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Deshmukh Committee Reconciles 
Differences on State Trading 

T H E Deshmukh Committee o n 
State Trading appears to have 

eminently succeeded in striking the 
middle path. The principal antago
nists in the great battle over a pr in
ciple the adoption of which may 
conceivably revolutionise the con
ception of the role of the. State in 
the regulation of the affairs of this 
country, it is understood, were two 
prominent industrialists. Opposition 
to the basic idea of State Trading 
emanated mainly from M r . H i m -
matsingka, who, it is felt in know
ledgeable circles, was taking the 
Birla line. His powerful contender, 
strangely enough, was another 
member of the Big Business, M r . 
R a m Nath Goenka. Their diametri
cally opposite points of view, how
ever, seem to have been reconciled 
by the dextrous handling of the soft-
spoken Chairman, Dr . Punjabrao 
Deshmukh, whose indefatigable la
bours during the last eight months 
are reported to have levelled down 
the opposition of not only the re
calcitrant members but also the offi
cial spokesmen represented on the 
Committee. 

At its final meeting in Bombay 
on June 10, the Committer is likely 
to receive a f i rm " O . K . " from M r . 
Himmatsingka. This would enable 
the Committee to submit a unani
mous report by the end of June. 

By now it is fairly certain that 
the majority of the members, after 
examining 107 witnesses and hold
ing 51 meetings, have come to the 
conclusion that the State control of 
foreign trade is extremely desirable 
so long as the existing channels are 
not displaced but merely strength
ened and given proper direction. 

Thus the Committee is likely to 
recommend that a State Trad ing 
Corporation, wi th a capital of Rs. 
10 crores, should be formed as soon 
as possible. The Government of 
Ind ia should own not less than 51 
per cent, of its shares, the remain
ing being subscribed by the public. 
Right from the start the Corpora
tion should begin to handle, foreign 
trade in commodities which are al
ready being exported or imported 
by Government. These would in

clude food, mili tary stores, coal, 
raw cotton, and fertilisers. In view 
of the desirability of giving an im
petus to cottage industries, it is pro
posed that hand-made articles 
should also be exported on a plan
ned basis by the Corporation. 

The Committee appears to be of 
the opinion that the sphere of 
State trading should be cautiously 
expanded and after further investi
gation, certain other commodities 
including jute, mica, manganese 
and shellac should be taken over 
by the Corporation. A system of 
quality control should be instituted 
and exports should be standardised. 

The Corporation itself should he 
manned by top class executives re
cruited, on commercial terms, from 
business and industry and from offi
cial agencies. There should be no 
statutory or constitutional l imit to 
the salaries and other emoluments 
payable by the Corporation to its 
employees and the body should be 
free to recruit the best men on such 
terms as it deems fit. 

The State Trading Corporation, 
as contemplated by the Committee, 
would absorb a large, part of the 
organisation of the Ministry of 
Commerce and would be an autho
ritative advisory body on matters 
relating to export and import con
trol. A number of witnesses who ap
peared before the Committee, in
cluding Bombay's Finance Minister, 
M r . Vaikunthalal Mehta, are re
ported to have suggested that the 
Corporation should also take over 
internal trade in selected commodi
ties. The Committee, however, may 
not take up this suggestion entirely 
but recommend that wherever in 
ternal trade is jeopardised or short
ages occur due to the failure of the 
business community to play b a l l 
the Corporation should step in and 
take charge. 

The Committee is also likely to 
suggest the institution of an econo
mic and commercial service to man 
the Ministries of Finance, Industry 
and Supply, and Commerce in the 
Centre and such of the States as 
may have them, the proposed State-
Trading Corporation, and India's 
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consular organisations abroad 
Emphasis may also be laid on the 

desirability of giving an impetus to 
banking, shipping and insurance. It 
is felt that India is woefully lacking 
in general insurance and this line 
should be developed to save con
siderable foreign exchange. 

JUTE EXPORT QUOTA 

T H E Government of India have 
fixed the export quotas for 

jute goods during the eight months 
May-December 1950. Australia 
gets 70,000 tons; UK 125,000 tons; 
Egypt 14,000 tons; Burma 7,000 
tons; East Africa 6,100 tons; New 
Zealand and Nigeria 5,500 tons 
each; Gold Coast 4,000 tons; T h a i 
land 3,500 tons; and Sudan and 
French West Africa, 3,000 tons each, 
besides smaller quotas to other soft 
currency areas. Shipments to hard 
currency countries w i l l continue to 
be licenced freely as before. 


