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CURRENT STATISTICS 

WH I L E the outlines of an " overall plan " for a fuller utilization of 
the country's resources are still to be worked out by the National 

Planning Commission, the Fiscal Commission, in its report released last 
week, has laid down the principles which should govern the grant of 
protection or assistance to industries. The (Fiscal) Commission recog
nises that the future policy of protection should be related to an "overall 
plan of economic development." U n t i l such a plan has been approved, 
however, the Commission is of the view that "Defence and other strate
gic industries should be established and maintained whatever the cost 
may be on national consideration, and such protection and other 
form of assistance as may be needed should be given to them." As 
regards other industries the Commission suggests the following criteria: — 

"Having regard to the economic advantages enjoyed by the in
dustry or available to it and its actual or probable cost of produc
t ion, it is likely wi th in a reasonable time to develop sufficiently to 
be able to carry on successfully without protection or assistance; 

and/ or 
" I t is an industry to which it is desirable in the national interest 

to grant protection or assistance and having regard to the direct 
and indirect advantages, the probable cost of such protection or 
assistance to the community is not excessive." 
Before Wor ld War II protection was restricted to a few industries 

most of which had already been established in the country and were 
meeting the requirements of a sizeable proportion of the total domestic 
market. New industries and industries that satisfied only a small per
centage of the domestic demand were excluded from the scheme of 
protection. Even in the case of industries already established, the 
"tr iple formula" enunciated by the last Fiscal Commission (1921-22) 
was as a rule rigidly interpreted and, in several cases, the then Govern
ment of India rejected the recommendations of the ad hoc Tar i f f Boards. 
In the abnormal conditions created during World War I I protection 
already granted before the outbreak of hostilities was merely continued 
through a series of Protective Duties Continuance Acts. Since 1945 the 
policy has followed the principles laid down in the Government of India 
Resolution of that year in which the interim Tari f f Board was set up. 
An industry seeking protection or other forms of governmental assistance 
has at present to satisfy the Tariff Board— 

" ( 1 ) that it is established and conducted on sound business lines; 
and 

" ( 2 ) (a) that, having regard to the natural advantages enjoyed 
by the industry and its actual or probable costs, it is 
likely wi th in a reasonable time to develop sufficiently to 
be able to carry on successfully without protection or 
State assistance; or 

(b) that it is an industry to which it is desirable in the na
tional interests to grant protection or assistance and that 
the probable cost of such protection or assistance to the 
community is not excessive." 
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