
July 22, 1950 
ECONOMIC WEEKLY 

a few other selective investment 
counters continue to make steady 
advance. Improvement in invest
ment scrips may be mainly due to 
absence of sellers, but stock 
exchange brokers have been report
ing gradual increase in outside 
investment inquiry for quite some 
t ime. This is significant. Revival 
of investment support is to be 
greatly welcomed as it is essential 
for sustained recovery in equity 
values. That outside support is as 
yet confined to investment scrips 
only suggests that the public are 
not wil l ing to assume big rinks 
inherent in dealing in speculative 
scrips. 

W i t h the US rejection of the 
Indian Prime Minister's proposal 
for a peaceful settlement of the 
Korean conflict, Dalai Street is 
inclined to the view that the war in 
Korea is l ikely to develop into an 
international conflagration at any 
moment. A n d as already stated in 
these columns, stock exchange ope
rators seem convinced that war will 
have a stimulating effect on Indian 
industry and hence on equity 
values, This is based on the  
assumption that India will continue 
to remain neutral in the event of a 
world war. Though war psycho 
logy is having a sustaining effect 
on the equity values, operators are 
extremely cautious in extending 
long commitments. 

The attention of the market is at 
present focusseu on Tata Steel 
dividend which is expected to be 
announced on Thursday evening. 
Though a section of the market 
expects that the dividend on 
Deferreds and Ordinary shares 
would be stepped up to Rs. 80 and 
Rs. 16 respectively, the general 
belief seems to be that the dividend 
wi l l be Rs. 72-8 and Rs. 15 respec
tively. Should expectations regard
ing higher dividend materialise, 
Tata Steels offer a fair scope for 
further rise in prices. 

Notwithstanding the hesitant 
tendency in Tata Steels and in spite 
of increase in the price of foreign 
cotton and continued anxiety over 
supply of raw cotton, textile shares 
continued to evoke good inquiry 
and recorded moderate gains a l l 
round. This was due to improved 
prospective outlook for cloth 
exports in the event of a further 
deterioration in the war situation in 
Korea which is bound to cut off 

exports from Japan. Bombay Dye
ings were concerned in a rumour 
about bonus issue and spurted from 
Rs. 975 to Rs. 1,016-4 but receded 
on profit-taking to finish around 
Rs. 1.002-8. 

Batik share's were in the lime
light and registered sizeable im
provements all round. Imperial 
Ful ly Paids were marked up to a 
new high level for the current year 
at Rs, 1,975. Bank of Barodas 
advanced from Rs. 132 to Rs. 136. 
Centrals firmed up to Rs. 85. 
Though Insurances were generally 
neglected, Electrics ruled firm wi th 
Tata Powers improving from 

Rs; 1,582-8 to Rs. 1,558 

In the Miscellaneous Section, 
Premier Constructions were further 
marked up to Rs. 90-12 on persia-
tent bear covering and speculative 
support on expectations of encour
aging results for the current year 
as a result of a big contract for the 
construction of Vaitarna dam. 
Scindias also looked up in sym
pathy. Bombay Rurmahs conti
nued to suffer from lack of support, 
A.C.CVs, Tata Chemicals and 
Alcocks ruled f irm. Shivrajpurs 
spurted to Rs, 40 due to increased 
demand for manganese even at 
higher prices. 

Cotton Prices Soaring 

INCF. the last report on cotton 
in these columns three weeks 

ago, much has happened which in 
its implication is disquieting from 
the industry's view point. Cotton 
prices all the world over have 
soared following the much reduced 
cotton acreage in USA- Egyptian 
and Pakistan prices have strength
ened in sympathy and in India, 
prices of cotton which in fact were 
already about Rs. 125 to Rs, 200 
higher than the ceiling levels, have 
gone up further after the recent 
distribution of quotas to mills and 
the higher trend in foreign markets. 

New Crop Prospects 

New crop prospects at this junc
ture are considered obscure. A 
prolonged draught preceded before 
the monsoon commenced its seasonal 
itinerary. For the first few days 
the rain was normal, but subse
quently, in several centres of Guje-
rat and Saurashtra, it rained like 
cats and dogs and in a couple of 
days the total rainfall exceeded the 
whole season's record. Rivers 
flooded and the fields were under 
water for several days wi th the 
result that cotton planting in seve
ral tracts wi l l have to be done over 
again. More sunshine wi l l be 
needed in these areas for this pur
pose while the monsoon in some of 
the States is st i l l below normal. 
An official spokesman of the Cen
tral Agriculture Minis t ry stated 

yesterday that India had planned 
to increase her cotton production 
by 6 lakh bales but it is problem
atic whether the goal wil l be 
achieved this season. The current 
season's crop is estimated around 
25 lakh bales, looking to the press
ing returns which t i l l the end of 
June were totalled 16,56,000 bales. 
The Agricultural Ministry w i l l have 
cause for satisfaction if the next 
season's crop turns out to be about 
31 lakh bales. Judging the pro-
gross of the monsoon so far, the 
chances for such a big crop look 
remote, despite the higher acreage 
devoted to cotton. 

Import Problem 

Thus the import problem for 
cotton will continue to loom large 
in view of self-sufficiency not being 
achieved. The delay in the an
nouncement of the import policy 
for the second half of the current 
year w i l l cost the industry heavily 
as it wi l l be called upon to pay 
higher prices following the smaller 
yield in US. The Government 
itself w i l l have to shoulder a higher 
bi l l for foreign exchanges as a 
penalty for lack of foresight. W i t h 
out adequate imports of cotton; 
the output of the industry w i l l be 
difficult to maintain even on the 
present reduced scale. It would be 
better if the Government made up 
its mind and announced its policy 
without any further delay while 
expediting arrangements for acquir-

714 

Cotton Market 

S 

Thursday, Morning 



E C O N O M I C W E E K L Y July 22, 1950 

ing Pakistan cotton, at least for the 
next season, 

Price Fixation 
The Government announced a 

month ago an increase of Rs. 150 
in the ceiling price of basic Jarilla 
25/32" cotton. Prices of other 
varieties still remain to be revised 
and the Government is still to take 
a decision on the unanimous recom
mendations of the Conference of 
trade representatives convened by 
the Textile Commissioner. The 
Conference is understood to have 
worked out the prices of different 
styles of cotton taking into consider
ation the prevailing conditions and 
has suggested increases in ceilings 
ranging from Rs. 140 to Rs. 170. 
The recommended ceiling price of 
Vijay is understood to be Rs. 855 
as against Rs. 690 and Western 
Rs. 825 as against Rs. 680. 

Collective Buying 
The question of collective pur

chases has receded into the back
ground in the last few days, but. 
the Government has not dropped 
the idea and a new policy may be 
finalised in the next few days. The 
Government wi l l have to devise 
some machinery to keep the new 
ceiling prices effective in view of 
the new international price situ
ation. Though the trade is opposed 
to the scheme of collective buying, 
it is gathered that three or four 
prominent dealers are inclined to 
help the Government in this respect 
and set the machinery in motion. 
Developments are awaited but 
hopes for resumption of forward 
trading are receding. 

ON the spot cotton market, a 
large turnover in Sudans has taken 
place while the routine business in 
Indian styles is being put through. 

U. S. Cotton 
According to the US Agriculture 

Department's Crop Reporting Board 
estimate, cotton acreage this year at 
19,032,000 was only 68.7 per cent, 
of last year's, due to rigid Govern
ment production controls to hold 
down surpluses. Farmers were ad
vised to plant about 21,700,000 acres 
as against last year's 27,719,000 
acres. If the yield per acre is 
about what has averaged for the 
past five years, the harvest w i l l 
total about 110 lakh bales as 
against 161 lakh bales in 1949. 
This means that with the small 
crop, a sizeable reduction wi l l be 
made in the surplus cotton held by 

the Commodity Credit Corporation. 
Following the acreage forecast 

and war psychology, US cotton 
prices soared up by about 5 cents, 
per lb . , reaching new high levels 
after two years. The Department 
of Agriculture announced two mea
sures to halt cotton price increases— 
speeding up in selling 3 lakh bales 

HY was there a hold-up of 
Pakistan jute which nearly 

torpedoed the Karachi Agreement? 
Pakistan did not fulfil its quota of 
jute supplies and even under the 
new schedme, the movement of 
jute to Calcutta is still agonisingly 
slow though some jute is now com
ing in. Efforts are being made, it 
is reported, to speed up despatches 
and in the next few weeks perhaps 
things may improve a lot. 

The root of the trouble was that 
the Pakistan Jute Board undertook 
to supply jute though it did not 
have much stocks on hand. The 
Board has satisfied the Government 
of India and the Indian Jute Manu
facturers' Association that the delay 
on its part was not intentional. 
When all the circumstances of the 
case are borne in mind, there would 
be hardly any ground for question
ing the bonafides of the Jute Board 
for the simple reason that the Jute 
Board was constituted to purchase 
all the jute that was offered to it 
at the minimum price. It was set 
up to help the marketing of raw 
jute, not to act as a stockist. The 
Board could, therefore, only trade 
in the name, of agents and other 
jute traders. For example, the 
'Board arranges the export to differ
ent countries and leaves the trade 
in the hands of the normal export
ers. 

After the Karachi Pact, the 
Board expected, quite erroneously 
it appears in retrospect, that it 
would be easy to obtain sufficient 
quantities of jute but on account 
of the difference in price between 
the Calcutta ceiling and the price 
offered to the cultivators in Paki
stan, sellers became reserved. The 
Pakistan Government had no 
powers to commandeer stocks and 
therefore, for a time, the deadlock 
could not be broken. 

By the middle of June, the Paki
stan Jute Board was able to acquire 
23 lakh maunds in its books and 
it is concentrating on speedy tran-

of the 1948 stock now in the hands 
of the Commodity Credit Corpora
tion, and postponement from July 
31 to September 30 of the maturity 
dates for loans on the 1949 crop. 

Cotton prices in Karachi have 
gone up by about Rs. 4 .per Bengal 
maund, and in Alexandria by about 
10 talleries per cantar. 

spoliation of what it has in hand 
before coining into the market 
again. 

There are other factors, too, 
which contribute to the slowness 
of despatches. The shippers spend 
much time re-assorting their " X 
bottoms " before despatching them 
to India as " rejections. The 
monsoons have also slowed down 
loading considerably. The steamer 
companies have to collect docu
ments from the shipper, the Paki
stan Jute Association, the Customs 
and a number of different depart
ments of the Jute Board before they 
can move die bales. Each consign
ment must have 14 different docu
ments which, as a. Pakistan corres
pondent puts it, do not always tally 
with one another as in theory they 
should. 

Not that the position of the Cal
cutta jute mills is really so bad. 
In tact the supply situation is 
likely to ease considerably as on 
present indications, about 115 lakh 
bales should be available between 
Indian and Pakistani jute this 
season. Even on 48 hours working, 
the mills would not require more 
than 60 lakh bales, Granted that 
40 lakh bales are exported, still 
there should be a surplus. In all 
likelihood, therefore, the jute mills 
wi l l see better days before long, 
provided that a sensible arrange
ment can be made wi th Pakistan 
for getting the necessary hessian 
jute and not the rejections from 
Pakistan. 

There is also, of course, the other 
side of the story. Calcutta mills 
find the jute from Pakistan below 
the ceiling although the same qua
l i ty fibre within India is much 
cheaper, Pakistan Jute Board 
works out a schedule of prices 
which corresponds more or 'less to 
the minimum price prevailing there. 
The Board is not only able to cover 
its own payments but is also able 
to make a profit out of i t . 

What Holds up Jute Supplies? 
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