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REVERSES IN KOREA 

TH R E E weeks ago today, the war broke out in Koreas. Nor th Koreans 
certainly- a majority of Koreans, presumably—regard this as a 

battle for one and united Korea. Moscow maintains the diplomatic 
pretence that it is a civil war—a war in Korea and by and among 
Koreans in which it has no interest and is not wi l l ing to interfere. Pre
sident T ruman and the Security Council of the Uni ted Nations agree 
that Nor th Koreans are aggressors; the Security Council's directive*re-
quires member-States to furnish mili tary aid to South Korea wi th the 
object of pushing invaders back to the 38th parallel of latitude. 

These conflicting aims, objectives and interpretations about the war 
in Korea are far more significant than the actual righting. Tha t ,the 
mili tary situation in Korea remains " f lu id" , is not surprising. Reports 
emanating from Tokyo and Washington leave no doubt that Nor th 
Korea has a well-trained, well-armed, skilfully led army who enjoy the 
tremendous init ial advantage of greater numbers and the factor of sur
prise. 

W i t h Seoul and Suwon in their possession, North Koreans have 
immense tactical advantages in the western sector of the battlefront. 
From reports of actual fighting, it is apparent that the main target of 
their western column is Taejon, the temporary capital of Sygman Rhee's 
Government. Major bridgeheads and airports are in the occupation 
of the Nor th Korean army, whose western column is advancing rapidly 
along the main railway which connects Seoul, Suwon, Taejon and Pusan, 
General MacArthur 's rear base and headquarters in South Korea. 

Resides capturing railway bridgeheads and air bases, this advancing 
western column is being deployed wi th the main objective of cutting off 
South Korean forces between itself and the Yellow Sea. This advancing 
western column of the Nor th Korean army has not yet suffered any 
defeat in its onward march. Some reports from the battlefront indicate 
that this column has advanced well ahead of its supporting lines. There 
is, therefore, the danger that on any determined stand by the South 
Korean army, now being helped by the United States ground forces, 
this main flank may lack adequate and timely second-line defence. 

Neither the rapid advances of the western column of the North 
Korean army nor the reverses of the American forces are mili tari ly as 
significant as the strategic railway line between Taejon and Pusan. As 
long as General Mac Ar thur can hold on to Pusan, the main and only 
seaport for landing troops and war equipments. North Koreans wi l l not 
be able to win the war, though they may win many battles. Can Pusan 
be held? Not unless the United Nation's army, under General Mac-
Arthur's Supreme Command, can be rushed in time. And, once 
General Mac Arthur loses his foothold in Pusan, it wi l l require a major 
mili tary operation to regain entry into Korea. 

So much about the actual fighting in Korea. More intriguing are 
its repercussions in Peking, Moscow, London and Washington. Korea 
may have helped to bridge the gulf between political parties in Britain 
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and in America, There may be 
jubilation in the capitals of west-
ern Europe that the Uni ted Na-
tions now has an army and that 
that army, under the generalship 
of General MacArthur, is defending 
the far-flung outposts of "demo
cracy" in Asia. But in Asia itself, 
there is no jubilation. Newly inde
pendent Asian countries are not op
posed to democracy. They abhor 
and detest militarism and aggres
sion. And yet, despite the Security 
Council's decision and directions, 
Asia is reluctant to name Nor th 
Korea as an aggressor or to cele
brate the bir th of a Uni ted Nation's 
army. Lake Success can ignore 
Asia's attitude only at its peril . 

Consider, next, Moscow's attitude 
and behaviour since the outbreak of 
war in Korea. It has been suggested 
that Washington has fallen into the 
t rap laid by Moscow. It is an open 
secret that both Washington and 
the American State Department re-
gard Korea and Formosa as m i l i 
tari ly unviable. And yet, Moscow 
seems to have succeeded in forcing 
America to commit herself to de
fend indefensible positions, thereby 
compelling General MacAr thu r to 
deploy his main forces into areas of 
no strategic importance to the 

United status According to this 
interpreas from Korea is a font for 

a major operation in Russia, or in 
Indo-China or in Europe. 

This is a possibility, though 
Russia's comparative industrial 
weakness and her relative disadvan
tage in the manufacture of atomic 
bombs in quantity are pointers which 
suggest that the K r e m l i n is not yet 
prepared for a major clash wi th the 
Western Powers. Meanwhile, For
mosa remains a problem. Although 
the Security Council has endorsed 
President Truman's decision to fur
nish mili tary aid to South Korea, it 
has not endorsed President T r u 
man's directions to his forces to de
fend the Chiang Kai-Shek regime 
in Formosa. On the assumption that 
Russia is not interested in a world 
conflagration at the moment, it is 
possible that Mao Tse-Tung wi l l 
not launch an offensive against 
Formosa at present. Possible but not 
certain. A n d if Communist China 
decides to invade Formosa now, it is 
only the US navy that w i l l have to 
defend Formosa. For, without any 
directive from the Security Council, 
it would be unjust and improper 
for the British navy to take part— 
the more so as London has acceded 
diplomatic recognition to Peking. 

Working of A Nationalised 

Industry in Britain 

THE interest in the working of 
the National Coal Board is not 

confined to Bri tain though Britain 
looks to it for many things—for i n 
creasing the production of coal on 
which depends her supply of heat 
and fuel, for the restoration of one 
of Britain's most important foreign 
exchange earners and for demons
trating the practicability of a nation
alised industrial undertaking on 
which depends the future of the 
socialist experiment. The rest of the 
world looks to the National Coal 
Board as an experiment in the 
working of a State run corporation 
which may provide a key to the fu
ture both of mixed as well as of col
lective economy. 

In the th i rd year of its life, this 
nationalised undertaking has made 

a very good show which redeems in 
part its past failures. The national 
Coal Hoard, whose report for 1949 
has just been published, has been 
able to show a substntial increase in 
production, profits and exports corn-
pared w i t h 1948, reduction in costs 
and increase in output per man
shift. It is the last two, more than 
the overall profits, depending as 
they do on such transitory factors as 
the coal shortage in Europe and 
high prices commanded by coal ex
ports, which provide the best crite
r ion in judging the progress of this 
nationalised undertaking. " For 
each man employed in the mines in 
1948," states the report, "one cwt. 
more coal per day was produced 
than in 1948. For each coal face 
worker 2 cwts. more." The output 

The increase in productivity 
has been effected by a, mu l t i -
tude of relatively small improve-
ments. Mechanisation was nei
ther fast nor extensive. On the 
other hand, minor changes were 
carried out everywhere to improve 
working conditions by what corres
ponds in industry to making two 
blades of grass grow where only one 
was growing before: men were re
leased from jobs where they were 
producing less to others where they 
could produce more. The process 
was helped by the installation of 
cutter-loaders, extension of trunk 
conveyors and ,reduction of the num
ber of loading points. The transfer 
of men to more productive pits in 
the same coalfield as well as closing 
down of minor uneconomic units, 
both effected economies in cost and 
raised the output per man-shift. The 
drive for economy and increased 
productivity, however, was l imited 
by the overwhelming necessity of 
expanding output at any cost, 
Britain being still short of coal and 
even shorter of exports. 

The overall profits, though sub
stantially higher, are more difficult 
to assess since the Hoard started 
wi th an init ial handicap and the 
current earnings must go to meet 
the heavy deficits incurred in the 
first two years. 

Next only to the increased output 
per man-shift is the achievement of 
the Board in the management of la
bour. The coal industry, it must not 
be forgotten, suffers from the handi
cap that fewer and fewer people 
nowadays want to become miners. 
Indeed, the industry lost on balance 
a number of people during the year; 
it is only the number of coa l face 
workers which increased, not that 
of underground workers. Tha t the 
reduction in the numbers of work
ers employed did not lead to any 
decline in output—quite the con
trary in fact—was because of the 
success of the measures to use labour 
to better effect. 

For the time being, the crucial 
problem of a nationalised industry 
or for that matter, that of any i n 
dustry subject to control, namely 
what is to be done w i t h the uneco
nomic units, is obscured in this case 
by the overriding interest of increas
ing coal output. Considerations both 
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