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second quarter of 1947, after which 
date exports have declined $8.3 b i l 
l ion and imports have risen $1.7 b i l 
l ion, both at annual rates. The 
decline in US exports was due in 
part to a diminution of US Gov
ernment aid, but improved supply 
and demand relationships also 
played a part. Although US 
exports of goods declined from 
$15.4 bill ion in 1947 to $12 billion 
in 1949, overseas countries in the 
aggregate raised their total imports 
from $50 bill ion to $55 billion dur
ing the same period. There was 
no surplus on service transactions, 
excluding income on investments. 
Since 1947, net receipts for trans
portation have been declining and 
net payments for travel have been 
rising. However, large interest 
payments to the United States on 
past government loans and increas
ed US private investment abroad 
wil l bulk large in the future. 

The progress in the first quar
ter warrants the view that an 
equilibrium might be reached 
which, under favourable circum
stances, could be maintained 
after the end of the European 
Recovery Programme, US pur
chases of newly-mined gold could 
add about one half to three quarters 
of a billion dollars. Loans by the 
export Import Bank and the I B R D 
might provide a huge sum- The 
deficit of the ERP countries wi l l 
have to be financed from Africa 
and with dollars from Lat in Ame
rica, the dependencies, and sterling 
area countries. 

three per cent, increase in milk 
production in the United States 
during 1949 was due to a record 
yield of 5,239 pounds per cow. 
The number of cows was 22,741 the 
smallest reported since 1930. Mi lk 
production in the United States was 
121.962 million pounds in 1949 as 
against 118,353 million pounds in 
1948. 

Estimate For Wool 

O R L D output of wool in 1950 
is estimated at 3,900 million 

pounds by the US Department of 
Agriculture. This would be an 
increase of 100 mill ion pounds over 
the 1949 total and 55 million pounds, 
or 3 per cent, below the 1930-40 
average. The United States pro
duction is expected to be 247 mi l 
lion pounds in 1950 as against 
253.4 million pounds in 1949. 

Economic and physical conditions 
m the major wool producing coun
tries in the Southern Hemisphere 
are said to be favourable for 
increased production, though the 
" upper limit of production " is 
being approached. The number of 
sheep and the production of wool 
in Europe have nearly reached 
pre-war levels. But decreases in 
sheep numbers h a w continued dur
ing 1950 in both Canada and the 
United States, Australia, the most 
important wool producing country, 
wi l l have an output of 1.100 mil
lion pounds in 1950 compared 
with 1,045.5 mill ion pounds last 
year. The- number of sheep in 

Australia was estimated at 115 m i l 
lion head in March 1950. The 
expected 1950 output in other wool 
producing countries is, Argentina, 
430 million pounds; Union of South 
Africa, 210 million pounds; New 
Zealand, 375 million pounds; U r u 
guay, 150 million pounds and the 
U K , 85 mi l l in pounds. 

World Sugar Production 

O R L D production of refined 
beet and cane sugar in 1949-

50 crop year is estimated by the 
US Department of Agriculture at 
34,579,090 metric tons. This is 
two per cent, more than the record 
crop of t948-49 and 10 per cent. 
above the 1935-39 average. 

Producing nations are estimated 
to yield 10,451,440 metric tons of 
sugar beet during the 1949-50 crop 
year. The United States is expect
ed to produce 1,423,240 metric 
tons, indicating an increase over 
the previous year's output. I n 
creases are also reported in Canada, 
Austria, H e l i u m , Denmark, I ta ly, 
the Netherlands, Poland, the 
USSR and Turkey. But there are 
decreases in Bulgaria, France, Ger
many and Spain. 

World cane sugar production is 
is expected to total 24,237,650 metric 
tons. The United States, Cuba, 
the British West Indies, and Java 
show significant increases over last 
war ' s output, while China and 
India show sizeable decreases. 

World Milk Production 
CCORDING to the US Depart

ment of Agriculture, world 
mi lk yield last year showed an 
increase over 1948 in most of the 
major producing countries. The 
higher output is attributed pr i 
mari ly to improved feed supplies 
and a greater yield per cow. Most 
of the increase was used for making 
butter and cheese. The major 
milk producing countries in Europe 
continued their recovery from war 
time conditions. There were large 
increases particularly in the export
ing countries. Non-exporting coun
tries also progressed considerably. 
Production in Australia and New 
Zealand which together amounted 
to 22,877 pounds showed an increase 
of about seven per cent, over the 
1948 output 21,432 pounds. A 

Around the Markets 
Provincial Loans 

ASY conditions continue to pre
va i l in the money market The 

repayment of the balance outstand
ing of the 2½ per cent 1950 Loan 
on the 15th has further added to 
easy money conditions. On account 
of this fact, more than usual activ
ity was noticeable during the week 
in the gilt-edged market, particular
ly in underwriting the new Provin
cial Loans which are coming out on 
the 31st July. These Loans w i l l be 
3 per cent, i960 for Bombay, M a d 
ras, C.P., and U.P. for a total 
amount of Rs. 9 crores, According 
to market reports, underwriting ten

ders for the Bombay Loan were par
ticularly heavy, totalling nearly 
Rs. 5 crores. The general expecta
tion is that the Loan may be issued 
at Rs. 99 while other State Loans 
may be floated at Rs. 99, 

Buoyancy on the Stock Exchange 
HE expected prolongation of the 

Korean war has added to the 
buoyancy on the .stock exchange. 
Activi ty is brightening both on the 
Bombay and the Calcutta Stock Ex
changes which suggests that the bull 
phase on the market which started 
in July 1949 may continue for ano
ther few months. Every day secy 
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interest arising in a new scrip. One 
day bul l interest increases in the 
steel section, on another day added 
interest is noticed in Bank shares 
while on the th i rd day, it is switched 
on to miscellaneous group, part i 
cularly shipping shares such as 
Scindia and India Steamship Co. 
So also in Calcutta. The jute sec
tion, which is the backbone of the 
market, has been showing consist-
ant rise in almost all scrips. Cal
cutta is looking forward to an early 
announcement of devaluation of the 
Pakistan rupev which wi l l enable 
normal trade wi th Pakistan. 
Shipping Gathers Strength 

N particular Scindia Steam, the 
earst-while orphan of the market, 

is gathering strength. In a short 
while the prices have improved front 
Rs. 11 to Rs. 13-6. If reports arc 
correct, the company may not show 
any large loss for the working year 
ended June. The war has strength
ened the freight market and it is 
believed that Government of India 
may announce a definite policy of 
reservation of coastal trade to I n 
dian ships only. Should this hap
pen, the company in a short period 
may be able to wipe out the present 
losses and once again revive the hope 
of the investors in the future of I n 
dian shipping. 

In general, marketwise, it appears 
that a minor boom is under way 
and this phase may continue for a 
month or two. This process w i l l he 
assisted if the discussion on the 
Kashmir issue taking place now re
sults in an amicable solution. This 
is not easy particularly as Pakistan 
wi l l not accept part i t ion of Kash
mir which is the defacts solution at 
present. 

Tata Steel Dividends up 

A T A S have just announced d iv i 
dends for Steels. The bulls 

have come right. Higher earnings 
have not all been ploughed back 
into reserves as had been expected 
by those who felt that the situation 
justified greater conservatism. The 
Directors have recommended Rs. 
79-5 for Deferred shares and Rs. 16 
for Ordinaries as against Rs. 64-15 
and Rs. 14 paid last year. 

Elsewhere would be found an ex
tremely well-reasoned review of 
their dividend policy in connection 
w i t h a general assessment of the con
tr ibution made by the House of 
Tatas to industrial development in 
this country. Since the contributor 
makes the point that the dividend 

policy of Tata Steels had been ra
ther liberal in the earlier years and 
many of their present difficulties 
may be traced to i t , it may not be 
out of place to mention here that 
the ceiling for deferred dividend he 
had in mind was Rs. 100. There 
is, therefore, no ground for the cri
ticism that the present disbursements 
are excessive. 
Retention Price for Steel 

HE current year's earnings of 
Fata Steels, however, lend some 

support, on the face of i t , to the con
tention voiced in this paper a year 
ago that in fixing retention prices 
for steel, the Government had been 
more liberal to the Tatas than they 
need have been. These higher d i 
vidends may prejudice their case 
when present retention prices come 
up for revision in March next. 

At the time the new retention 
prices were fixed, the excess allowed 
over costs in revising steel prices up
wards looked particularly indefensi
ble in view of the findings of the 
Tar i f f Board on this matter and also 
in view of the oft-repeated profes
sions on the part of the Govern
ment that disinflation was the set
tled policy of the Government. 
Since it was not advisable to i n i 
tiate deflationary measures which 
would have upset the markets, the 
Government at least should have 
resisted all attempts to revise prices 
upwards. This was the argument 
used by Dr. Mat tha i to oppose the 
implementation of the pay award 
for railway employees. 
And Disinflation 

U C H a stand could be justified 
only when it was demonstrated 

that the Government were alert in 
bringing down prices wherever it 
was possible to do so. They fell from 
this high resolve in the matter of 
retention price for steels. They have 
fallen again, equally deplorably, in 
fixing a higher price of raw cotton, 
again against the advise of an ex
pert body,—this time the Planning 
Commission. In both cases the cost 
of l iv ing is directly affected in the 
unwanted direction. Less so, per
haps, in the case of steel because 
of the pooling system in operation 
than in the case of cotton which, 
in due course, is bound to raise the 
price of cloth. 
Pooling 

Y this way, the system of pooling 
has been suggested by the Fiscal 

Commission where its institution is 
demonstratively feasible. The con
ditions, however, are somewhat 

difficult to satisfy which limits the 
area of applicability of an otherwise 
desirable measure. Firstly, the pro
duct concerned must be highly 
standardized, so that though ob
tained from different sources and at 
different prices, it can be sold at 
a uniform price. Secondly, produc
tion must be concentrated to make 
the administration of the pool sys
tem feasible. 

Its introduction has been sug
gested in the case of products of 
those protected industries where i n 
ternal production has to be supple
mented by substantial quantities of 
imports to meet the home demand. 
The resulting average price w i l l not 
impose as high a burden on the con
sumers as would be case if internal 
prices had to be raised sufficiently 
to meet the higher cost of internal 
production. In the case of alumi
nium, says the report, the method 
was tried for some years though it 
has recently been abandoned. 

Why did the report not mention 
steels? Some sort of pooling system 
has been in operation in the case of 
steels also and as far as is known, 
it seems to have worked fairly well . 
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