheapest price, there is no reason to 
attach any sanctity to the present 
duty. We may slash the duty by 
50 per cent, or even more so that 
sugar can be sold at a cheaper 
rate. Secondly, the incidence of 

the duty would increase if world 
prices of sugar take a downward 
trend. Probably sugar is one of the 
few rare commodities whose world 
output is at present higher than the 
pre-war. This suggests a possi
b i l i ty of sugar price looking down
ward in the near future. 

Welcome Signs of Investment Enquiry 

O N T I N U E D hesitancy in Tata 
steels and brisk activity in 

Banks and a few other selective 
investment counters provided the 
highlights of trading on the Bombay 
Stock Exchange during the past 
week. After an early setback 
induced presumably by the sharp 
decline in Wall Street, equities gra
dually steadied up under the lead 
of cotton mil l shares. Persistently 
higher advices from Calcutta had a 
stimulating effect on the trading 
sentiment in the local market. 
Improved sentiment in the Calcutta 
share market was attributed to 
growing belief regarding devaluation 
of the Pakistan rupee and optimism 
about outlook for the jute industry. 
Equity prices recorded further 
small improvements all round over 
the previous week's closing levels. 

The hesitant tendency in Tata 
Deferreds, however, introduced a 
note of caution in the other sec
tions. Tata Deferreds fluctuated 
within a narrow range of 25 points 
during the week. Narrow fluctua
tions in Tata Steels were mainly 
due to uncertainty about the 
annual dividend. In part, how
ever, they were attributed in market 
circles to a large volume of daily 
double optimum business in Tata 
Deferreds. If option business can 
restrict fluctuations wi th in a small 
range, then there would appear to 
be a strong case for making option 
dealings legal. 

Uncertainty kills act ivi ty. Nei
ther bulls nor bears are inclined to 
be aggressive due to continued un
certainty about developments in the 
Korean War. In consequence, acti
v i ty has been generally at a low 
ebb. Price fluctuations have become 
too narrow to attract the attention 
of the outside fry. And since pro-
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fessional operators can thrive only 
on outside 'participation, these 
narrow fluctuations cannot continue 

for long. But in view of the pre
dominantly professional nature of 
the present activity, few are inclined 
hazard a guess as to which way the 
market wi l l move. 

Though equities have been hover
ing around their recent " highs " 
for quite some time, improvement 
in prices has had no appreciable 
effect on the nature and volume of 
business passing in the market. 
This is quite intriguing. Shrewd 
market observers are inclined to 
interpret the hesitant tendency in 
industrials as a reflection of lack of 
faith, on the part of investors, in 
higher levels for equities. 

Be that as it may, the present 
market psychology is suggestive of 
a further rise in prices. Hanks and 
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a few other selective investment 
counters continue to make steady 
advance. Improvement in invest
ment scrips may be mainly due to 
absence of sellers, but stock 
exchange brokers have been report
ing gradual increase in outside 
investment inquiry for quite some 
t ime. This is significant. Revival 
of investment support is to be 
greatly welcomed as it is essential 
for sustained recovery in equity 
values. That outside support is as 
yet confined to investment scrips 
only suggests that the public are 
not wil l ing to assume big rinks 
inherent in dealing in speculative 
scrips. 

W i t h the US rejection of the 
Indian Prime Minister's proposal 
for a peaceful settlement of the 
Korean conflict, Dalai Street is 
inclined to the view that the war in 
Korea is l ikely to develop into an 
international conflagration at any 
moment. A n d as already stated in 
these columns, stock exchange ope
rators seem convinced that war will 
have a stimulating effect on Indian 
industry and hence on equity 
values, This is based on the  
assumption that India will continue 
to remain neutral in the event of a 
world war. Though war psycho 
logy is having a sustaining effect 
on the equity values, operators are 
extremely cautious in extending 
long commitments. 

The attention of the market is at 
present focusseu on Tata Steel 
dividend which is expected to be 
announced on Thursday evening. 
Though a section of the market 
expects that the dividend on 
Deferreds and Ordinary shares 
would be stepped up to Rs. 80 and 
Rs. 16 respectively, the general 
belief seems to be that the dividend 
wi l l be Rs. 72-8 and Rs. 15 respec
tively. Should expectations regard
ing higher dividend materialise, 
Tata Steels offer a fair scope for 
further rise in prices. 

Notwithstanding the hesitant 
tendency in Tata Steels and in spite 
of increase in the price of foreign 
cotton and continued anxiety over 
supply of raw cotton, textile shares 
continued to evoke good inquiry 
and recorded moderate gains a l l 
round. This was due to improved 
prospective outlook for cloth 
exports in the event of a further 
deterioration in the war situation in 
Korea which is bound to cut off 

exports from Japan. Bombay Dye
ings were concerned in a rumour 
about bonus issue and spurted from 
Rs. 975 to Rs. 1,016-4 but receded 
on profit-taking to finish around 
Rs. 1.002-8. 

Batik share's were in the lime
light and registered sizeable im
provements all round. Imperial 
Ful ly Paids were marked up to a 
new high level for the current year 
at Rs, 1,975. Bank of Barodas 
advanced from Rs. 132 to Rs. 136. 
Centrals firmed up to Rs. 85. 
Though Insurances were generally 
neglected, Electrics ruled firm wi th 
Tata Powers improving from 

Rs; 1,582-8 to Rs. 1,558 

In the Miscellaneous Section, 
Premier Constructions were further 
marked up to Rs. 90-12 on persia-
tent bear covering and speculative 
support on expectations of encour
aging results for the current year 
as a result of a big contract for the 
construction of Vaitarna dam. 
Scindias also looked up in sym
pathy. Bombay Rurmahs conti
nued to suffer from lack of support, 
A.C.CVs, Tata Chemicals and 
Alcocks ruled f irm. Shivrajpurs 
spurted to Rs, 40 due to increased 
demand for manganese even at 
higher prices. 

Cotton Prices Soaring 

INCF. the last report on cotton 
in these columns three weeks 

ago, much has happened which in 
its implication is disquieting from 
the industry's view point. Cotton 
prices all the world over have 
soared following the much reduced 
cotton acreage in USA- Egyptian 
and Pakistan prices have strength
ened in sympathy and in India, 
prices of cotton which in fact were 
already about Rs. 125 to Rs, 200 
higher than the ceiling levels, have 
gone up further after the recent 
distribution of quotas to mills and 
the higher trend in foreign markets. 

New Crop Prospects 

New crop prospects at this junc
ture are considered obscure. A 
prolonged draught preceded before 
the monsoon commenced its seasonal 
itinerary. For the first few days 
the rain was normal, but subse
quently, in several centres of Guje-
rat and Saurashtra, it rained like 
cats and dogs and in a couple of 
days the total rainfall exceeded the 
whole season's record. Rivers 
flooded and the fields were under 
water for several days wi th the 
result that cotton planting in seve
ral tracts wi l l have to be done over 
again. More sunshine wi l l be 
needed in these areas for this pur
pose while the monsoon in some of 
the States is st i l l below normal. 
An official spokesman of the Cen
tral Agriculture Minis t ry stated 

yesterday that India had planned 
to increase her cotton production 
by 6 lakh bales but it is problem
atic whether the goal wil l be 
achieved this season. The current 
season's crop is estimated around 
25 lakh bales, looking to the press
ing returns which t i l l the end of 
June were totalled 16,56,000 bales. 
The Agricultural Ministry w i l l have 
cause for satisfaction if the next 
season's crop turns out to be about 
31 lakh bales. Judging the pro-
gross of the monsoon so far, the 
chances for such a big crop look 
remote, despite the higher acreage 
devoted to cotton. 

Import Problem 

Thus the import problem for 
cotton will continue to loom large 
in view of self-sufficiency not being 
achieved. The delay in the an
nouncement of the import policy 
for the second half of the current 
year w i l l cost the industry heavily 
as it wi l l be called upon to pay 
higher prices following the smaller 
yield in US. The Government 
itself w i l l have to shoulder a higher 
bi l l for foreign exchanges as a 
penalty for lack of foresight. W i t h 
out adequate imports of cotton; 
the output of the industry w i l l be 
difficult to maintain even on the 
present reduced scale. It would be 
better if the Government made up 
its mind and announced its policy 
without any further delay while 
expediting arrangements for acquir-
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