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Weekly Notes 
Valiant Indeed! 

THE Import Policy of the Gov
ernment of Pakistan for the 12 

months beginning July 1, 1950 has 
been announced by the Chief Con
troller of Exports and Imports. Some 
of the salient points in this notifi
cation are — there have been import
ant extensions in the scope of the 
O O L ; from the American account 
area,, machinery and selected che
micals are placed on the O G L . In 
the case of Japan, the O G L w i l l 
cover not only machinery and che
micals hut also cotton cloth and 
yarn. In the case of Switzerland 
also, machinery has been put on the 
O G t . 

For the rest of the world , which 
includes all soft currencies and the 
Argentine, Belgium and Western 
Germany,, important additions have 
been made to the items which can 
he imported without licence. Among 
the more important of these items 
are—metals, ores and tools; books 
and asbestos manufactures; sani
tary- ware; fibre boards; chemicals, 
drugs and medicine; elves, dyeing 
and tanning substances; various 
types of glasses and earthenware; 
'electrical instrument ;end appliances: 
mineral o i l ; butter and ghee; ar t i 
ficial silk, yarn and thread; woollen 
yarn and knitting -wool ; motor 
trucftS and parts and accessories of 
motor vehicles; wood and timber: 
and tea chests. 

Licences w i l l be issued in two 
periods of six months each and the 
Chief Controller has called for ap
plication to be submitted wi th in 
this month. 

Dol la r licences w i l l be valid for 
most of the rest of the world as well . 

This is, indeed, valiant. As far 
as calculations at this end show, 
Pakistan has been running into a 
heavy deficit in the current account 
of her balance of payments. 

Pakistan Tariff Commission 

IT was recently announced in 
Karachi that the Government of 

Pakistan -has set up the Pakistan 
Ta r i f f Commission under the chair
manship of Dr . Nazir Ahmed, for
merly Joint Secretary, Ministry of 
Economic Affairs and Secretary of 
the Development Board. 

Industries desirous of being grant
ed protection and other forms of 
State assistance have been asked by 
the Pakistan Government to apply 
to the Ministry of Economic affairs. 

No definite principles or criteria 
seem to have been laid down for the 
grant of such protection or assist
ance. 

Financing Europe's Dollar 
Deficits 

T H E balance o f payments posi-
tion of Europe as a whole (ex-

eluding intra-European transactions, 
but including Europe's transactions 
wi th dependent overseas territories) 
has improved markedly since 1947. 
In that fateful year Europe had an 
over-all deficit of 8.8 bill ion US 
dollars. Of this the deficit w i th the 
US alone amounted to 5.8 bi l l ion 
dollars. 

In 1948 the total deficit was sub
stantially reduced by 3.3 bil l ion dol
l a r s - the reduction being primarily 
ris-a-vis the Uni ted States the defi
cit wi th that country declining by 
12.5 bil l ion dollars to a level of 3.3 
billions. The reduction of the defi
cit w i th other non-European coun
tries in 1948 was considerably less 
( 0.8 billions). 

In1949, the improvement of 1.4 
billions (from 5,5 to 4.1 billions) 
in the overall deficit was largely with 
countries other than the US. The 
deficit wi th those countries which 
include the dependent overseas ter
ritories fell by one billion dollars 
while that with the US fell by only 
0,4 billions. 

The bulk of the improvement last 
year occured in the commodity ac
count. The. only service item to 
show a substantial improvement was 
transportation. In the three years 
1946 to 1949 net balances on this 
i tem were—minus 0.4 billions, plus 
0.1 billions and plus 0.5 billions. 

In these three years the method 
of financing Europe's deficit has also 
shown marked changes. The deficit 
in 1947 was mainly financed by 
drawing on long term credits and 
by utilising the previously accumu
lated gold and dollar reserves. In 
1 9448 there was a pronounced shift 
towards financing by grants—largely 

the ERP aid—though sti l l there 

were considerable drawings on the 
credits. Last year the shift was even 
more marked and no less than 4,3 
bill ion dollars of grant were utilised. 

In all the three years Europe's 
dollar financing has been consider
ably in excess of its deficit wi th the 
US. The difference—identified as 
multi lateral settlements—represents 
dollars transferred by the European 
countries to non-European coun
tries other than the US, 

Protection To Pencil Industry 

THE pencil industry, whose claim 
for protection or State assist

ance recently came up before the 
Tariff Board, was born in the Swa
deshi movement of 1905. But for 
long, it remained an orphan of the 
storm and made considerable head
way only during the last war, 
thanks to the dwindling imports of 
foreign pencils. At present there 
are eight large pencil factories in 
the country besides several small 
factories working on a cottage 
industry basis. 

Prior to the last war, India met 
the greater part of its requirements 
of pencil imports from Germany, 
J a pan, Great Britain, Cze choslo-
vakia and the United States. Dur
ing the war, however, the indigenous 
industry supplied the entire require
ments of all Government depart
ments. After the war, when import 
restrictions were relaxed, the indi
genous manufacturers began to feel 
the pinch of foreign competition. 
In recent years we have imported 
pencils mainly from the USA 
and U K . imports touched a 
maximum in 1947-48 when they 
amounted to 9.94 lakh gross, and 
involved an expenditure of foreign 
exchange of Rs. 107,8 lakhs. Of 
this, pencils worth nearly Rs. 93 
lakh came from the USA. During 
the last two years import restric
tions have been considerably tight
ened and imports have been reduc
ed to about 11 per cent, of the 
pre-war average. 

The annual domestic demand for 
pencils is estimated to be 500,000 
gross. Though there is a wide dis
parity between the over-all estimates. 
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furnished by certain manufacturers 
and the annual rated capacity and 
the actual production as worked out 
from the returns submitted to the 
Tariff Board by the individual pro
ducers, the annual production can 
be safely taken to be about 400,000 
gross. 

The industry is unfavourably 
placed as regards the supply of 
raw materials. Both graphite and 
wood, the two basic raw materials, 
have to be imported. Cedar wood 
is at present being obtained from 
East Africa and California. It is 
stated however that the indigenous 
Deodar wood available in certain 
parts of Nor th India, if properly 
seasoned, could be used as a good 
substitute for the imported cedar. 
The Forest Research Institute, 
Dehra EKin, is already conducting 
researches to find a suitable substi
tute. 

During the current shipping 
period, January-June 1950, imports 
of cedar wood have been com
pletely banned, while licences for 
graphite imports have been issued 
only for sterling and soft currency 
countries subject to a monetary 
ceiling. 

The manufacturers have pleaded 
for a total ban on the imports of 
foreign pencils, and State assist
ance by way of procurement of up 
to date machinery and of raw mate
rials, preferential railway freight for 
transport of pencils, research faci
lities and Government patronage in 
store purchase policy. 

Manganese Ore 

I N D I A exported 545,519 tons of 
manganese ore in 1949, of 

which 358,387 tons went to the 
USA, and 95,609 tons to the U K . 
Since devaluation, the prices of 
different grades of manganese have 
gone up. The export price to 
dollar areas is now $25 f.o.b. 46 
per cent. Recently some American 
firms entered into an agreement 
wi th the Egyptian Government for 
purchasing the entire manganese ore 
output of Egypt , which amounts to 
15,000 tons a year. Since the 
Egyptian production is small, India 
need not anticipate a serious com
petition from Egypt; besides, there 
is a wide demand for Indian manga
nese ore in the different countries of 
the wor ld , including Japan, Bel
gium, Germany, France and I ta ly . 

World Bank Loons 
' T H E International Bank for Re-
construction and Development 
has by now loaned more than $800 
mil l ion to 13 nations for industrial, 
agricultural and commercial pro
jects. According to Mr . Eugene 
Black, the Bank's gross lending 
operations as of June 1, 1950, 
totalled $803,645,000. 

The recipient nations are Belgium, 
Brazil , Chile, Columbia, Denmark, 
El Salvador, Finland, France, 
India, Luxembourg, Mexico, the 
Netherlands and Yugoslavia. 

The loans to India total $62.5 m i l 
l ion. The first loan of $34 mill ion 
was sanctioned in 1949 for recon
struction and development of 
India's railway. In September 
1949 a $10 mil l ion loan was granted 
for the improvement of agricultural 
production. The latest loan of 
$18.5 mill ion is for further develop
ment of the Damodar Valley. 

Mr. Black disclosed in a recent 
press conference that India has can
celled $1,200,000 of the first loan. 

The Export Quota 
T H E Government have fixed the 

quantity of tea to be released 
for export during the current year 
at 435,307,713 lbs. This is about 
25 per cent, above India's standard 
export figure. The position, how
ever, wi l l be reviewed later in the 
year in the light of actual produc
tion. 

Drop in Employment Index 
T H E statistics o f Employment 

Service indicate a fall in the 
index of employment for A p r i l 
during which 23,837 persons were 
found jobs as against 24,976 in the 
previous month. 

There was a steady flow of dis
placed persons from Eastern Paki
stan, which led to a rise in regis
tration, particularly in Assam, 
Behar, Uttar Pradesh and West 
Bengal. 

In order to induce industrialists 
to absorb displaced persons, Gov
ernment launched a scheme of 
financial assistance and grant of 
extra quota of iron, steel and other 
raw materials. As many as 5,233 
employers utilised the Employment 
Service—this is the largest number 
for twelve months. 

Indian Tobacco in U.K. 

UK is the Indian tobacco. And dur
ing the last few years there has 

been a steady rise in Indian tobacco 
exports to that country. 

During the first eight months of 
the 1949-50 season, India's exports 
of unmanufactured tobacco totalled 
39,300,000 lbs., indicating a slight 
increase over the corresponding 
period of 1948-49. Shipments to 
UK alone rose by 16 per cent. 

During April-November 1948, 
India exported 38,480,000 lbs. of 
which 20,492,000 lbs. went to the 
U K . During the same period last 
year, 23,686,000 lbs. went to the 
UK out of India's total exports of 
39,280,000 lbs. 

According to the Trade and 
Navigation Returns of the United 
Kingdom, Bri tain received 3,614,510 
lbs. of unmanufactured tobacco 
from India during Apr i l last, com
pared wi th 477,350 lbs. during the 
same month last year. Britain's 
import of Indian tobacco in A p r i l 
were valued at £344,260. 

Britain's total imports of un
manufactured tobacco in the first 
four months of this year were 
65,099,705 lbs. of which 11,024,428 
lbs. came from India. 

Of the total UK imports of 
55,205,000 lbs. of stripped unmanu
factured tobacco in 1949 valued 
at £9,452,000, India supplied, 
32,951.000) lbs. But India's share 
in the supply of unstripped un
manufactured tobacco was very 
small. The United States supplied 
more than half of the total UK 
imports of 245,928,000 lbs. 

Wool Situation 
WOOL prices in the world 

markets have recently shown 
an upward trend, mainly owing to 
the strong demand from manufac
turers of woollen goods. W o r l d 
consumption during recent years 
has been nearly 20 per cent, above 
current production and 17½ per 
cent, above average usage in the 
immediate pre-war years. 

The surplus stocks held by the 
Joint Organisation have dwindled 
from 10½ million bales to about 
half a mil l ion. 

A physical shortage of all types 
of combing wool is reported to be 
imminent. 

Egypt's Foreign Trade 

TO T A L imports into Egypt in 
1949 were valued at £E177.7 

mil l ion, as against £E172.9 mill ion 
in 1948 and £E36.8 mil l ion in 1938. 

Exports and re-exports were esti
mated at £E138 mil l ion, compared 
wi th £E143.1 million in 1948. 
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There was a rise in UK imports 
into Egypt from £E36.3 mill ion 
(21.1 per cent.) in 1948 to £E38 
mil l ion (21.4 per cent.) in 1949. 
The other sources of imports were 
I ta ly , the United States, France, 
Holland and Belgium. 

Australia's Trade with Asia 

AU S T R A L I A carries on a brisk 
trade wi th the Asian countries. 

Australian exports to Asian coun
tries during the year ended June 30, 
1949 were valued at £68,747,000, 
while the value of the imports from 
the same countries was £62,383,000. 

The greater portion of Australia's 
exports to Asia can be classified as 
primary produce and foodstuffs 
covering frozen meat, dairy pro
duce, fruit and vegetables, wheat 
and f lour , canned and bottled food 
and beverages. 

Live sheep are an important part 
of regular cargoes to Singapore. 

Wool is the. biggest single item 
in Australia's general export list. 
But of the total exports of wool 
valued at £230,000,000 in 1948. 
only £7,000,000 worth went to 
Asian countries. India took over 
£1,000,000 worth of flour in 1949-50 
valued at £15,500,000, while wheat 
shipped to India, Pakistan and 
Japan were valued at £16,750,000. 

Butter exports to Asia were 
valued at £830,000 and beef and 
mutton at £603,000. 

India and the Philippines between 
them took nearly 8,000 centals of 
butter. India took over 1,500,000 
centals of Hour in 1948-49. Wheat 
shipment to India amounted to 
17,000,000 bushels. 

Industrial Production 

AL T H O U G H industrial output 
figures for the first quarter of 

1950 show encouraging trends, there 
was a decline in the production of 
two major industries, viz . , cotton 
textiles and jute. This decline was 
mainly due to factors beyond our 
control. But prospects seem to be 
brightening with the resumption of 
Indo-Pakistan trade. Almost all 
the other industries show a rise in 
production in the first quarter of 
1950 as compared with the corres
ponding period of 1949. Coal out
put rose from 79,85,521 tons to 
83,42,089 tons, i.e., by about 4.3 per 
cent. The production of steel ingots 
improved by 12 per cent, from 
3,16,796 tons to 3,55,301 tons. The 
biggest increase was in salt pro
duction which shot up by 69 per 
cent, from 96,81,369 maunds to 

1,64,35,000 maunds. Cement im
proved by 43 per cent, from 
4,51,393 tons to 6,48,310 tons. The 
sugar industry showed a slight pro
gress from 6,98,764 tons to 7,18,056 
tons. Production of sulphuric acid 
rose from 20,090 tons to 23,315 tons. 

But cotton yarn declined by 15 
per cent, from 35,76,00,000 lbs. to 
30,27,17,000 lbs.; and cloth fell by 
7 per cent, from 99,62,00,000 yards 
to 92,26,72,000 yards. Production 
of jute goods fell from 246,000 tons 
to 214,000 tons, i.e., by about 13 
per cent. In spite of the steady 
level in the production of smaller 
industries, a large part of the 
installed capacity is still lying idle. 
For example, the production of 
electric motors as a percentage of 
the installed capacity declined from 
34.1 in 1949 to 25 in the first 
quarter of the current year. Actual 
production of caustic soda is only 
about 58 per cent, of the installed 
capacity. The percentages in res
pect of superphosphates is about 
30 and tyres and tubes about 55. 

Colonial Development 

THE Annual Colonial Survey for 
1949-50 issued in London 

recently records a diversified deve
lopment of the industries, and new 
sources of industrial power in the 
various British colonies. There has 
been a broadly planned programme 
of development; there are already 
some 350 major economic projects 
under way, involving a capital 
expenditure of £400,000,000. To
wards these developments, the 
Colonial Development Corporation 
is helping wi th funds, wi th Trea
sury backing to the extent of 
£110,000,000." But many of the 
colonies have been financing their 
share of the development plans out 
of current revenues. The U K , in 
addition to providing direct grants 
from the Colonial Development and 
Welfare Fund, also gives facilities 
for raising loans in London. Many 
of the Colonial Governments are 
busy wi th their 10-year plans, 23 of 
which have been approved by the 
Secretary of State. A sum of 
£85,000,000 from the Colonial Deve
lopment Fund has been assigned for 
the purpose. There are besides 28 
more commercial projects financed 
by the Colonial Development Cor
poration. 

Much attention has been given to 
increasing food production for local 
consumption instead of merely cash 
crops for export. Besides the 

hydro-electric scheme for Uganda 
at Owen Falls on the Nile, other 
schemes are also being considered 
for the Gold Coast, for Central 
Africa, in Malaya and in Brit ish 
North Borneo. The importance of 
colonial development in international 
co-operation has been widely recog
nised. The Overseas Territories 
Committee of the Organisation for 
European Economic Co-operation 
has made a comprehensive survey 
of the major development projects 
in progress in the dependencies of 
the Marshall Plan Countries. The 
arrangements made under the 
Economic Co-operation Agreement 
between Britain and America may 
mean a substantial measure of 
external financial and technical aid 
for colonial development. The 
assistance of the EC A has been 
sought for 29 projects involving an 
expenditure of $7,600,000. The 
industrial progress of the colonies is 
evidenced by the fact that last year 
aggregate exports of the Colonial 
Empire were nearly 30 per cent, 
greater in volume than in 1936, and 
some of these are important dollar 
earners for the sterling area. 
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Railway Grouping 
THE tentative scheme for the re-

grouping of railways into six 
zones w i l l remove the unhappy 
legacy of company management. 
Historically, the development of 
railways had been haphazard wi th 
little relevance to the geographical 
conditions of the country. 

The first hurdle was crossed when 
the Government took over the main 
railways from the Companies. W i t h 
the integration of the Indian States, 
and the integration the State rail
ways, the ground was clear for 
drawing a new railway map of 
India. 

Administrative efficiency being 
the keynote of the tentative scheme, 
it is bound to receive popular assent. 
Under the scheme, the Indian rai l
ways of a route mileage of 33,000 
wi l l be divided into six administra
tive zones, v i z . : — 

(1) Northern Railway; 

(2) Western Railway; 
(3) Central Railway; 
(4) Southern Railway; 
(5) Eastern Railway; and 
(6) Nor th Eastern Railway. 

It is important to note that after 
partit ion, the North Western Rail
way and Bengal Assam Railway 
were broken up and the portions 
inside India were merged into the 
adjacent railways—an arrangement 
which resulted in diseconomy and 
loss of efficiency. 

Under the new zonal division, 
these broken links wi l l come under 
Northern Railway, Western Rail
way and North Eastern Railway. 

This apart, the State railways 
which were notorious for their mis
management w i l l be merged into 
bigger zones and this is bound to 
enhance efficiency. 

Administrative economy should 
result from the rearrangement. 

Letters to the Editor 

VANASPATI 
PA N D I T ' Thakurdas Bhargava 

has introduced a Bi l l in the 
Indian Parliament at New Delhi 
to prohibit the manufacture and 
sale of Vanaspati for edible pur
poses. As the Bil l is being circu
lated to elicit public opinion, inte
rested persons are trying their 
best to prejudice public opinion. 
Let us study the facts. 

While the capital sunk in the 
Vanaspati trade is one crore ac
cording to the former, the capital 
invested in agriculture is valued at 
nearly 5,000 crores. Hardly 30,000 
labourers working in the 47 facto
ries w i l l have to change their 
means of livelihood if Vanaspati 
is prohibited for edible purposes. 
But more than 80 per cent, of the 
farmers w i l l not be in a position to 
produce any food that is required 
by all of us, without the help of 
the bullocks. Moreover, the solidi
fied oils take out more money from 
his pockets than the l iquid oils. 

Is there any selfish motive be
hind the introduction of this Bill? 
No. The manufacture and sale of 
Vanaspati strikes at the root of the 
agrarian economy of our country, 
destroys the cattle-breeding trade, 
impoverishes the already suffering 
cultivators and also encourages the 
adulteration of pure ghee. Coun
terfeit coins, Mahatma Gandhi 

said. 
The Independence that we have 

achieved should enable us to shape 
the destiny of our country on sound 
lines. Prohibition of drink was 
necessary to make an average 
Indian mow human. Prohibition 
of Vanaspati for edible purposes is 
necessary to enable h im to produce 
more wi th the help of the bullocks 
and make this land flow again wi th 
honey and milk. 
Vinaya Sadan, 
Agra Road, Bhandup. 

L . D . D I X I T . 
[Vanaspati does not supplant but 

supplements pure ghee. That it is 
used for adulteration of ghee is a 
side issue which calls for more 
stringent enforcement of food 
laws. Perhaps some form of com
pulsory colouring may be necessary 
it this abuse cannot be checked 
otherwise. 

The real competition is between 
Vanaspati and oil crushing by 
ghani, which is a village industry. 
There is an overall shortage both 
of ghee and edible vegetable oils. 
The economies of large scale pro

duction is ousting oi l crushing in 
the villages in the same way as the 
mills ousted hand loom weavers. 
The cry for total prohibit ion arises 
from anger, i t w i l l not rehabilitate 
o i l crushing in the village.—Ed.] 
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NO PROHIBITION IN ORISSA? 

A C C O R D I N G to a report in the 
Times of India, Mr. Hare 

Krushna Mahatab, until recently 
the Chief Minister of Orissa State, 
told an audience at the Greens Hotel 
that there was neither prohibition 
of sale and consumption of liquor 
nor rationing of essential commo
dities in Orissa. This surprises me 
greatly-indeed, since, from my per
sonal experience I know it for a 
tact that there WAS prohibition in 
Puri when I visited that seaside 
resort in August last. At that time 
Orissa, like many other provinces, 
had started on gradual introduction 
of prohibition. 

If prohibition has subsequently 
been given up in Orissa as a bad 
job, I cannot say. But if that is 
the case, it would hardly go the 
credit of the province or its admi
nistration. 

— VISITOR TO PURI 

583 


