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Off the Record 

By the Fruits of Labour Shall 
Ye Be Judged....' 

ON C E in a while it is good to 
turn from the constant talc of 

woes, which is the economics of so-
called undeveloped countries, to 
the prosperity of Europe, and 
browse leisurely among the rich 
crop of statistics brought together 
by the Economic Commission. The 
rich store is made richer by the 
artistic handling of the figures 
which come to life and open up 
distant vistas the doors to which 
are usually shut t ightly in such 
prosaic publications.* 

After ail, economic activity is not 
a good in itself, work which is 
undertaken for the love of it being 
specifically excluded from the defi
nition of labour as it is understood 
in this dismal science. And how
ever remote the connection might 
be, every economic system in the 
last analysis must be judged by 
the fruits it brings forth to those 
who labour. By such results w i l l 
it be upheld or condemned. 

One can therefore turn away 
readily from the statistics of indus
trial production, consumption of 
energy, capital investment, or even 
the out put per head, and turn to 
the statistics of consumption to 
gain- a measure of the good that 
flows from the working of a system 
that involves so much sweat and 
toi l . 

To keep this system in operation, 
many more than those directly 
involved are enmeshed in its rami
fications across the seas. Negro 
labour has to slog on African plant
ations, and the hills of Malaya have 
to be honeycombed for the terrorists 
BO that the wheels of industry may 
be kept moving in the countries of 
Europe and the complicated system 
of trade and transfer run smooth. 

That way, the consumption 
figures are not exactly exciting. 
Except in the Scandinavian coun
tries, the volume of consumption 
per head has not improved since 
the .war, no, not even in Bri ta in . 
B u t total consumption has, in-ment 
of the European countries, and quite 
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substantially too, in some of them. 
Judging statistically, new mouths to 
feed are still a creeping danger; 
babies are not welcome guests at 
the banquet table. 

But can consumption be a real 
measure of happiness and well-
being? And are such measures in 
any way comparable? Can one 
say that people in Bri ta in are better 
off, happier, and bettor looked after 
because in some other country 
people do not get that much of 
meat or soap or fat per head. 
Without getting off the deep end, 
and trespassing into closed pre
serves where one may legitimately 
protest that it is not: the quantum 
of the good things of life, even of 
food, clothes, building materials, or 
books and pictures, but what one 
gets out of these things—in short, 
what one makes of one's environ
ment and opportunities which is 
the real criterion of well being—it 
may be stil l pertinent to ask, how 
far are consumption figures com
parable in any real sense? 

And even more, can such figures, 
either of consumption or produc
t iv i ty per head, or even of real 
income, provide targets for or set 
the end points of economic acti
vity? The wider out one moves, 
the greater is the non-comparability; 
the figures lose their sharpness and 
significance more and more. When 
the Economic Commission sticks to 
Europe, the results are significant 
and il luminating. When the UNO 
surveys the world, the statistical 
totals and averages grow dim and 
vague. Neither the targets they 
suggest nor the criteria they assume 
for fixing such targets are any 
longer of the earth earthy. 

And yet, how fascinating are the 
variations in the fields surveyed 
when the compass is small. How 
widely do fruits of labour vary 
from country to country even on 
the continent of Europe! To con
fine ,oneself to a few articles of 
food which give perhaps the most 
tangible proof, of the pudding 
which is in the eating, one may 
turn to labour time which the ave
rage industrial worker has to spend 

to buy a kilogram of bread, pota-
toe, meat or butter or to get a 
litre of milk. 

To take bread first, which is after 
all the measure of all value, it 
would be news to many- that Den
mark scores over the rest. And 
thanks to food sub idy, the indus
trial worker in Britain can get his, 
bread wi th less labour in terms of 
man hours than his American con
fere, who is perhaps made to pay 
more than he need do, because of 
his Government's programme of 
price support! 

The Danish worker has to put in 
six minutes of work to get a kilo
gramme or about 2¼ lbs. of bread. 
The British worker has to work for 
11 minutes for it which, again, is 
less than a third of the work the  
I tal ian has to put in for i t . Why 
the Danish worker should be in 
such a favourable position apppears 
at first sight somewhat puzzling for 
Denmark is reputed for its dairy 
farming and agricultural co-opera
tion, .-not for the high output of 
its industrial labour. Does alterna
tive employment on farms offer 
-such attraction that a man needs to 
be paid much more to be persuaded 
to work in a factory? The answer 
to the puzzle is quite different—Gov
ernment price policy! 

For the same reason, it is not the 
worker in Denmark, Sweden or 
Britain who gets his litre of milk 
cheapest in terms of labour, -the 
former has to work 10 minutes to 
get a litre of milk as against 
9 minutes in the case of the two 
latter. On the other hand, in I taly 
and Poland, predominantly agri
cultural countries, the worker has 
to labour much longer,,in fact more 
than thrice as long, to get the same 
quantity of m i l k ! 

As in the ease of bread, so in 
meat and bacon, the Danish worker 
is on top. I ta ly and France, pre
dominantly agricultural, are about 
the worst off! But in neither does 
the American worker lord it over 
the others. 

The Brit ish worker does not get 
his meat very cheap in terms of his 
labour, despite food subsidy, though 
in the case of potatoes, mi lk , butter 
and sugar, he gets his supplies wi th 
the least amount of labour. B r i 
tain may be "feather bedd ing" 
her farmer, but he does fair by the 
industrial worker though, may be, 
at the cost of the tax-payer. 

From the final fruits of labour 
to the more complex and, therefore, 
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obscure intermediate processes, such 
as the net investment in fixed capi
tal per head of the population, the 
variations are as wide, even in 
homogeneous Western Europe. 
This disparity was as great before 
the war if not greater. Every 
country has become acutely con
scious of the need for capital form
ation—that magic phrase—in which, 
surprisingly enough, it is not the 
totalitarian countries alone which 
lead. France, for instance, is cur
rently investing four times as much 
per head of her population in fixed 
capital in terms of 1938 dollar 
prices as she did before the war. 
True enough, both Hungary and 
Yugoslavia have increased their per 
capita investment by six times be
tween 1938 and 1949. That is a 
part of Marxist planning, France 
had always a reputation for her 
conservative family life and parsi
monious ways,, despite what people 
may think of gay Paris. But who 
would have thought that the 
French would stint themselves so 
much, wi th an eye to the distant 
future. 

In reality, the austerity is not 
perhaps as great, for the propor
tion of commodities available for 
home use devoted to net invest
ment in 1949 in France was only 
a little more than three times what 
it was in 1938 as against a fourfold 
increase in investment. 

Judged by this criterion, Yugo
slavia is in the same boat wi th 
France, but Hungary has pressed 
austerity to much greater lengths, 
devoting 10 per cent, of her current 
consumption to investment as 
against only 2 before the war. 
Though the spirit may be will ing, 
the flesh is weak and poverty sets 
a deadline. This alone perhaps 
explains why even in the Soviet 
Zone in Germany only 9 per cent, 
of the current income is being 
ploughed back into capital forma
tion as against 15 in the Western 
Zone. This contrasts with the 17 
per cent, for the whole of Germany 
before the war. 

As may be imagined, the rich do 
not have to stint themselves quite 
as much to save more. In Norway, 
for instance, investment per head 
has gone up by 50 per cent, since 
the war and yet she has not been 
ploughing back more than a fifth 
over what she was doing in 1938, 
the proportion of commodities avail
able for home use devoted to net 

investment being 24 in 1949 as 
against 20 in 1938. A very much 
similar rise is shown by Netherlands 
and the United Kingdom, the pro
portion having gone up from 13 in 
each case to 17 and 16 respec
tively. 

Indeed, the variety of the statis
tics is so overwhelming that one 
does not know where to start or 
how to pick one's way through 
them. But holding fast to consump
tion, which is, after al l , the end of 
all production, one may explore the 
ground a little wider. 

The figures of commodity pro
duction may not say whether they 
are anywhere near the level of 
sufficiency, but they have certainly 
gone up from what they were 
before the war. 

Germany is the only country 
which has been lagging behind, 
though she has been making valiant 
efforts to make up the leeway. 
Compared to what it was before the 
war (pre-war — 100), the level of 
commodity production in Germany 
went up from 39 in 1947, to 49 in 
the next year and to 65 in 1949. 
This rate of expansion has not been 
exceeded by many other countries, 
though Austria, Bulgaria and Cze
choslovakia—in fact, practically all 
the countries following the Marxist 
persuasion—show a comparable 
progress. 

If Germany is included, the total 
production in Europe just exceeds 
the pre-war figure. If she is 
excluded, production in the rest of 
Europe makes a much better show, 
having reached 116 in 1949, com
pared to 100 pre-war. 

Of the net national income (at 
factor cost in current prices), the 
percentage that goes into personal 
consumption shows considerable 
differences from country to Country, 
as also over the recent years. But 
except in the case of Austria, I ta ly 
and Turkey, which are compara
tively poorer, this percentage has 
been going down, and not up, in 
the other countries. The percentage 
of net investment, as already men
tioned, has gone up. So has that 
of Government consumption, though 
not to the extent one would have 
expected, in view of the post-war 
trend towards social expenditure of 
all sorts. 

The volume of total consumption 
has not gone down the pre-war 
level, except in the case of Austria, 
France and I taly. Even in these 
countries, as elsewhere, it has been 
steadily, albeit slowly, increasing. 
Comparable figures are not avail
able for Germany as a whole, but 
in the Western Zone, at least in 
1949, the only year for which infor
mation could be obtained, total 
consumption, though not consump
tion per head was above the pre
war level. 

In fact, for every country, the 
consumption per head makes a 
much poorer show as compared to 
total consumption. Consumption 
per head is still below the pre-war 
levels in most countries of Europe 
and is significantly higher only in 
Sweden and Czechoslovakia, while 
in Germany, Bulgaria, Austria and 
I ta ly it is considerably lower. It 
should, however, be noted that 
these data do not take into account 
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the changes in the contents of con
sumption and therefore underrate 
somewhat the progress made. 

In the general pattern of con
sumption, the differences between 
richer and poorer countries—the 
percentage of the total consumption 
expenditure taken up by food, for 
instance—persist. They have, how
ever, been modified by re-distribu
tion of incomes and by Govern
ment price policies. Thus, there 
are no great differences any longer 
between European countries either 
in terms of calorie intake or con
sumption of protein per head. It 
is only in the consumption of animal 
protein and of fats that variations 
between countries still remain high. 

The effect of price policies is 
similarly reflected in the share of 
expenditure on housing which has 
fallen as a result of rent control. 
In France it has fallen from 7.2 in 
1938 to 1.0 in 1949. This tendency 
has been general, though not 
marked to the same extent in the 
case of the other countries 

The disparities in the price of 
food in terms of labour are also 
largely the result of such price 
policies rather than that of changes 
in the productivity of labour. 

The changing pattern of consump
tion brings us to what is perhaps 
the most startling of the tables, v iz . , 
the one on the extent of consumer 
rationing. If the data collected are 
to be relied upon—there is no 
reason to doubt their reliabili ty— 
Soviet Russia is the only country 
besides Belgium and Switzerland 
which has no rationing either in 
food articles or tobacco, soap, tex
tiles or petrol. Now these are the 
countries which represent the two 
extreme:—the highest degrees of 
free enterprise possible or known in 
these days, and the completest plan
ning. And yet, like parallel lines, 
they seem to meet somewhere, in 
that consumers' paradise where 
freedom of spending is not res
trained by coupons! This is not 
to suggest that there are no catches 
in this, there are plenty. If no 
private owner is allowed to buy or 
possess a motor car, petrol without 
coupons may not be such an expen
sive luxury. Nonetheless it suggests 
a moral which is Robertsonian 
rather than Keynsian- -

" There is no royal road 
To pack and label souls for 

God, 
And save them by the 

barrel l oad . " 

Cotton Market 

Controls to Stay, But Ceilings 
May be Raised 

D IS A P P O I N T M E N T was wr i t 
large on the faces of those who 

were clamouring so far for the de
control of cloth and even of raw 
cotton. For, the discussions that 
have taken place this week at the 
meeting of the Textile Advisory 
Committee held at Bombay, and 
the arguments and counter-argu
ments that have been advanced by 
the representatives of trade, indus
try, labour and the Government in 
their interviews w i t h the new 
Minister of Industry of the Govern
ment of India , have revealed almost 
a unanimity of views that it would 
be against the interests of the coun
try to abolish controls over cloth 
and raw cotton. 

A prominent millowner from 
Ahmedabad vehemently criticised 
the policy of the Government and 

maintained that the control of cot
ton was totally unsuccessful. In view 
of the comfortable supply situation 
in the world and the possibility of 
cotton arrivals from Pakistan, he 
has suggested that "decontrol was 
a risk worth taking." Shri Hare 
Krishna Mahatab, the Industries 
Minister, true to his mettle, did not 
take it lying down. He declared 
that the Government were not pre
pared to take any risk of that kind, 
unless the millowners promised not 
to increase the prices of cloth after 
decontrol. 

Perhaps knowing full well what 
his comrades had done in respect of 
a similar promise in 1948, the 
Ahmedabad millowner was honest 
enough to say that the millowners 
were unable to give a promise of 
the kind asked for. There ended the 

matter once for all. His argument 
that it would be enough to revise 
textile prices every quarter, or that 
the matter should be left for investi
gation by the Tar i f f Board could 
cut no ice. 

The opinions were expressed re
garding the future cotton policy 
varied widely. While some advocat
ed the complete decontrol of cotton, 
others, like the I N T U C Delegation, 
went to the length of suggesting 
complete control including control 
over seed-cotton. The I N T U C had 
seriously proposed that seed-cotton 
should be controlled " w i t h a view 
to bringing down the prices of raw 
cotton and cotton textiles" and that 
the price of seed cotton should be 
such as would strike parity w i th 
food prices. As an incentive for 
growing more cotton, however, the 
Delegation was prepared to tolerate 
a margin of 5 per cent for cotton 
over food prices, As regards the 
price:, of cloth, the Delegation had 
equally clear views. It pointed 
out that a profit of rupee one and 
annas tour per loom per day was 
allowed by the Tariff Board during 
the last inquiry. And if the m i l l -
owners could establsh that the same 
margin of profit is not being secur
ed,, then alone there would be a 
case for an upward revision of 
cloth prices. 

Among the views expressed, one 
was that the most effective way of 
stabilising cotton prices at a parti
cular level was to organise bulk or 
collective buying through associa
tions. A South Indian representative 
said that the South had set up a 
machinery for collective purchases 
and the experiment was working 
successfully. The question was re
ferred to a sub-committee for fur
ther investigation and report. An 
agreed formula, however, appeared 
impossible since there were sharp 
differences of opinion among the 
members of the committee over the 
principle of collective purchases. 

The committee, it is reported, did 
not favour imposition of control 
over seed cotton. 

A strong case was made out by 
the millowners and the cotton trade 
for an upward revision of the cotton 
ceilings. It was claimed that the 
ceilings fixed for raw cotton in 
India were not only out of gear 
w i th the prices of cotton in foreign 
countries, but w i th the prices of 
other agricultural products as well. 
In their view, the relatively low 
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