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of the order of 94 l akh tons. After 
taking account of the opening stock 
wi th the State Governments, the 
deficit has been estimated at 35 lakh 
tons. Bu t the basic plan for 1950 
envisages distribution of only 20.7 
lakh tons, the reduction being made 
by enforcing food laws and intensi
fying procurement which is expected 
to be stopped upto 54 lakh tons as 
against 44 lakh tons last year. Out 
of these 20 lakh tons, 6.7 lakh tons 
are expected to be made available 
from the surplus States and the 
rest from imports. 

A study of the supply and 
demand position, therefore, makes 
it abundantly clear that the gap 
between the two is so great that 
any relaxation of control would be 
too ridky in the near future. The 
Pant Committee does not forget to 
add that the experience of decontrol 
in December 1947 should serve as 
a warning to any move towards de
control, either of distribution or of 
prices with the existing short fall in 

production. This is not to deny 
t h a t there may be scope enough 
for avoiding wastage which should 
be explored nor that the wide gaps 
between procurement and issue 
prices should not be narrowed down 
in the interest of the consumers. 

The Committee have warned, 
and wi th good reasons, that the 
carry-over by individuals and the 
trade is likely to be larger under 
decontrol than what it was in the 
pre-war days, due to lack of confi
dence in the future availability of 
supplies. Favourable expectations 
cannot be fostered in a day in view 
of the unhappy experience in the 
past. So unt i l the Government can 
build up a comfortable reserve of, 
say, 2 mill ion tons, even an equated 
supply and demand position, con
clude the Committee, may fail 
either to hold the price line or pre
vent disturbances to fair distribu
tion. To talk lightly of decontrol 
in the circumstances would be the 
height of imprudence, if not folly. 

Art Silk Yarn And Import Control 

T HE working of the Import trolled by Japanese and other fo
Trade Control Office has been 

the target of criticism from almost 
the inception of Impor t Trade 
Control by the Government of 
India. In the past, the corruption 
and inefficiency of this department 
had been proverbial. Ever since 
independence, statements have often 
been made on the floor of the As
sembly, putting the blame on the 
previous Government and assur
ances given for the improvement in 
the working of the department. 
Almost every three months, the de
partment has been reshuffled and 
yet the condition of the department 
remains appalling. Unfortunately, 
very few outside the business com
munity have any occasion to come 
directly in touch w i th the working 
of this department and the hard
ships caused by the bung lings of the 
department are hardly realised by 
the wider public. 

A glaring example of how the 
bungling of this department pro
motes speculation and black-market
ing, which ultimately affects the 
public, can be provided by those 
who have taken any interest in the 
art silk yarn industry in this coun
try. Before the War, the art silk 
market had been completely con-

reign manufacturers. there were 
very few Indian mills manufactur
ing art silk. Even now there are 
no manufacturers in this country 
for the raw materials for art silk 
namely art silk yarn, and we have 
to depend entirely on supplies from 
foreign countries. W i t h the stop
page of imports of art silk fabrics 
during and after the war, a num
ber of mills were set up for the 
production of art silk in this coun
try. The industry is still in its in
fancy and the total number of mills 
can be counted on one's finger-tips. 
The total requirement of raw mate
rials for the industry is not so big 
that it should confront the Import 
Trade Control Authorities wi th a 
serious problem. But somehow-
whether it is intentional on the part 
of the authorities. it is not pos
sible to know—the issue of im
port licences for the raw material. 
of this industry has been irregular 
in the extreme. 

Most of the art silk mills in 
India were started soon after the 
war at a time when import of art 
silk yarn was under Open General 
Licence. The Government of India 
suddenly decided to restrict the im
portation of yarn, completely cut-

t ing out the manufacturers and 
when the millowners brought pres
sure on the Government to release 
raw material for the very existence 
of their industry, the Government 
ultimately decided to issue licences 
to the members of the Ar t Silk 
Manufacturers' Association only. 
This itself was most curious, con
sidering that the manufacturers in
terested would have to submit to 
the whims of a few members who 
dominated the Association. It was 
an ult imatum on the part of the 
Government to the manufacturers 
either to jo in the Association or to 
stop production! Placed in this 
impossible predicament, manufac
turers were compelled to carry on 
production by paying fabulous p r i 
ces for art silk yarn which filtered 
into the market and into the hands 
of the blackmarketcers through a 
few favoured members of the Asso
ciation who were given quotas. It 
is an open .secret that members of 
the Association got the quotas on 
the basis of statements submitted 
by them about their requirements 
but they did not consume the full 
quota of the yarn received by them 
and sold portions of it in the mar
ket at a profit. This could be easily 
ascertained by the Government if 
they cared to compare the produc
tion of art silk in these mills wi th 
the yarn allotted to them. Even 
in spite of this, the prices of silk 
yarn in the market ruled around 
Rs. 600 to Rs. 700 per case of 300 
lbs. between September and Octo
ber 1949. But there was more to 
come. 

The import policy for the period 
January-June this year was not 
notified t i l l the 25th February. 
Naturally applications were invited 
from all manufacturers apart from 
established shippers. Why the im
port policy for the period of Janu
ary-June should be notified as late 
as 25th February is best known to 
that department only. The last 
date for submission of applications 
was 15th March 1950 and no licen
ces for art silk yarn were issued 
t i l l about the 4th May 1950. These 
licences were also issued only to 
Association members. Naturally, 
since there was a lapse of months 
before the silk mills could know 
their fate about the future supplies 
of yarn, they had to buy their re
quirements from whatever stocks 
available in the market. And spe-
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