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the changes in the contents of con
sumption and therefore underrate 
somewhat the progress made. 

In the general pattern of con
sumption, the differences between 
richer and poorer countries—the 
percentage of the total consumption 
expenditure taken up by food, for 
instance—persist. They have, how
ever, been modified by re-distribu
tion of incomes and by Govern
ment price policies. Thus, there 
are no great differences any longer 
between European countries either 
in terms of calorie intake or con
sumption of protein per head. It 
is only in the consumption of animal 
protein and of fats that variations 
between countries still remain high. 

The effect of price policies is 
similarly reflected in the share of 
expenditure on housing which has 
fallen as a result of rent control. 
In France it has fallen from 7.2 in 
1938 to 1.0 in 1949. This tendency 
has been general, though not 
marked to the same extent in the 
case of the other countries 

The disparities in the price of 
food in terms of labour are also 
largely the result of such price 
policies rather than that of changes 
in the productivity of labour. 

The changing pattern of consump
tion brings us to what is perhaps 
the most startling of the tables, v iz . , 
the one on the extent of consumer 
rationing. If the data collected are 
to be relied upon—there is no 
reason to doubt their reliabili ty— 
Soviet Russia is the only country 
besides Belgium and Switzerland 
which has no rationing either in 
food articles or tobacco, soap, tex
tiles or petrol. Now these are the 
countries which represent the two 
extreme:—the highest degrees of 
free enterprise possible or known in 
these days, and the completest plan
ning. And yet, like parallel lines, 
they seem to meet somewhere, in 
that consumers' paradise where 
freedom of spending is not res
trained by coupons! This is not 
to suggest that there are no catches 
in this, there are plenty. If no 
private owner is allowed to buy or 
possess a motor car, petrol without 
coupons may not be such an expen
sive luxury. Nonetheless it suggests 
a moral which is Robertsonian 
rather than Keynsian- -

" There is no royal road 
To pack and label souls for 

God, 
And save them by the 

barrel l oad . " 

Cotton Market 

Controls to Stay, But Ceilings 
May be Raised 

D IS A P P O I N T M E N T was wr i t 
large on the faces of those who 

were clamouring so far for the de
control of cloth and even of raw 
cotton. For, the discussions that 
have taken place this week at the 
meeting of the Textile Advisory 
Committee held at Bombay, and 
the arguments and counter-argu
ments that have been advanced by 
the representatives of trade, indus
try, labour and the Government in 
their interviews w i t h the new 
Minister of Industry of the Govern
ment of India , have revealed almost 
a unanimity of views that it would 
be against the interests of the coun
try to abolish controls over cloth 
and raw cotton. 

A prominent millowner from 
Ahmedabad vehemently criticised 
the policy of the Government and 

maintained that the control of cot
ton was totally unsuccessful. In view 
of the comfortable supply situation 
in the world and the possibility of 
cotton arrivals from Pakistan, he 
has suggested that "decontrol was 
a risk worth taking." Shri Hare 
Krishna Mahatab, the Industries 
Minister, true to his mettle, did not 
take it lying down. He declared 
that the Government were not pre
pared to take any risk of that kind, 
unless the millowners promised not 
to increase the prices of cloth after 
decontrol. 

Perhaps knowing full well what 
his comrades had done in respect of 
a similar promise in 1948, the 
Ahmedabad millowner was honest 
enough to say that the millowners 
were unable to give a promise of 
the kind asked for. There ended the 

matter once for all. His argument 
that it would be enough to revise 
textile prices every quarter, or that 
the matter should be left for investi
gation by the Tar i f f Board could 
cut no ice. 

The opinions were expressed re
garding the future cotton policy 
varied widely. While some advocat
ed the complete decontrol of cotton, 
others, like the I N T U C Delegation, 
went to the length of suggesting 
complete control including control 
over seed-cotton. The I N T U C had 
seriously proposed that seed-cotton 
should be controlled " w i t h a view 
to bringing down the prices of raw 
cotton and cotton textiles" and that 
the price of seed cotton should be 
such as would strike parity w i th 
food prices. As an incentive for 
growing more cotton, however, the 
Delegation was prepared to tolerate 
a margin of 5 per cent for cotton 
over food prices, As regards the 
price:, of cloth, the Delegation had 
equally clear views. It pointed 
out that a profit of rupee one and 
annas tour per loom per day was 
allowed by the Tariff Board during 
the last inquiry. And if the m i l l -
owners could establsh that the same 
margin of profit is not being secur
ed,, then alone there would be a 
case for an upward revision of 
cloth prices. 

Among the views expressed, one 
was that the most effective way of 
stabilising cotton prices at a parti
cular level was to organise bulk or 
collective buying through associa
tions. A South Indian representative 
said that the South had set up a 
machinery for collective purchases 
and the experiment was working 
successfully. The question was re
ferred to a sub-committee for fur
ther investigation and report. An 
agreed formula, however, appeared 
impossible since there were sharp 
differences of opinion among the 
members of the committee over the 
principle of collective purchases. 

The committee, it is reported, did 
not favour imposition of control 
over seed cotton. 

A strong case was made out by 
the millowners and the cotton trade 
for an upward revision of the cotton 
ceilings. It was claimed that the 
ceilings fixed for raw cotton in 
India were not only out of gear 
w i th the prices of cotton in foreign 
countries, but w i th the prices of 
other agricultural products as well. 
In their view, the relatively low 
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prices of cotton had given a con
siderable incentive for black market
ing and other dishonest practices. 
Millowners also complained that 
their costs had gone up owing to 
the premium of over .Rs. 150 per 
candy they had to pay over the con
trolled price of l int . Although the 
final decision of the Textile Ad
visory Committee in respect of cot
ton ceilings and cloth prices is not 
known at the time of wri t ing , the 
general impression is that the ceil
ing prices of cotton would be raised. 

On the production front, realistic 
steps have been taken by the Hyde
rabad Government to stimulate the 
growth of cotton in their territory. 
They have decided to grant ful l re
mission of land revenue in respect 
of all additional lands brought 
under cotton during the cotton sea
son, 1950-51. Whether the addition
al land brought under cotton is by 
ploughing up fallows or by divert
ing acreage from other crops, the 
farmer wi l l nevertheless be entitled 
to revenue remission. It is expected 
that the cotton acreage in the State 

couId show an increase of 600,000 
acres in 1950-51 over the last sea
son. It is pleasing to note that the 
Hyderabad Government have also 
procured large stocks of improved 
seed which are being distributed to 
the cultivators. 

Many other States, including 
Madras, announced similar revenue 
concessions. It need hardly be 
stressed that this measure, much 
more than the prospective increase 
in the cotton ceilings, w i l l really 
stimulate a substantial increase in 
acreage. 

The monsoon has started well. 
But it has not yet firmly established 
itself in the rain-fed cotton tracts. 

According to latest pointers, cot
ton crop for the current (1949-50) 
season in the Indian Union has 
been finally estimated at 2,600,000 
bales, or at 200,000 bales higher 
than the original estimate. At about 
10,000,000 acres, the current sea
son's acreage was about 800,000 
acres larger than in 1948-49. In 
view of the substantial addition to 
1950-51 acreage, the next season's 
crop is presently being guessed at 
between 3,300,000 to 3,500,000 
bales. So much of increase, should 
it materialise, would mean a saving 
of upwards of Rs. 40 crores of for
eign exchange which would have 
been required to finance the import 

of equivalent foreign cotton. 

What a monstrosity the so-called 
Grow More Food Campaign and 
the operation of the Growth of 
Food Crops Act have proved to be, 
can be readily seen from the scars 
they have left on the cotton eco
nomy of the Bombay Province. On 
the basis of the rough and ready 
figures available at the time of 
wri t ing, Bombay had, at the begin
ning of the second world war, about 
4,500,000 acres under cotton, pro
ducing a crop of about 14,00,000 
bales. But the acreage was progres
sively reduced to a mere 1,800,000, 
so that more food grains could be 
grown in place of cotton. What 
actually was grown on the land 
diverted from cotton to the extent 
of 2,700,000 acres and how far the 
food situation of the Province was 
relieved, it is not known to this day. 
What one knows instead is that 
Bombay's Supply Minister often 
waxes eloquent on the ever widen
ing gap between the available sup
ply and demand of foodgrains! 

As Alice would say about the 
Wonderland, the Supply Minister's 
estimate of Bombay's food deficit 
has simply "growed and growed." 
The fact is that despite the sacrifice 
of the area under cotton to the ex
tent of 2,700,000 acres, Bombay has 
been able to produce neither enough 
foodgrains nor enough cotton. It 
has a gaping deficit in both. Now 

that the Growth of Food Crops Act 
has been scrapped, let us hope that 
at least the State's deficit in raw 
cotton w i l l be reduced substantially. 

'The Growth of Food Crops Act 
having been repealed, the Govern
ment have now freed the cotton 
grower from the obligation of grow
ing Jarilla Cotton in the two Khan-
desh districts. This freedom is wel
come because firstly, pure Jarilla 
seed is not available and secondly, 
Jarilla has belied the breeders' ex
pectations. It has not proved to be 
as wilt-resistant as was expected. 
As a result the farmer, who had 
compulsorily to grow i t , suffered 
considerable losses. W i t h a lower 
yield per acre, his income from 
growing cotton seriously dwindled. 
Now that the grower in the two 
Khandesh districts is free to grow 
any variety of cotton, one wonders 
what types he would choose to 
grow. Even if he goes for the un
wanted Oomra short staples, it 
does not matter. For there is now 
a world-wide demand for such 
cotton. 

A question arises. What would 
happen to the status of Indian Cot
ton Crop Contract which is obvi
ously based on Jarilla of a given 
fineness? Although, the CP and 
Berar districts would grow Jarilla 
on a large scale, wi l l total output 
be-enough to meet the requirements 
of the Jarilla contract? 

592 


